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Market Practices 
Described Before 
Senate Committee 


Alleged Effort to Manipulate 
Price of Issues After 
Death of Swedish Finan- 
cier Shown at Hearing 


Change in Collateral 
Of Bonds Is Outlined 


Committee Investigator Says 
‘Difficulty’ Was Encounter- 
ed in Securing Evidence on 
Certain Transactions 


“Byidence which the Committee had 
difficulty in finding” was revealed Jan. 12 
by testimony at a hearing before the Sen- 
ate Banking and Currency Committee in- 
vestigating stock market transactions, 
John J. Marrinan, Committee investi- 
gator, told the Committee following the 
appearance as a witness of Gilmer Siler, 


member of the Stock Exchange firm of 
Eastman, Dillon & Co. ; 

The statement was made following testi- 
monv given by Mr. Siler relative to 
a loan of $1,000,000 made by Mr. Siler’s 
firm to Ivar Kreuger, of Sweden, and 
exchange operations by the firm following 
Mr. Kreuger’s death. 

Other Witnesses 

Other witnesses were Dr. Max Winkler, 
associate professor of economics of the 
College of the City of New York; Frank 
Altschul, chairman of the committee on 
stock lists of the New York Stock Ex- 
change; and Allen L. Lindley, chairman 
of the business conduct committee of the 
New York Stock Exchange. ; 

At the conclusion of the hearing, Sen- 
ator’ Norbeck (Rep.), of South Dakota, 
Committee chairman, said that “this prac- 
tically concludes the investigation of the 
Kreuger & Toll matter as least as far 
as open hearings are concerned. 

‘Influencing’ the Market 

“Here is a contract,” Mr. Marrinan told 
the Committee, which discloses the exist- 
ence of: practices which we found great 
difficulty in discovering a few months ago. 
Here is a brokerage house virtually con- 
ducting a “banking business; here is 
trading account of proportion set up to 
influence. the market in this security 


-whether to peg or support is not clear, 


but it comes: within my understanding of 
manipulations. 

“Here are options of over 1,000,000 shares, 
and a grant of the exclusive right to lend 
all stock of this character in the entire 
United States. Here are virtual instruc- 
tions that, in order to keep Mr. Kreuger 
straight with Lee, Higginson & Company, 
matters be cleared with them. 


Accounting Angles 

“Mr. Siler has no knowledge of whether 
Lee, Higginson & Company) knew of these 
short sale operations. Mr. Durant yes- 
terday denied that knowledge. There are 
accounting angles which, although I am 
satisfied they were technically not ‘wash 
sales, it would be difficult so to prove. r 

It was explained by the Committee in- 
vestigator that Dr. Winkler had been 
called as an expert witness, and that in 
addition to his college connections, he 
is a member of the stock exchange of 
Bernard Winkler and Company, a mem- 
ber of the Council of Foreign Bondholders 
and of the Protective Committee of 
Kreuger & Toll debenture holders, and 
economist for the North American News- 
paper Alliance. : 

Dr. Winkler was asked to draw dis- 
tinctions between bonds and debentures, 
and to describe the issue of “secured de- 
bentures” of the Kreuger & Toll Company. 
He gave his understanding of the col- 
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Iron Ore Production 
Declines 69 Per Cent 


Output Last Year Found to Be 
Smallest Since 1885 


Iron ore output in the United States in 
1932 declined 69 pe rcent as compared 
with 1931 and was the smallest since 1885, 
according to information from the Bureau 
of Mines made available Jan. 11 by the 
Department of Commerce. The output 
for 1932 is estimated by the Bureau at 
9.588,000 tons, approximately one-eighth 
of the production of 173,028,000 tons in 
1929. 

In contrast with practically all other 
mineral products, the price of iron ore 
has been maintained at near the level 
of 1929, especially in the Lake Superior 
district, it was pointed out at the Bu- 
reau. The average price of the ore at 
the Lake Superior district in 1932 was 
$279 a ton as compared with $2.74 in 1931. 

The maintenance of the price level of 
iron ore is due partiy to the fact that a 
higher quality of ore has been produced 
in recent, years and that shipments of 
siliceous ore and other lower priced ores 
have decreased, it was explained orally 
at the Bureau of the Mines. . 

A number of States which ordinarily 
report some ore production reported none 
during 1932. Wyoming,.Utah, New Mex- 
ico and Colorado ordinarily produce some 
ove but Utah was the only State to report 
a production in 1932, the Department said. 

Additional information was furnished as 
follows: ; 

The iron ore mined in the United States 
in 1932, exclusive of ore that contained 
5 per cent or more of manganese in the 
natural state, is estimated by the United 
States Bureau of Mines, at 9/588,000 gross 
tons, a decrease of 69 per cent as com- 
pared with that mined in 1931. The out- 
put in 1932 is the lowest since 1885. The 
ore shipped from the mines in 1932 is esti- 
mated at 5,364,000 gross tons, valued at 
$13,042,000, a decrease of 81 per cent in 
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Wholesale Prices 
Fall Tenth in Year 


| 


Continued Decline Since Mid-' 
November Also Noted by 
Labor Department 


yaaa prices are now approxi- | 
mately one-tenth lower than they were | 
@ year ago, accoring to information made 
available Jan. 12. by the Bureau of Labor | 
Statistics, Department of Labor. A com- | 
parison of the figures for the week ended | 
Jan, 7 with those for the week ended Jan. | 
9, last year reveals that wholesale prices | 
were 9.1 per cent lower than a year ago. | 
The recession in wholesale prices which | 
has been in evidence since the week ended | 
Nov. 19 continued for the week ended Jan. 
7 and the wholesale price index declined | 
approximately one-half of 1 per cent 
about the same ratio of decline as for the 
preceding week, according to the Bureau’s 
weekly price report. The price level has| 


declined 3.5 per cent since the recession | 


first commnced seven weeks ago and for 
the week ended Jan. 7 stood at an index 
1of 61.9. 

The following additional 
was made available: 

Farm products, foods, and textile prod- 
ucts were the only commodities to show 


information 
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Federal Regulation 


Of Wage of Workers 
In Industry Is Urged 


Provision for Minimum Pay 


For Inclusion in 30-hour 
Week Bill Proposed by 
Labor Representative 


The Senate judiciary subcommittee, con- 


| sidering the Black bill (S. 5267) for a 30- | 


| hour week, was told at a hearing, Jan. 12, 

that such Jegislation “will in no way alter 
| the situation in this country” unless it 
| provides for minimum wage levels. 


| William F. Dunn, representing the Trade 

Union Unity League, which he said is an 
organization composed of 500,000 members, 
told the Committee that the Black”’bill, 
as it is now worded, would simply legalize 
sharing of work as now being practiced 
and would further aggregate the condi- 
tion of the laboring masses. 


Unemployment Insurance Favored 


The witness asserted that other meas- 
ures besides control of wages are neces- 
sary to alleviate economic maladjustment 
and unemployment. He advocated in be- 
half of his organization Federal unem- 
ployment insurance 
ernment and the employer participate. He 
declared he. would be in favor of the 
Black bill if it involved no reduction in 
the income of the worker. 

Urging greater recognition of the pres- 
ent condition of the worker, Mr. Dunn 
told the Committee that there are now 
between 15,000,000 and 16,000,000 unem- 
ployed, and that only 55 per cent of those 
thrown out of work would be reemployed 
if peak operations were resumed because 
of measures which have been instituted to 
economize on labor. 


More Labor-saving Devices 

“The crisis and its increasing mass 
misery,” he said, “are not deterring in- 
dustry from displacing more workers by 
labor-saving devices.” 

Describing the acute situation in man 
parts of the country as a result of the 
depression, the witness told of the failure 
of efforts to provide work through Re- 
construction Finance Corporation loans 
for self-liquidating projects, the insuf- 
ficiency of relief funds, starvation among 
children, increase in suicides brought on 
by despair, collapse of the wage rate struc- 
ture, wholesale evictions of families, and 
the growing seriousness of the situation. 

16 Million Workers Unemployed 

“Starvation is a re«lity in the United 
States,” he said. “In the fourth Winter 
of the crisis, at least 16.000,000 workers 
are unemployed. ..t least 48,000,000 per- 
sons, or more than one-third of the total 
population of the country are without 
regular income. 

“Untold numbers are working only part- 
time, not enought to provide even a mini- 
mum of subsistence for themselves and 
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in which the Gov-| 


Citizen Training 
Eliminated From 


Army Supply Bill 


Measure Carries Total Fund 
50 Million Dollars Below 
Last Year, As Reported to 
House by Committee 


Budget Appropriation 
Reduced Six Millions 


‘Amount Granted for Non-mili- 


Less Than Budget; National 
Guard Awarded Larger Sum 


The War Department appropriation bill 
for the fiscal year ending June 30, 1934, 
|carrying a total of $345,833,532, which is 
$6,696,613 under the Budget recommenda- 
tions, and $50,244,981 below appropriations 
for the current fiscal year, was reported 
to the House Jan. 12 by the Committee 
on Appropriations. The bill (H. R. 14199) 
is the fifth of the regular annual supply 
bills of the session started on their way 
through Congress, none of which has yet 
become law. 
| Of the total carried in the bill, $273,079,- 
588 is for military actiyities and $72,753,994 


for nonmilitary activities of the Depart- 
|ment. The bill makes no provision for 
Citizens’ Military Training Camps, fol- 
lows the Budget on the’ shortened train- 
ing period for the Reserve Officers Train- 





ponent. 

Fund for Air Corps 
| of $23,324,185 for the Army Air Corps and 
a contract authorization of $3,000,000. The 
jestimates for this air service included 
$504,293 for lighter-than-air 
The Committee, in reporting the bill, how- 
lever, subtracted a total of $247,000, of 
' which $5,000 would have been for a new 
| balloon and the remainder of the sub- 
| traction would have been on account of 
, airships. ‘ 

| “The Committee proposes,” the report 
says, “gradually to withdraw appropria- 
tions for the support of airship activities 
in the Army. It believes in developing the 
air arm as an offensive force to the great- 
est, possible degree.” The Committee elim- 
inated $205,200 for the purchase of cam- 
eras in the air service, as “not of press- 
| ing importance.” 

Purchase of Airplanes 


The amount for the Air Corps, plus 
the contract authorization, the report 
|says, and plus $334,425 carried under the 
|Ciganized Reserves for Reserve planes, 
which form a part of the five-year pro- 
|gram project, will ‘permit of the procure- 
|ment of 375 new airplanes, very largely 
|eembat. Including these 375, the Com- 
|mittee estimates that the Air Corps of 
ithe Regular Army will have on hand or 
on order before the end of the next fiscal 
|year 1,537 airplanes, or 111 short of the 
| five-year program total. 
| The bill provides for an average of 200 
| fying hours per qualified airplane pilot 
}ana, in addition, provides for the main- 
| tenance and operation of Air Corps depots 
jand stations, service tests of new air- 
|planes, spare parts, equipment and as- 
'cessories, and for research and develop- 
the same 


{ment work practically upon 
basis as the current year. 

The bill was reported for the Commit- 
{tee by Representative Collins (Dem.), of 
Meridian, Miss., chairman of the subcom- 
mittee in charge of the bill. A summary 
o. the bill authorized by Mr. Collins fol- 
‘lows in full text: 

Provision for Guard Drills 

“The bill appropriates a total of $273,- 
079,588 for miktary activities, or $4,651,253 
less than recommended in the Budget, and 
}a total of $72,753,994 for nonmilitary ac- 
| tivitiés, mostly on account of river and 


| harbors works, flood-control projects, and | 


the Panama Canal, or $2,045,360 less than 
proposed in the Budget. 

“As a whole the Aill is $6,696,613 under 
the President’s Budget and $50,244,981 be- 
low the appropriations carried in the War 
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Submitted by 


HE Citizens Conference on the Crisis 

in Education, convened by President 
Hoover Jan. 5 and 6G, has drawn up a 
“Declaration of Policy” through 
agenda committee embodying 40 princi- 
ples and recommendations for Federal, 
State, and local governments to safe- 
guard education from injurious curtall- 
ments and to enlist Federal and State 
aid. 

The declaration, which was made pub- 
lic Jan. 12 by Charles R. Mann, member 
of the agenda committee, summaries the 
general principles and _ resolutions 
adopted by the Conference, Dr. Mann 
explained. It will be circulated at once 
so that consideration may be given the 
views of the Conference by Legislatures 
now in session, he explained. The dec- 
laration follows in full text: 

The declaration of policy embodying 
the principles and recommendations of 
the Conference follows in full text: 

1. Education is a fundamental obliga- 
tion of public policy, related insepara- 
bly to long-term economic conditions 
and to the forms of governmental ad- 
ministration set up by organized society 
to provide for the general welfare. 

2. Educational procedure must be eval- 
uated eventually in terms of far-reach- 
ing and broadly inclusive social purpose. 

3. In this Conference we are concerned 
with one aspect of the educational prob-~- 
lem—the adjustment of school costs, to 








its | 


Policy to Safeguard Education. 


National Meeting 


long-term economic conditions with no 
damage to the child. 

4. Education is a necessity, not a lux- 
ury, since the growth of the child can- 
not be halted or postponed during an 
economic emergency. Therefore, educa- 
tional service should be accorded a high 
degree of priority in determining the 
purposes and services which shall be 
supported by the States during a depres- 
sion. e 

5. The major wastes in education 
should be eliminated through the aboli- 
tion of control over, and interference 
with, education by politicians, of politi- 
| cal appointments, and of political cor- 

ruption. 

6. Local governments and local school 
| districts should be reorganized and con- 
| solidated. 

1. Administrative control of the schools 
must be centralized in the superintend- 
ent. 

8. State administrative organization of 
education must be reorganized through 
the creation of a nonpolitical and pro- 
fessional agency for the administration 
of the educational policies of the State, 
where such agency does not already 
exist. 

9. The State must assume the responsi- 
bility within its means of assuring ade- 
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tary Activities $2,045,000 | 


ing Corps, and reduces costs for this com- | 


The bill carries a direct, appropriation | 


activities. | 


WASHINGTON, FRIDAY, JANUARY 


Enlargement Asked 
Of R. F.C. Advances 


Proposed Amendment to Act 
Would Allow Larger Loans 
To Building Societies 


MENDMENT of the Reconstruction Fi- 
nance Corporation Act'so as to make 
mandatory larger loans upon the appli- 
cations and security offered by building 
jana loan associations upon condition such 
associations will in turn loan out the 
money to individuals for making new 
home mortgage loans or renewing such 
loans is proposed in a bill introduced Jan. 
12 by Representative Bacharach (Rep.), 
of Atlantic City, N. J. Mr. Bacharach 
is a member of the House Committee on 
Ways and Means. 
| Mr. Bacharach made public an explana- 
| tory statement as follows in full text: 
Under the present act the Reconstruc- 
tion Finance Corporation has authority to 
loan up to 70 per cent on the security 
offered by building and loan associations, 
| but the policy of the Corporation is to 
}loan not more than 50 per cent. The 
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Rates in Pennsylvania 
Declared Preferential 
To Intrastate Traffie 


Equalization of Charges on 
Basis of Interstate Tariffs 
To Eliminate Discrimina- 


tion Ordered by I. C. C. 


The intrastate ciass rate structure 
within the State of Pennsylvania re- 
quired by the long-and-short haul pro- 
visions of the Constitution of that State 
results in preference of intrastate com- 
merce and discrimination against inter- 
state commerce, the Interstate Commerce 
Commission ruled, Jan. 11. (Docket No. 
25385.) 


The Commission ordered tht intrastate 
rates placed on a parity with the interstate 
rate level to remove the discrimination. 
Commissioners Farrell, Lee, McManamy 
and Mahaffie dissented from the majority 
opinion in the case. 
= _ Steain~ Railways Protest 

Excerpts from the report follow: 

“This proceeding is an investigation in- 
stituted by us July 7, 1932, upon petition 
of the principal steam railroads operating 
in Pennsylvania to determine whether the 
intrastate class rates required to be main- 
tained within that State by the Constitu- 
tion and statutes thereof cause/any undue 
or unreasonable advantage, preference, or 
prejudice as between persons or localities 
in intrastate commerce on the one hand 
and interstate or foreign commerce on the 
other hand, or any undue, unreasonable, 
or unjust discrimination against interstate 
or foreign commerce. The State author- 
ities of Pennsylvania were duly notified of 
the investigation. * * * 

“Respondents take the position that the 





inevitable effect of the Pennslyvania law} 


is to produce intrastate class rates lower 
than those which would result from the 
interstate basis prescribed in the Eastern 
case and thereby compel the intrastate 
transportation of class-rate traffic at less 
compensation than that derived from com- 
parable interstate hauls, as well as to cause 
undue prejudice to 
and points. * * * 
Effect on Interstate Comerce 


“In proceedings of this kind it is the 


effect of the State regulation in question | 
on interstate commerce which must be | awfully constituted leadership failed, the 
considered and not the form of that regu- | a m +8 , there 


Nevertheless .t is not inappropri- | 


lation. 
ate to observe that methods of common 
carrier regulation have widely 


rate a rigid long-and short-haul pro- 
vision in the fundamental law of their 
State, and practically all the other States 
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Number of Airports 


Is Increased by 80 


|demand anyway.” 


Total Now Reaches 2,117, Says 
Commerce Department 


There were 2,117 airports and landing | 
fields in the United States on Jan, 1, 1933, | 


an increase of 80 since July 1, 1932, ac- 
cording to a report prepared by the Aero- 
nautics Branch of the Department of 
Commerce and made public Jan. 12. A 
total of 701 of the airports of record Jan. 
1, were fuily or partially lighted for night 
use 

On July 1, 


1932, there were 543 mu- 


nicipal and 610 commercial airports; 352} 


Department of Commerce intermediate 
landing fields, 430 auxiliary fields, 51 Army 
jand 14 Navy airdromes and stations; and 
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Growing Need Cited 








interstate shippers) | , 
| bill, carrying $500,000,000 in direct grants 
|to the States, Mr. Richberg asserted the! 


changed | 
since 1878, when the pecple of Pennsyl-| 
vania considered it desirable to incorpo-| 
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Efforts for Relief. 
OfNeedyOutlined | 


| 


At Senate Hearing 


, 


| 
jade aeces r | 
Requests for Flour Filled, 
But Only 20 Per Cent of 
Clothing Pleas Supplied, 
Says Red Cross Head | 


By Labor Executives 


|Local Resources Inadequate to 


Relieve Destitution, Senate 
Group Told by Mr. Green 
Of Unionized Workers | 


| 

Testimony that the American National | 
Red Cross has been able to supply only 
about 20 per cent of the demands for 
clothing, but has met all requests for flour, 


was given to the Senate subcommittee 
considering relief measures, Jan. 12, which | 
at the same time heard the American 
Federation of Labor view that relief needs | 
are growing much more rapidly than un- | 
employment. 

Present to give an account of what the 
Red Cross has been able to accomplish 
with the wheat and cotton turned over to | 
it by Congress, John Barton Payne, its 
chairman, declared that the plan of relief 
thus laid out had been found workable 
and of greatest value in alleviating suf- 
fering. He said that about 20,000,000 
bushels of the 85,000,000 bushels voted by 
Congress had been committed or used, but 
that the 500,000 bales of cotton were about 
exhausted. 


Mr. Green’s Views 


At the same session, the subcommittee 
headed by Senator La Follette, of Wis- 
consin, heard William Green, president 
of the American Federation of Labor, 
testify, that he “shuddered to think” of 
the outlook respecting relief needs. He 
saw no recourse except through Federal | 
funds because “it is not that the local} 
communities do not want to carry their 
share of the burden; it is that they can 
not do so.” 

Mr. Green cited reports from many 
cities in which relief workers told of in- 
creasing distress and of the inadequacy 
of resources. .He added that the picture 
is one that*can “be viewed only as show- 
ing a “staggering ultimate cost to the fu- 
ture of the Nation.” 

Rail Labor Conditions 

Donald R. Richberg, of Chicago, counsel | 
for the Railway Labor Executives Associa- 
tion, also told the Committee of the grow- | 
ing numbers requiring relief, and cited 
records of railway labor conditions in 
support of his statement. He declared 
200,000 workers had lost their jobs between 
1923 and 1929; 550,000 more were dropped 
in 1930 and 1931, and 4n additional 100,000 
lost their jobs in 1932. 

“This means,” he said, “that we have ac- 
cumulated a total of about 850,000 unem- 
ployed rail workers, and a loss of about 
$1,410,000,000 in annual purchasing power. 
And that does not include the further re- 
duction even to those who are working, 
but who are being compelled to share work 
with others.” 


Adequate Relief Urged 
Mr. Richberg declared he was opposed 
to legislation that constituted only limited 





| relief. That course, he said, meant “grad- 


ual pauperization” of the unemployed. 
Supporting the La _ Follette-Costigan 


American people were beccming “impatient ! 
with leaders who are either unable or! 
unwilling to lead.” He added that if 


was the danger of uniawfully constituted 
leadership arising. 
Extent of Relief Needs 

Mr. Payne referred to the all-embraciyg 
character of the demand for relief wy 
showing that of the 3,075 counties in the 
United States, requests for flour had been 
received by local chapters of the Red Cross 
in all but 116. 

“I may add,” he said, “that the counties 
from which no calls for flour have been | 
received include such places as Salt Lake, | 
with its miles of water, and Yellowstone | 
National Park and the like, where it is 
not logical to assume there will be any 


Through Jan. 7, of this year, Mr. Payne | 
said, the Red Cross had used 1,673,085 


|bushels of flour, made from the wheat 
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Entered as Second Ciass Matter at 
the Post Office. Washington, 


anned Pro 
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Def iciency Funds 
Voted by Senate 


Bill Amended to Provide for 
Review of Tax Refunds of 
More Than $5,000 


ae attaching a rider giving the 
‘ Joint Congressional Committee on In- 
ternal Revenue Taxation authority to re- 
view tax refunds in excess of $5,000 in- 
stead of $75,000 wrder the present law, 
the Senate, Jan. iz, passed the first de- 
ficiency appropriation bill (H. R. 13975), 
the first supply bill to be acted on at this 
session. 

As passed by the Senate, the bill car- 
ries a total of $31,761,535, or $340,015 more 
than was included by the House. Among 


the items added by the Senate were $150,- | 
000 for expenses of the American Delega- | 


tion to the Geneva conference on disarm- 


j}ament, and $40,000 for expenses of inau- 


guration of the next President of the 


United States. 


The amendment increasing the author- | 


ity of the Joint Committee on Internal 
Revenue Taxation was proposed by Sena- 


|tor McKellar (Dem.), of Tennessee, and 


was adopted after two-thirds of the Sen- 
ate had voted to suspend the rules pro- 
hibiting attachment of legislation to an 
appropriation bill. 

Opposition to this course was expressed 
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Reserve Banks Sell 
Federal Securities 


Totaling 39 Million 


Modification of Open Mar-| 


ket Practices Explained 
As Directed to Stabilize 
Excess Reserves 


Selling $39,000,000 worth of Government 
securities during the week \pndea Jan. 11, 
the Federal reserve banks made an im- 
portant change in the open market prac- 
tices upon which they embarked almost 
@ year ago in an effor. to expand: credit 
and halt deflation, according to oral 


statements Jan. 12 at the Federal Reserve 
Board. 

wTieeuBoard’s revised practice will be to 
conduct its open market operations in such 
a way as to stabilize the excess reserves 
of the member banks, through which the 


| open market operations seek to affect the 


stream of credit, at about their present 
level, according to the cxplanations. The 
exces reserves are between $475,000,000 and 
$500,000,000. 

Control of Factors Sought 

Additional information fc lows: 

In effect the selling of the securities will] 
endeavor to exactly offset two forces 
which recently have been pushing the 
total of excess reserves upward, the return 
flow of gold from/abroad and the return 


of money from hoarding. The selling of | 


$39,000,000 of Governmerts during the past 
week did not quite achieve this end as the 
monetary gold stock went up $25,000,000 
and $80,000,000 returned to the banks from 
circulation thus forcing the total reserves 
up $60,000,000 to a totaie of $2,574,000,000. 

Behind the Board's decision to change 
its open market operations is the con- 
viction that with the excess reserves at 
the present level there is enough loan- 
able money in the country. The extremely 
low level of Government interest rates, 
which have gone as low as .09 per cent 
on 91-day paper, are held to demonstrate 
this fact. The problem now is to get the 
money into commercial rather than Gov- 
ernment loans, and open market opera- 
tions can not achieve this end. 

Method of Disposing of Holdings 

Rather than actually selling its Govern- 
ments the reserve system will probably 
let them slide off as they mature. This 
method will be continued as long as it 


| does not drive the excess reserves of mem- 


ber banks downward. Should. these re- 
serves commence to dwindle, the system 
might again start buying Governments. 

The 12 Federal reserve banks pushed 
their holdings of Governments to the 
highest point in history before they halted 
their open market purchases last Sum- 
mer. At the peak their portfolios held 
$1,851,000,000 of Federal securities as the 
result of open market buying launched 
in February and brought to a climax with 


purchases averaging $100,000,000 a week | 


in June. This is the first week since that 
time in which net sales of any volume 
have been made. 


ducts 


Sold in Chain Stores Studied 


RIVATE brands of canned vegetables | 

and fruits sold by chain systems 
compare favorably with similar grades 
distributed by nationally advertising 
manufacturers, the Federal Trade Com- 
mission reported Jan. 12 to the Senate 
in ‘transmitting its 11th report on its 
chain store investigation. 

The report, which is based on com- 
parisons of canned foods purchased in 
chain and independent stores in De- 
troit, Des Moines, and Memphis, stated 
that with few exceptions canned vege-, 
tables sold by chains were only slightl)* 
below those of nationally advertised 
foods in the proportion of their brands 
graded “fancy.” 

The proportion of chain canned fruits 
grading “fancy” was slightly higher than ~ 
the average, although below the propor- 
tions for brands of both wholesalers 
and nationally advertising manufac- 
turers. None of the chain brands of 
canned fruits graded “seconds,” the re- 
port stated. 

The Commission’s statement and let- 
ter of submittal summarizing the re- 
port follow in full text: 

Results of a grading as to quality of 
canned fruits and vegetables purchased 
in chain and independent stores in 


N 


three selected cities, Detroit, Des Moines 
and Memphis, are made known today by 
the Federal Trade Commission in trans- 
mitting to the Senate its eleventh serial 
report on its chain store investigation 
entitled “Comparative Quality of Manu- 
facturers, Chains’ and Other Distribu- 
tors’ Brands of Canned Vegetables and 
Fruits.” 

The report is summarized in the fol- 
lowing letter of submittal: 

To the Senate of the United States: 
This report is submitted in partial re- 
sponse to Senate Resolution 224, Seven- 
tieth Congress, first session, directing the 
commission to conduct an inquiry into 
the chain-store system of marketing 
and distribution. 


In connection with its study in five 


| cities of the comparative buying and 


selling prices of chain and independent 
grocery stores, the commission, in three 
of the five cities, Des Moines, Memphis 
and Detroit, purchased samples of cer- 
tain brands of canned fruits and canned 
vegetables for grading. While the sam- 
pies purchased were obtained solely with 
the needs of the price study in view the 


| results of the grading are presented in 
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House Approves 
Allotment Bill for 
Agricultural Aid 


Measure Fixing Exchange 
Values for Products Is 
Passed by Vote of 203 
Ayes to 150 Nays 


'Levy on Oil Imports 
Added in Amendment 


Tax on Oleomargarine Equal 
To Adjustment Charge on 
The Processors of Butterfat 
Under Measure Rejected 


| The House Jan. 12 by a vote of 203 ayes 

| to 150 nays passed the Jones farm relief 

| bill (H. R. 13991), providing a plan for 

| domestic production allotment with re- 
spect to wheat, cotton, hogs, tobacco, rice, 
butterfat and peanuts. 

| The bill inciudes an amendment levying 

a tax of 5 cents a pound on imported 
animal, marine, and vegetable oils and on 
the oil content of imported material from 
which they are derived in addition to 
present tariff duties. It fixes specific 
“fair exclange” values for farm products 
covered by the bill. Efforts to include a 
| tax on oleomargarine equal to the adjust- 
ment charge which would be assessed un- 
|der the measure on processors of butters 
fat was rejected during the day. The bill 
now goes to the Senate. 

Tax on Rayon Retained 

An amendment to eliminate the pro- 
| posed tax on silk and rayon, which levy 
|is designed to keep these commodities on 
the same competitive basis as at present 
in comparison with cotton, was rejected 
and the tax retained in the bill. 

The amendment to fix specific fair ex- > 
| change values for commodities in the bill 
| was offered for the Committee on Agri- 
| culture by Representative’ Jones (Dem.), 
|of Amarillo. Tex., Chairman of the Com- 
| mittee, and sponsor of the bill. It pro 
| Vides that, for the period beginning 30 
, days after approval of the bill and ending 
| at the start of the next crop year for the 
|commodity affected, the fair exchange 
value for wheat shall be 75 cents a bushel, 
for hogs 5 cents a pound, and for cotton 
9 cénts @ pound. Se ee 

Exchange Values Fixed 

Further amendments were adopted make 
ing the fair exchange value for peanuts 
3 cents a pound, rice 75 cents a bushel, and 
for butterfat 26 cents a pound. Adjust- 
ments certificates would be issued to 
| farmers for an amount equal to the differ- 
ence between these fair exchange values 
and the actual market price of the com- 
modities, but for only the proportion of 
their crop that normally is consumed 
| within the United States. 

Fixed Value for Hogs 

Immediately after Representative Jones 
(Dem.), of Amarillo, Tex., Chairman of the 
|Committee on Agriculture, offered the 
Committee amendment to fix specific 
| ‘fair exchange values” for the initial 
| marketing period, Representative Burtness 
| (Rep.), of Grand Forks, N. Dak., offered 
|an amendment to the Committee amend- 
ment, ‘to reduce the value fixed for hogs 
from 5 cents to 4 cents. 

The Burtnes amendment to the Com- 
; mittee amendment was rejected, 17 ayes 
{to 61 nf&ys. 

‘Representative Glover (Dem.), of Mal- 
vern, Ark., offered an amendment to the 
| Committee amendment, to insert a para- 
graph fixing the fair exchange value of 
rice during the initial marketing period 
at 90 cents a bushel. He explained that 
this is slightly below the pre-war price. 
| Representative Stafford (Rep.), of Mil- 
| Waukee, Wis., and Representative Burt- 
ness declared the figure for rice was out 
of proportion to the prices fixed for the 
| Same period for other commodities. 
Peanut Price Fixed 


| Representative Jones asked unanimous 
;consent that the figure be fixed as 175 
;cents a bushel, which was agreed to, and 
the Glover amendment, as modified, was 
adopted. 
, Representative Cox (Dem.), of Camilla, 
Ga., offered a similar amendment to fix 
| the fair velue of peanuts for the initial 
marketing period at 3 cents a pound. It 
was adopted. 

A similar amendment by Representative 
Andresen (Rep.), of Red Wing, Minn., to 
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Early Action Favored 
On Relief for Debtors 


| Speaker Garner Says Bills May 
| Be Debated Next Week 


| Early action by ine House on bank- 
ruptcy legislation now pending in the 
| House Committee on the Judiciary was 
| declared to be possible by Speaker Garner 
(Dem.), of Uvalde, Tex., in an oral state- 
|ment Jan. 12. He said that if the Com- 
| mittee reports the consolidated McKeown- 
| LaGuardia measure “it probably would 
|come up next week.” 
| The Speaker, however, made no pre- 
|diction what the Committee would do. 
| Asked if he would recognize any one to 
| suspend the rules and pass it after it is 
| reported, ne said the procedure would ‘be 
; determined after the Committee acts. 
| House sponsors of the bills to be con- 
sidered by the Committee, with a view 
to a consolidated measure, when the Com- 
;mittee meets in executive session Jan. 13, 
worked over modifications in phraseology 
Jan. 12. The proposal as drafted by Rep- 
resentative McKeown (Dem.), of Ada, 
|Okla., with all the modifications to date, 
}and the proposal as to railroads as drafted 
| by Representative . LaGuardia Rep.), of 
New York City, subject to some changes 
in phraseology, are printed on page 4.) 
Representative Sumners (Dem.), of Dale 
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by 
Citizens Meeting 


Declaration Embodying 40 
Principles and Recom- 
mendations Drawn Up by 
Agenda Committee 
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10. We especially urge law making) 
bodies to give priority to legislation which 
will alleviate conditions in communities | 
now being required to make injurious cur- 
tailments in their school programs be-| 
cause of unusual burdens, inequitable tax 
systems or faulty fiscal machinery. 

11. We urge Congress to provide for Fed- | 
eral assistance through emergency loans | 
for a limited period to such States as may 
make an adequate showing of their in- 
ability to maintain reasonable standards 
of support for public school education. 

12. All governments, local, State and na- 
tional, should direct attention to the im-| 
mediate reformation of the system of tax- | 
ation. 

13. Immediate efforts should be made 
through the raising of the general level 
of commodity prices, the correction of Se- | 
rious economic maladjustments, and) 
otherwise, to increase the volume of in-| 








provide the moneys necessary for a proper | 


educational program. If this is not done, | 
widespread injury will result, not only to} 
the cause of education, but te the value} 
of all obligations, public and private. | 
Further Study Urged j 

14. The Conference is deeply impressed 
with the seriousness of the present situa- 
tion, out feels that the suggestion of ade- 
quate remedies is beyond the scope of its 
instructions and mission; therefore this 
Conference respectfully directs the atten- 
tion of the President and of the Congress | 
to the danger of gross injury to the cause | 
of education through injudicious and un- | 
wise reduction of educational progress, the 


| 


closing of schools, and otherwise, conse- ||| 


quent upon economic conditions. 

15. This Conference recommends the 
careful consideration by another confer- 
ence, or otherwise, of steps deemed appro- | 
priate and necessary for increasing the 
level of income and of purchasing power. 

16. The Conference is opposed to the 
shortening of the school year below the | 


term existing previous to the depression, | 





because such action will be a limitation |]} 


up the educational opportunities of the) 
children, which in the long run will be 
neither economically nor educationally 
profitable. | 

Instruction Standards 


17. The teaching load should not be in- |}! 


creased either in courses or hours, beyond 


the ability of the individual teacher to ||| 


offer a reasonable standard of instruction 
to each pupil, and should be adjusted in 
relation to the quality of supervision, the 
experience and qualifications of the 
teacher, the provisions tor exceptional pu- 
pils, and the methods of grouping pupils. 

18. The size of classes in all special 
Subjects such as art, music, manual and 
domestic arts should be made as large as 
that of the average academic class; in 
secondary schools laboratcry periods in the | 
sciences should be of the same length as| 
periods for other subjects, and standards | 
of accrediting agencies which now prevent 
such arrangement should be modified. 

19. All possible economies in school costs 
such as the postponing of building con- 
struction when and where practicable; the 
reorganization of business departments, the 
adjustment of the size ot class; and the 
curtailing of the activities of auxiliary 
agencies, etc., should be made before a 
readjustment of teachers’ salaries is ef- 
fected. 

Salary Readjustments 

20. Readjustments of salaries, if neces- 
sary, should be made in relation to the! 
reduction in the cost of living of the teach-'| 
ing group in any given community. 

21. Schol systems should weigh carefully 
any proposed curtailment policy with the 
view to securing real saving rather than to| 
effect apparent economy that may be! 
harmful to essential educational stand- 
ards. 

22. Every effort should be made by school 
systems to utilize to their full capgcity the 
present school plants. A study 6f condi- 
tions in various parts of the country has 
shown that in some ccmmunities much 
better utilization of school buildings for 
class purposes can be effected. 

23. The curtailment of school building 
construction will be reflected in the indus- 
trial and busine; life cf a community by 
increasing the amount of unemployment 
and perhaps causing greater expenditures 
for relief work. 

Building Programs 

24. Consideration should be given in a 
long-ierm building Program to the fact 
that unit costs are probably at a minimum 
at the present time and long-deferred 
building construction may eventually cost 
twice as much as at present. 

25. A distinction should probably be 
made between building needs that have 
accumulated over a period of years, and 
the additional buildings needed each year 
by the normal increase in school ejroll- 
ment. The first mentioned building needs 
may very properly be taken care of by a 
bond issue and the annual requiremuents 
may oe met by the pay-as-you-go plan. 

Savings on Maintenance 


26. Maintenance costs should not be re- 
duced below a point where resulting de- 
terioration of the school plant would ne- 
cessitate ultimately greater outlay than the 
original repairs would have cost. If the 
condition of the school plant has hereto- 
fore been maintained at a high level, cur- 
tailment in repair work may be adopted 
as a temporary policy. 

27. Careful study shouid be made of the 
purenase, distribution, and utilization of 
fuel and other supplies used by building 
employes. The proper operation of heat- 
ing plants should be carefully provided for. 
Janitorial work shouldbe standardized. 
Proper training should be given to build- 
ing employes both before entering the 
school service and after entering the sys- 


tem. The number of building employes 
should be kept at what is actually needed. a 


In some communities considerable savings 
may be made in this field. 


28. Careful attention should be paid to 
the preparation of proper specifications, 
the purchase, distribution, care and use| 


of all supplies and equipment. 


tained. Where school districts are small 


cooperative plans of purchasing supples| cation in our democracy, supported and : 
and equipment might be made under the| guided by local initiative and directly ac-|tinuing publicity to these efforts. 
initiative of State departments of educa-| countable to it, suggests that there should 


tion. 


Higher Educaton 


29. Rapid and’ unprecedented develop-| lic opinion in order to deal more gener-| it mecessary to discontinue the study of 
ment of all forms of higher education dur- 


ing the past two decades, especially pub- 
licly supported higher education, not only 
refiects the distinctive character of our! educational 


democratic idealism, but also furnishes | church, the library, all must be maintained | that important and especially timely study. 


. 






come and purchasing power, and thus | 


| recognized principle of the equality of 


Permanent | wide continuing effort to deal with this 
inventories in all cases should be main- . 
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mation of new insurance commissioner ap- 
pointed by Governor. 


n Finance 


R. P. C. Act proposes | 

oan societies. 

Page 1, col. 4 
Work of R. F. C. and benefits of loans to 

labor were explained By ooo Couch of 

i adio address. 

the Corporation in r Gece §, det. 2 
Stock market practices described at Sen- 

ate inquiry. 


Corporatio 


Amendment to 
larger loans to. building and 1 Page 5, col. 2 
Wisconsin Governor seeks delay in apply- 
ing provisions of State unemployment in- 
surance law. 
Page 5, col. 7 
Proposed hospital service for annual fee 
held not to be insurance in Indiana. 
Page 5, col. 7 
Right of insurance superintendent to pe- 
nalize insurers denied in New York. 
Page 5, col. 7 





Page 1, col. 1 
Relief loan granted to Tennessee by R. 
. Ge 


Page 3, col. 2 
— 





i 1 A State bonding department is proposed 
Credit Practice in Colorado. lg 
se of Page 5, col. 4 
Maladministration of wealth as caus | 
depression and leniency of creditor to debtor | : yg 
as remedial measure discussed by virginia International Finance 


i nts. 
| Auditor of Public Accou Page 8, col. 1 


Foreign exchange rates at New York. 
Page 7, col. 4 


State Labor 
Page 4, col. 2! Provision of work for unemployed in Cali- ! 


Current Law 
Latest decisions of Federal and 
courts. 











conclusive proof of the reality of the long- 


opportunity in American life. From these | 
institutions has come a large proportion | 
of the trained personnel of the established 
professions and the leadership of our com-| 
plex industrial and social life. Further- 
more, the results of the scientific research 
carried on by such institutions have been | 
of well-nigh incalculable worth to the eco- | 
nomic life of the Nation. When viewed 
from these two standpoints alone, the gen- 
eral scheme of higher education of the 
country must be regarded as a principal, 
productive asset the conservation and fur- 
ther development of which are matters) 
of permanent concern for the States and | 
for the Nation. | 

30. The effective, economical and non-| 
political operation and adaptation of the | 
plan of popular education, at all levels, 
from the elementary schools through the 
universities, are fundamental obligatioris 
of the American State. 

Opportunities for Youth 

31. During a period of economic stress, 
such as that now existing, there is im- 
posed upon all of those in positions of re- 
sponsibility, whether in government, in- 
dustry or cultural activity, a clear re- 
sponsibility of affirming the inherent basis 
of our American plan, and of promoting 
confidence among the people in their edu- 
| cational institutions. In particular, ef- 
| forts are needed to avoid any unnecessary 
| education in the educational opportunities ; 
now available to American youth. 

32. Today all publicly-supportet higher 
institutions, more than ever before, are 
responsible for the economical adminis- | 
| tration of their funds. There is abundant 
evidence that these institutions the country 
over are capable of making those ad-| 
justments in operation made necessary by | 
any reasonable policy of retrenchment. | 
They have already demonstrated their | 
ability and their willingness to share the 
burden imposed upon the economic life | 
of the people. 

33. If the State is to have during the} 
| coming generation institutions adequate to 
| serve its needs, it must not now unwisely 
| soa the human foundations of those 
institutions. 








The Senate 

HE SENATE convened at noon, Jan. 

12. The Vice President announced 
the appointment of the board of visitors | 
for the United States Naval Academy. 
naming Senators Swanson (Dem.), of 
Virginia, Goldsborough (Rep.), of Mary- 
land; Walsh (Dem.), of Massachusetts; 
Schuyler (Rep.), of Colorado, and Short- 
ridge (Rep.), of California. ; 

Richard B. Russell (Dem.), of Georgia 
received the oath of office as a Senator 
in that State in succession to Senator 
John B,. Cohen. A 

Senator Long (Dem.), of Louisiana, 
renewed his discussion of the Glass 
banking bill (S. 4412) which was the 
unfinished business of the Senate. (Dis- 
cussion on page. 2.) t 

By unanimous consent the Senate, at 
the request of Senator Hale (Rep.), of 
Maine, proceeded to consideration of the 
first deficiency. bill. 

Senator Bratton (Dem.), of New Mex- 
ico, submitted an amendment to the 
prohibition resubmission amendment (S. 
J. Res. 211). 

By a recll call vote of 52 to 26, the 
Senate suspended its rules to consider 
an amendment by Senator McKellar 
(Dem.), of Tennessee, to the deficiency 
bill and then by a vote of 51 to 26 agreed 
to the amendment, which requires the 
Congressional Joint Committee on In- 
ternal Revenue Taxation to pass on tax 
refunds of amounts exceeding $5,000. 

The first deficiency bill was passed 


| 








and strengthened along with the schools. 
Since education does not stop with child- | 
hood the agencies of adult education must | 
not be forgotten. Special attention might 
be given to training for parenthood. | 
| Attendance Standards 38. The Conference notes the critical 
| 34. The-essential limitation upon at-|condition of certain underprivileged 
tendance on secondary schools of any| groups, particularly the Negroes, and the| 
| grade is the requirement that the studeht | necessity for special <colicitude with re- 
give such evidence of a continuing and| gard to them. It is obvious that furthey) 
developing ability to learn, as shows that | dimunition of educationai facilities of this | 
| he is preparing himself better to meet the | group would handicap them far in excess! 
| constantly advancing demands of an ef-|of the handicaps placed upon other chil-| 
| fective service for life. The obligation of| dren, and would hazard t\e possibilities of 
|the States to afford an equality of edu- | Negroes participating in our future society | 
| cational opportunity is always predicated | with a degree of efficiency commensurate | 
| upon a reciprocal obligation of the indi-| with the demands. The attention of the 
| Vidual to use such opportunities effec-| country, therefore, is sai!ed to the fact 
| tively. that serious consideration should be given 

35. We are impressed with the need of| the past and present unequal educational 
better understanding of our social pur-| opportunities before attempting any 
poses and a clarification of our social val- | further retrenchments. 

Social Services 


ues if the present crisis in education is to a, 

be turned to future account. i | ‘ ‘ 

| & subject with which _ scone senbenen 39. We are impressed with the experience | 

can deal, but the necessity for a nation- | °f Various localities in moving promptly 
land energetically to maimtain and extend | 
their social services, particularly those | 

of education, and we reccmmend that the 

Office of Education give nationwide con- 


} 
| 


t 








problem seems obvious. 
36. The peculiar position of public edu- 


’ 


40. Because of the need of definite in- 
| be set up in every locality, councils broadly | formation on school costs at this time, the 
representative to mobilize and clarify pub- |Conference regrets thay the Congress found 


ously and wisely with the-present crisis in| school finance carried on under the direc- 
education. | tion of the United States Office of Educa- 


| 


Law Enforcement 


fore Trade Commission Nov. 4 
ter relative to gas production in the Colum- 
bia utility system. 


Radio 


rdered by I. C. 
of interstate tariffs to eliminate discrimina- 


in the CONGRESS oF the 
UNITED STATES 


Proceedings of Jan. 12, 1933 





37. The school is only one of the many | tion, and expresses the nope that at an 
agencies. The home, the|early date ways may be found to resume 
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Wisconsin Governor seeks delay in apply- 


ing provisions of State unemployment in- 
surance law. 
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ee ee 1, col. 2 Laws Affecting Business 
Allotment measure for farm relief passed Federal Courts 
by House, 7 Ss aanet Gerker eure. Rouse ony ~~ rent 
e 1, col. on bankruptcy law revision to relieve 
4 He. Oe Se measure is Teparted by Committee. 
Aviation , Page 4, col. 1 oe eee 


Text of consolidated legislative program for 


relief of debtors by amending bankruptcy 
laws. 


Page 4, col. 3 


Bureau of Prohibition reports for 1932 more 


arrests and more seizures of automobiles and 
beer, 
seizures of spirits and wine. 


with decline in padlockings and in 
Page 3, col. 2 


Mines and Minerals 


Iron ore production in 1932 found to be 


69 per cent below 1931. 


Page 1, col. 1 


National Defense , 


Army supply bill reported to House. 
or . Page 1, col. 3 


Adequate Army for defense of country ad- 


{ 


vised by Chief of Staff at hearings just 
made public. 


Page 3, col. 1 
Secretary Adams asks larger fund to com- 


plete aircraft carrier. 
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Production Statistics 


Iron ore production in 1932 found to be 


69 per cent below 1931. 


Page 1, col. 1 


President 


President’s day at Executive Offices. 
Page 3, col. 6 


from transcript of testimony be- 
erode by H. H. Car- 


Page 5, col. 2 


Radio 
Page 6, col. 6 


Applications received by Federal 


Commission. 


Railroads 


Freight rates of State of Pennsylvania de- 
lared preferential to intrastate traffic and 
C. to be equalized on basis 


tion. 


Page 1, col. 4 
Pensions are seen as trend in industry by 


spokesman for employes’ association before 
committee considering rail pensions. 


Page 6, col. 2 
New rail service held not to be extension 


Page 3, col. 2 


of line. 


without a record vote. (Discussion on 
page 1.) 
Consideration of the Glass banking 


bill was resumed. 


By a vote of 14 to 50 the Senate re- 
jected a motion of Senator Wheeler 
(Dem.), of Montana, that the Senate 
recess. 

Senator Robinson (Dem.), of Arkansas, 
announced assignments of Senator Rus- 
sell (Dem.), of Georgia, to the following 
committees: Appropriations, Immigra- 
tion, Manufactures and Naval Affairs. 

Senator Thomas (Dem.), of Oklahoma, 
addressed the Senate on relief needs of 
the nations. 

At 6:31 p. m., the Senate, on motion of 
Senator Watson (Rep.), of Indiana, re- 
cessed until noon, Jan. 13. 


++ + 


House of Representatives 


7 


(Dem.), of Meridian, Miss. 


resentative Snow (Rep.), of Bangor 


Me., made a point of no quorum and 
(Farm 


the roll of members was called. 
bill discussion on page 1.) 
Majority Leader 


of the rules on Jan. 16. 
tive Connery (Dem.), of Boston, Mass. 


announced the House Committee on 
Labor would hold hearings Jan. 16 on 
proposed legislation for a five-day week 


and six-hour day. 
The House disposed of 
amendments and passed the Jones bil 


by a vote of 203 to 150. The House at 


6:04 p. m. adjourned until noon Jan. 13 


Additional Fund Asked 
To Complete Air Carrie 


No 





E House met a. noon, Jan. 12. The 
War Department appropriation bill 
was reported for the Committee on Ap- 
| propriations by Representative Collins 
(Discussion 
| of the bill is printed on page 1.) 
Representative Jones (Dem.),.0f Ama- 
rillo, Tex., moved consideration of the 
| farm allotment bill (H. R. 13991.) Rep- 


Rainey announced 
the crop production loan bill will be 
voted on in the House under suspension 
Representa- 


numerous 








. s 

Shipping J 

Representatives of 16 norts on Atlantic and 
Pacific seaboard urged amendment to Ship- 
ping Act to prohibit shipping conferences 
rom penalizing shipping companies which 
provide voluntary service to ports not sched- 
uled as “terminal ports.” 


Social Welfare 


Colorado old age pension law held uncon- 
stitutional by State Supreme Court. 
\ Page 5, col. 6 
Governor of New York signs relief meas- 
res, 
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Hearings held before Senate Manufactures 

Committee subcommittee on La Follette- 
Costigan relief bill. 
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State Courts 


Colorado old age pension law held uncon- 
stitutional by State Supreme Court. 
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State Legislation 


Bills and resolutions introduced in the va- 
rious State legislatures. 
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Summary of Governor Herring's message 
to Iowa Legislature. 
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Supreme Court 


Supreme Court hears argument in case in- 
volving applicability of 1924 revenue act to 
termination of revocable trust. 
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Journal and calendar of the Supreme Court 
of the United States. 
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Constitutionality of State tax on stock of 
national banks in Louisiana involved in 
case heard by Supreme Court of the United 
States. 
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Supreme Court hears argument on va- 
lidity of Florida chain-store tax. 
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Taxation 


Supreme Court hears argument in case 
involving applicability of 1924 revenue act 
to termination of revocable trust. 
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according to Labor Department. 
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Workmen’s Compensation 


Death following a double operation was 
involved in a compensation claim case in 


Maine. 
Page 5, col. 4 





In Status Announced 


Agriculture 
Bills introduced: 


gency in agricultural industry, 
| Currency. 


S. 5391. 


ing and Currency. 
| H. R. 14184. Gilbert. 


Banking and Currency. 


Banks and Banking 
Bills introduced: 


gency 


Means. 


‘HH. J. Res. 552. Fish. 


of $50,000; Banking and Currency. 
Commerce and Trade 

Bills introduced: 
H. R. 14178. Dyer. 


moting American business; 
Foreign Commerce. 

District of Columbia 
uced: 


/ 


Bills introd 
| 8s. 


| 





trict in quarterly 


installments; 
Columbia. 
} 


Foreign Relations 
| Changes in status: 
tA a 

’ jarms or munitions of war from 
certain conditions. 


H. Res. 536. 


U. 
Reptd. to S. Jan. 11. 
Apprn. 


|conference. Reptd. to H. Jan. 11 


Immigration 
Changes in status: 
. R. 13811. 
of Feb. 5, 1917, 
Reptd. to H. Jan. li 
’ Indians 
Changes in status: 
8S. 5234. 
}of Act of May 3, 1928. Re 
H. R. 12651. 


|of Utah. Reptd. to H. Jan. 12 


1 Irrigation 


| Bills introduced: 
| §. 5382. McNary. 
+ | between Colonial Realty Co. and U. 8S. 


tion. 


| Judiciary 
Bills introduced: 
r H. R. 14182. Brunner. 
| ern 


Increase of the limit of cost, including | diciary. 


armor and arma ‘ent, cf the aircraft ca. 
rier “Ranger,” to $2:,000,000 instead 
the $19,000,000 authorized by the Act 
Feb. 13, 1929, is proposed in a draft 


the bill submitted and recommended to the! 


House Jan. 12 by Charies F. Adams, Secr 


tary of the Navy. The “Ranger” is being, 
| built at the Newport News Shipbuilding 
and Dry Docks Works at Newport News, | Sills introduced: 


Va., and is scheduled for completion abo 
May 1, 19% +. 


“A careful review of ‘he situation at this 
time,” Secretary Acams said, “definitely 


indicates tnat with the present limit 


cost it will be impracticable to properly | lottery 
finish this vessel an permit it to take its | Rep 
place in the fleet as an efficient operating 


unit. While under the present limits 


cost, it will be possible to finish the ship 


from a hull and machinery standpoint 
view so shte can take 1¢1 place as a mob 


vessel of the fleet, she wil. not be an ef-/| Bilis introduced. 


ficient unit from an operating point 
view.” 





re | 
of | 


of | piant, 
of | Jan. 11. 


National Defense 
enon, in status: 


e- | Vey. to city of Savannah, Ga., 


land owned by city. Reptd. to 8. Jan. 11. 
Oil and Gas 
. R. 14179. 
ut | iabeling 
| ucts; Interstate and Foreign. Commerce. 
dio 


Carter of Wyo. 


| aiienahe tn status: 
H. R. 7716. 

of | ministration a 
t enterp’ 


r git 
td. to 8. Jan. 11. 
ills introduced: 


of | ing 


of eries. 
ile Postal Service 


H. J. Res. 551. 


of 
Calvin Coolidge; Post 


Record of Legislation 
Pending in Congress 





|Bills Introduced and Changes | 


S. 5390. Robinson of Ark. To meet emer- | 
to provide 
|mew capital for agricultural development, to 
|refund existing farm mortgages; Banking and 


Robinson of Ark. To amend sec- 
tions 13 and 19 of Fedl. Farm Loan Act; Bank- 


To liquidate and re- 
| finance agricultural indebtedness and to es- | 
tablish credit system through which farm | 
mortgages may be liquidated and refinanced; | 


H. R. 14180. To extend provisions of Emer- 
Relief and Construction Act of 1932} 
to certain self-liquidating projects; Ways and | 


Authorizing Atty. 
Gen. to investigate failure of any co. or corp. 
which receives loan from R. F. C. in excess | 


To promote travel to 
and in U. S. and its possessions, thereby pro- 


Interstate and 


Copeland. For payment of taxes 
and assessments on family dwellings in Dis- 


District of | 


Res. 229. To prohibit exportation of 
S. under 


| for participation by | 
|U. S. in international monetary and economic 


To amend Immigration Act | 
relating to distressed aliens. | 


Appfoprn. to carry out provisions | 
ptd. to S. Jan. 11.) 
For relief ‘of Uintah, White | 
River and Uncomtahgre Bands of Ute Indians 

| 


For exchange of lands 
a- 
math project. Oreg.; Irrigation and Reclama- 


To create northeast- | 
district of New York, and for appoint- | 
ment of district judge for said district; Ju- | 


For disposition of naval ordnance 
{pout Charleston, W. Va. Rept. to S. 


8. 2374. To authorize Secy. of Navy to con-! 


naval radio} 
station, buildings, and apparatus located upon 


Relating to} 
of petroleum and petroleum prod- | 


Clarifying law regarding ad- 
nd penalizing broadcasting of 
rises. Passed H. Feb. 10. | 


H. R. 14183. Ludlow. To require persons us- | 

radio sets capable of receiving police 
broadcasts in vehicles to secure permits for 
such use; Merchant Marine, Radio, and Fish- 


Granfield. Authorizing is- 
suance of special postage stamp in honor of 
Mice and Post Roads 





AvTHorizep STATEM: 


Senate Considers 


Glass Banking Bill 


Time Divided Ruring Debate 
Between Bank Measure 
And Deficiency Bill 


Consideration of the Glass banking ill 
(S. 4412) was continued intermittently in 
the Senate, Jan. 12, as it was replaced 
from time to time by an appropriation bill, 
but votes were not had on any provision 
of the bill or the various amendments. 

Senator Glass (Dem.), of Virginia, suc- 
ceeded in his efforts to have the Senate 
continue in session to speed up debate 
but Senator Long (Dem.), of Louisiana, 
maintained the floor in opposition to the| 
bill much of the time it was actually be- 
fore the Senate. The-Louisiana Senator 
also discussed various cther phases of the 
country’s finances, as\well as criticized 
those now in official positions having con- | 
tact with money and credit. 
The Senate found itself in unusual par- | 
liamentary situations .t various times, due 
to the fact that it had committed itself 
by unanimous consent to maintaining the 
Glass bill as its untinished business 
coupled with the asserted necessity for | 
getting a final vote on the first deficiency 
appropriation. As a result, each bill had 
| Several turns as the subject up for con- 
| Sideration, until the appropriation measure 


was finally passed and the Glass bill was | 
again taken up. 





New Governor Asks 
Regrouping in lowa 





Asks Enforcement of,Law Ap- 
plying to Bank Investments 


Des Moines, Iowa, Jan. 12. 
Declaring that the conduct of public 
business in Iowa is being carried on “under 
a system devised and adapted to the 
horseback and stagecoach period,” Gov- 
ernor Clyde L. Herring, in his inaugural 
address to the Legislature today, said that | 
the first duty of the session is to reor-} 
ganize the governmental machinery in 
the interest-of economy and greater effi- 
ciency. 

He commended the work of the interim 
legislative committee which conducted an 
investigation looking to reductions in pub- 
lic expenditures, and urged prompt con- 
sideration of the recommendations for tax 
reduction. 

Governor Herring urged support of the 
voluntary committees operating in many 
counties to afford a means of bringing 
debtor and creditor together to work out 
|@ harmonious adjustment protecting the 





foreclosures. 

| “The operation of the committees,” he 
said, “should be supported and encouraged 
in order that we may carry through until | 
such time as the plans to be formulated 
by the new Congress will have had an op- 
portunity to operate.” 

He Suggested that many of the: Iowa 
banks which have been closed were in 
difficulty not because of Iowa loans but 
because of losses in their bond portfolios, 
and said that in too many instances these 
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Change Opposed 


In Spanish War 


Pension Benefits 





Spokesman for Veterans Ask 
Continuance of Existing 
Laws at Inquiry Before 
Joint Committee 


a 


Continuation of the present pension en- 
actments for Spanish War veterans with- 
out change was urged. upon the Congres- 
sional Joint Committee studying veterans’ 
relief laws Jan. 12 by representatives of 
the United Spanish War Veterans. 

Stating that representatives of “organ- 
ized. business” had appeared \before the 
Committee urging that service connection 
be established for such veterans; Rice W. 
Means, former Senator from Colorado, ap- 
pearing as chairman of the National Legis- 
lative Committee of the United Spanish 
War Veterans, declared that such records 
were not kept during the conflicts in Cuba 


and the Philippines, and are not avafil- 
able. 


Advanced Age Is Cited 


Judge Leon McCord, of the fifteenth ju- 
dicial circuit of Alabama, pointed out 
that the Spanish War veteran has on the 
average only 11 more years left of life 
and that because of advanced age re- 
duction in pension would prove much more 
of a hardship than to younger veterans. 

William L. Grayson, of Savannah, Ga., 
urged that no changes be made on the 
basis that they were neglected for many 
years following their service. 

Representative McDuffie (Dem.), of 
Monroeville, Alt., chairman, and Senator 
Walsh (Dem.), of Massachusetts, em- 
phasized that the Committee was seeking 
recommendations to help it meet the prob- 
lem of how the Government could best 
proceed to carry on its Payments to vet- 
erans. 


Future Expenditure 

Senator Walsh pointed out that assum- 
ing the Government can continue to carry 
the present veterans’ payments despite 
decreased revenues, it is a question 
whether it can carry the burden which 
under present laws will mount to about 
$3,000,000,000 by 1945. 

‘It seems to-me we ought to welcome 
suggestions from these organizations as to 
what we can do in the future,” said the 
Senator. “that will prevent this expendi- 
ture reaching this proportion which under 
present conditions we feel cannot be met.” 

“I think the testimony as a whole has 
not stressed that particular problem as it 
has a record of service,” remarked Rep- 
resentative McDuffie. Both men explained 
that while the Committee recognizes the 
services of the veterans, it is seeking to 
solve the problem of the Government be- 
ing able to carry on with the existing 
and increasing total of payments. 

Representative Taber (Rep.), of Au- 
burn, N. Y., seconded the statement of 
Senator Walsh. 


Sérvice Connection 

Mr. Means in opening his presentation, 
told the Committee that “not a single 
person has objected to the amounts re- 
ceived by the Spanish War vettrans or 
to the terms of their grants, except that 
representatives of organized business have 
said that Spanish War veterans should 





bonds have been of a character not. au- 
thorized by the Iowa banking laws. This 
provision of the law, he said, should be’ 
rigidly enforced. 





Measure to Effect Amity 


_ With Cuban Factions Offered 


An offer of mediation of the United 
States with a view to effecting a mutual 
understanding and amity among the vari- 
ous political factions in Cuba is proposed 
in a resolution prepared Jan. 12 by Repre- 
sentative Fish (Rep.), of Garrison, N. Y., 
a member of the House Committee on 
Foreign Affairs. He reterred to published 
reports of military censorship in Cuba to 
prevent mention of »nolice activities, as- 
sassination and political disturbances and 
to prevent criticism of the Machado 
regime. 
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receive nothing unless. they prove service 
connection.” 

He pointed out that the Spanish War 
veteran never sought special legislation 
following the war, no enactment being ob- 
tained until in 1920 after the World War. 

“Gentlemen representing organized busi- 
ness maintain that service connection 
must be proved,” Mr. Means continued. 
“We never had that before the World 
War. They didn’t keep any records. They 
didn’t exist. They want us to prove serv- 
ice connection. I’m sure they don’t under- 
stand. It can’t be done.” 

Mr. Means maintained further that the 
contentions of those seeking reductions 
in Spanish War pensions are seeking to 
change the rules after 30 years. “Here 
comes a powerful influence through the 
medium of propaganda,” he asserted, “and 


{Continued on Page 5, Column 6.) 
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Adequate Army 
For Defense of 
- Country Advised 


Budget Figures for War De- 
partment Upheld by Chief 
Of Staff at Hearings Just 
-Made Public 


Upholding the budget figures for the 
War Department, Gen. Douglas Mac- 
Arthur, Chief of Staff of the Army, tes- 


tifying before the House Committee on Ap- 
propriations Nov. 28 in hearings made 
public Jan. 12, warned that “world con- 
ditions are unsettled and provocative” and 
“the tense situation in the Far East which 
for some weeks last Winter flamed into 
open hostilities emphasized again the un- 
trustworthiness of treaties as complete 
safeguards to international peace.” 

He said “the Geneva Ccnference has for 
nearly a year been studying formulae for 
effecting universal reductions in land 
armaments” and “the results to date have 
been practically negligible.” 

Protection As Aim 


General MacArthur told the Committee 
that the American Army is not preparing 
for anything. except the minimum for the 
defense of the United States, “not any of- 
fensive war but just enough so that we 
can safely protect the United States, both 
externally and internally.” He said the 
United States already has accomplished a 
degree of reduction in its land forces “that 
stands as a unique example among world 
powers.” These reductions since the World 
War closed have reduced the military 
forces of the Regular Army from an au- 
thorized strength of 285,000 enlisted men 
to 125,000 enlisted men and from an 
authorized strength of 18,000 officers to 12,- 
000 officers; with similar reductions in 
the National Guard from 435,000 enlisted 
men to 176,500 and from 31,000 officers to 


Offenses Increased | Practices of Stock Exchange 


Under Liquor Laws 


More Arrests in 1932, While 
Seizure of Spirits and Wine 
Decline 


Moré arrests were made under the pro- 
hibition laws and more automobiles and 
beer seized during the last six months of 
1932 than during the same period of 1931, 
but “padlockings” and seizures of spirits 
and wine declined, according to records 
made available Jan. 12 by the Bureau of 
Prohibition. 

Arrests numbering 48,012 were made 
trom June 30 to Dec, 31 of last year, com- 
pared with 47,934 in the same period of 
1931, the Bureau announced, and 1,246,345 
gallons of beer and 6,859 automobiles were 
seized. 

The seizures of spirits aggregated 794,- 
‘086 gallons for the six months, and seiz- 
ures of wines totaled 180,914 gallons for 
the period, according to the records. In 
3,287 cases permanent injunctions were 
granted, 1,511 verdicts of guilty were en- 
tered, 28,931 pleas of guilty recorded, and 
only 3,377 acquittals obtained. 


Rights of Two States 
To Estate Tax Argued 





Executors Ask Ruling as to 
Legal Residence of Deceased 


Trenton, N. J., Jan. 12. 
Litigation as to whether New Jersey or 
Pennsylvania is entitled to collect in- 
heritance taxes from the estate of the 
late Dr. John T. Dorrance, soup manu- 
facturer, has developed a new angle with 
the institution of an-action in the New 
Jersey Prerogative Court by the estate 
executors. 








13,500 officers, 

“These reductions,” he said, “leave the 
United States now the 17th ranking na- 
tion in military strength in the world. As 
practically all other nations are increasing 
their strengths, it is quite possible that in 
the near future the United States will 
drop even further in the relative list.” 

Equipment Outlined 

The American Army is prepared, he said, 
to equip two field armies, of 1,000,000 men 
each, “with certain essentials,” including 
rifles, field artillery and heavy artillery. 
“This equipment,” he said, “is as good as 
the world provides. We have part of the 
ammunition. There are certain other 
things in which we would be lacking until 
they could be fabricated. We have the 
pilot models, but the expense has made it 
impossible for us to supply them in quan- 
tity. Such things are the airplanes; we 
are still struggling to complete the five- 
year program. We are snort in mechani- 
zation.” 

He said all the other large nations ex- 
cept Great Britain have a conscript army. 

“We have a conscript army,” Represent- 
ative Collins (Dem.), of Meridian, Miss., 
chairman of the subcommittee in charge of 
the bill, interrupted. “We conscripted men 
during the World War.” ) 

Costs of Training 

“Oh, but that was during war,” answered 
General MacArthur. “You cannot conscript 
men with no training and have an army,” 
General MacArthur continued. “You have 
to train them. Of course, you will have, 
sooner or later, to go to the conscription 
idea. The cost in Amerita is very much 
the same per soldier as it is in England, 
which is about the only thing you can 
compare it with. But take the French 
army, for instance, it pays its men practi- 
cally nothing at all. It makes it a civic 
duty to serve. They have to serve. You 
cannot compare that system to ours.” 

“And England,” suggested Mr. Collins, 
“is reducing the number of its. personnel 
and taking its savings and putting them 
into materiel. That is the policy that is 
in vogue in England now.” 

“Not now,” said the General, “your stud- 
ies of the English Army are different from 
mine. The English army is a very pro- 
gressive group with respect to its mech- 
anized forces. It has established a very 
wise and definite program of putting $5,- 


000,000 a year into such equipment and 


are continuing to do so, that they prob- 
ably have the most complete mechanized 
force of any army.” z 
Reduced Funds, Cited 
“In a clash 
foreign army, and the preparation for such 
a clash,” asked Mr. Collins, “we would 


want to model our Army along such lines 


that it could take the offensive?” 
“Unquestionably, the tactical offensive,” 
was the reply. 


Chairman Collins referred to what he 


said is keeping on the pay roll a large 
number that are there now and emphasiz- 
ing the materiel needs instead of un- 
necessary personnel. 
said, “it is easier to produce equipment 


to get the trained man power.” 
General MacArthur warned the com- 


or mobilization of the Army remains in- 
tact, operations and training activities are 
cut to the bare necessities. 
successive reductions in military appro- 
priations and added: 
Need of Defense 

“In meeting these demands for curtail- 

ment successively imposed everything 


loose in the military establishment has 
been thrown overboard. Only the naked 
Other nations ap- 


framework remains. 
preciating the trend of world affairs have 
sought economies elsewhere. We are now 
called upon to go even further. The lim- 


itations proposed on training strike at the 
very principles on which our system of 
Incalculable 


national defense is based. 
harm is certain to follow such unwise de- 
viations from sound practice. I would be 
remiss in my duties were I not to point 
. Out to you the folly and danger of un- 
doing what we have laboriously accom- 
plished at expense of blood and treasure. 
At no time in its history has the United 
States had greater need than now fér 
the security of an adequate national de- 
fense.” 
Military Strength 
He submitted a comparative table of 
military strength of the leading govern- 
ments, showing Russia in the lead with 
active army personnel and trained re- 
serves totaling 18,873,600. Other govern- 


| 
etween our Army and a 


General MacArthur 


in the industrial United States than it is 
ittee that while the existing framework 


He referred to 


The petition seeks a ruling as to the 
legal residence of Dr. Dorrance and fol- 
lows the action of the United States Su- 
preme Court refusing to permit New Jer- 
sey to file an original suit for the tax and 
a subsequent decision by the Pennsylvania 
Supreme Court refusing to reconsider an 
original opinion holding that State en- 
titled to the taxes—a matter of $16,000,000. 

It is the plan of the executors, accord- 
ing to Attorney General Stevens, to carry 
the case on appeal to the Court of Errors, 
if the Prerogative Court sustains an as- 
sessment made by this State. Should the 
Errors Court rule that the tax should be 
paid to New Jersey, the two States would 
thus be involved in a controversy which 
would have to go to the United States 
Supreme Court for determination. 


New Rail Service Held 


Not Extension of Line 





Practice by Pennsylvania Line 
Upheld by Court 


Philadelphia» Pa., Jan. 12.—The inau- 
guration by the Pennsylvania Railroad of 
‘accessorial terminal service” by estab- 
lishing motor truck store-door pick-up 
ard delivery service is not an extension 
uf the line of railroad and therefore does 
not require a certificate of convenience 
and necessity from the Interstate Com- 
merce Commission, it was heid Jan. 10 
by the United States Circuit Court cf Ap- 
peals for the Third Circuit. 

The decision was in the case of New 
York Dock Railway et al. v. Pennsylvania 
Railroad, in which several te.minal con- 
cerns and truck operators sought to pre- 
{vent inauguration of the new service. The 
Ccurt of Appeals affirmed a decision of 
the district court, which denied an in- 
junction and dismissed the bill. 

“There is no secret or deception in what 
the railroad is trying to do,” the opinion 
jsaid. “It,: avowedly, is trying to meet 
motor truck competition, which has an 
|advantage over rail transportation in the 
store-door receipt and delivery of freight. 
It does not intend to invade new territory 
by extending its line of tracks or ex- 
panding its lighterage facilities, the equiv- 
alent of tracks, a foot beyond their pres- 
ent termini, or by establishing new ter- 
minals.” 


‘Federal Loan for Relief 
Is Granted to Tennessee 


The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Tennessee, Jan. 11 made available $2,000 
to meet current emergency relief needs in 
Moore County during the month of Jan- 
uary. 

These funds are made available under 
Title I, section 1, subsection (c) 


of 1932 with the understanding that the 


and the State of Tennessee to make every 
effort to develop their own resources to 
provide relief is not in any way dimin- 
ished. 

In suppor 
ernor stated that State and local resources 
now available or which can be made avail- 
able are inadequate to meet the relief 
'needs in Moore County. 

Since the passage of the Emergency Re- 
lief and Construction Act the Reconstruc- 
tion Finance Corporation has made avail- 
able $841,536 to meet current emergency 
relief needs in the State of Tennessee.— 
(Issued by the Reconstruction Finance 
Corporation.) 


Two States Will Study 
Liquor Control Measures 


Providence, R. I., Jan. 12. 

Carrying out the recommendation of 
Governor Green in his inaugural message, 
Representative Adams introduced a reso- 
lution in the House creating a commission 
of nine members to study and draft liquor 
traffic control legislation, and to report to 
the Governor by March 10. 

The sponsor of the bill explained that 
it is designed to provide adequate legisla- 
tion in the event of the repeal or modi- 
fication of the Eighteenth Amendment, or 
Volstead Act, or both, by Congress. 





Columbus, Ohio, Jan. 12. 





ments in order of strength were: France, 
6,975,005; Italy, 6,498,141; Spain,! 2,324,500; 
Japan, 2,177,000; Poland, 1,977,100; China, 
1,925,500; Rumania, 1,730,400; Czechoslo- 
vakia, 1,627,000; Jugoslavia, 1,586,658; Brit- 
ish Empire, 1,163,204; Sweden, 876,600; 
Turkey, 665.800; Switzerland, 630,000; Bel- 
gium, 584,224; Greece, 583,450; Great Brit- 
ain (British Isles), 547,557; United States, 
439,189. 

Concerning equipment for the Army, 
“General MacArthur expressed himself as 
feeling that “our materiel condition is in 
fair shape.” 


“It causes me no worry,” he said. “I 


} 


Governor White has announced the ap- 
pointment of a commission to make rec- 
ommendations to the Legislature if and 
when the Volstead law is amended, to 
permit the manufacture, distribution and 
sale of beer, if deemed advisable. 


should like to mechanize more. I should 
like to have a mechanized brigade at Fort 
Knox for the purpose of ascertaining, by 
actual training, the potential possibilities 
of a mechanized command; but that is 
probably the greatest materiel weakness 
that we have in the service now.” 





of the} 
Emergency Relief and Construction Act | 


responsibility of the political subdivision | 


of his application the Gov-| 


Outlined to Senate Committee 





Alleged Effort toM anipulate Price of Kreuger 
Issues Told at Hearing 





(Continued fr 


lateral substitution provision of the de- 
benture agreement. 

Once having been manager of the for- 
eign department of Moody’s, what rating 
would you have placed on this 5 per cent 
debenture of Kreuger & Toll Company of- 
fered in the United States in 1929?” Dr. 
Winkler was asked. 

“On the basis of’ the information con- 
tained in the prospectus, particularly with 
reference to the collateral required, I 
would have rated it BAA, which is the 
rating for an adequately protected busi- 
ness man’s investment,” he replied. 

Dr. Winkler told the Committee that 
early in 1930, French bonds were with- 
drawn as collateral and “inferior” Jugoslav 
bonds substituted. The latter bonds, 
however, were eligible unde» the original 
agreement, he said. 





Possible Legislation 


To Correct Practices 


“Do you think Congress could enact 
legislation for the protection of investors 
in situations of this kind?” Senator 
Couzens asked. Dr. Winkler replied that 
some such law.should be enacted as the 
British Companies Act, which, he said, 
“amply protected investors by making cor- 
poration officials, bankers and accountants 
liable for the statements they issue in se- 
curity prospectuses.” 

Asked by Senator Couzens if Lee, Hig- 
ginson & Company did their full duty to 
customers in connection with this issue, 
Dr. Winkler replied that “personally, I do 
not think so,” and went on to explain 
that he thought distributors should, in 
cases of substitutions of collateral, make 
sure that new bonds are as good as those 
withdrawn. 

Asked by Senator Townsend if he had 
any reason to think that Lee, Higginson 
& Company had information that substi- 
tuted bonds were not equally as good as 
those withdrawn, Dr. Winkler said he 
could not answer that. 

“If there had been no substitutions,” he 
said, “the annual income from the collat- 
eral would have been $1,680,500, or $35 
per bond, instead of the stipulated $50 
per bond. At the present moment the in- 
come is $628,350,000, or $13 per bond.” 

The trustee for the issue should have 
notified those who were invited to pur- 
chase bonds, of substitutions made, Dr. 
Winkler testified. They are supposed to 
aet for the investors, he said, as against 
the issuing corporation. 


issuing corporation, the banker, and the 
trustee, an unhealthy situation for the in- 
vestor?” Dr. Winkler was asked. 


Attitude of Investors 


To Substituted Issues 


“It is unhealthy only in as far as the 
trustee fails to keep the investor advised 
of important changes and developments,” 
he replied. He agreed, upon questioning 
by Senator Couzens, that the ordinary in- 
vestor would have paid little attention to 
substitution notices, and that such investors 
lelied on the reputation of the under- 
writing banker and listing by the New 
York Stock Exchange. Earlier in his tes- 
t:mony, Dr. Winkler had .said that he 
would have relied more on the escurity 
of the debenture than on the name of the 
issuing house in purchasing units of the 
|Ixreuger & Toll issue. 

Several of the substituted issues had no 
market at all or a very restricted market 
at a low price at the time of substitu- 
tion, Dr. Winkler said. 

In January, 1932, the witness said, Lee, 
Higginson & Company issued a circular 
recommending Kreuger & Toll American 
certificates as “an interesting commit- 
ment” at the price, basing such opinion 
on “the fact, rather than general appre- 
hension, unsupported by the facts.” 

“Has there been a siphoning of Kreuger 
& Toll assets into Sweden, leaving lia- 
bilities in this country?” Mr. Marrinan 
avked. 

“My only answer to that is that a great 
many of the debentures are owned here, 
jand the collateral pledged, or supposed to 
be pledged, is deposited in Sweden,” was 
the reply. 

Asked by Senator Couzens if the Lee, 
Higginson circular of January, 1932, would 
have been a violation of the British Com- 
panies Act, if issued where it is in force, 
|Dr. Winkler replied in the affirmative. 


Ownership of Collateral 
|Behind Debentures Questioned 


Senator Costigan asked Dr. Winkler if 
any legal question had been raised as to 
|the ownership ‘of the callateral behind the 
debentures. 

Dr. Winkler replied that because his be- 
lief that the collateral will permit a sub- 
stantial recoupment of investor loss, be 
joined an independent bondholders com- 
mittees. Upon investigation, he said, he 
was advised by counsel that ownership of 
the collateral was doubtful. 

Dr. Winkler was followed on the stand 


list of the NeW York Stock Exchange, and 
a member of the governing committee. 

Mr. Altschul explained the duties of the 
; committee on ‘stock list, one of which, he 
said, examination 0. papers submitted by 
companies whose shares are listed on the 
Exchange. He outlined for the Committee 
the mechanical details of listing stocks on 
the Exchange. 


Usual Routine Followed 


In Listing Issues 
The usual routine with the listing of 
the Kreuger & Toll debentures, Mr. Alt- 
schul testified. At that time the substitution 
clause of the indenture was scrutinized. 
The Committee was told that the reason 





collateral test was because of the method 


loans to governments with match monopo- 
lies as security. Moreover, Mr. Altschul 
said, the credit standing of Kreuger & 


ing might have been justified even though 
the debentures had no specific collateral 
supporting them, 

The Kreuger & Toll Company agreed to 
notify the Stock Exchange of changes in 
collateral, Mr. Altschul said, and not until 
after Mr. Kreuger’s death did they learn 
it had not been done. 

Mr. Marrinan referred to an April, 1930, 
amendment to stock listing regulations 
calling for notice of substantial changes 
of collateral and a later amendment re- 
quiring “immediate” notice of such sub- 
stitutions. These clarified and strength- 
ened the regulations, Mr. Altschul testified. 





The Exchange is now at work in the} 


preparation, of an agreement making trus- 
}tees responsible for notifications of this 
kind. This action is an outgrowth of the 
experience with Kreuger & Toll, he said, 
which is the first experience the Exchange 


e ue 


| ready listed supply the Exchange with in- 


“Is a community of interest between the} 


by Frank Altschul, chairman of the stock | 


for 120 per cent of par value being the| 


of operation of Mr. Kreuger in making: 


Toll at that time was so high that list-| 


om Page 1.) 


has had with failure to live up to the 
agreement on a colossal scale. 

The first knowledge the Stock Exchange | 
had of substitutions of collateral came 
in a cable from Kreuger & Toll after the 
déath of Ivar Kreuger. 


At the time the application wAs being 
considered, Mr. Altschul said, the credit 
standing of the company and the per- 
sonal reputation of Ivar Kreuger were 
unquestioned. Mr. Kreuger was regarded, 
he said, as the “greatest constructive force 
ifi post-war Europe” and the “reconstruc- | 
tor of finances of many governments | 
abroad.” As it turned out, he said, Mr. 
Kreuger is “the greatest swindler of all} 
time.” 


Independent Audit 


Statements From Companies 


Asked by Senator Norbeck if they had 
no statement of the Kreuger Company ex- 
cept that made by himself, Mr. Altschul 
explained that independently audited 
statements are not common in Europe, 
and added that there was an “engaging | 
seeming frankness about the statements | 
provided by Mr. Kreuger which went | 
much further than would have been re- 
quired in an ordinary audit. 


Largely as a result of the Kreuger and 
Toll experience, the Exchange has now 
concluded to make an independent audit 
a requirement for all new stock listings, 
effective July 1 next. A preponderating | 
percentage of companies with stocks al- 


dependent audits voluntarily, he said 
Mr. Altschul predicted that it may be-| 
come necessary for the Exchange to make 
greater use of its power to strike shares 
from the list as a disciplinary measure to 
force action designed for the protection of 
investors. 

Gilmer Siler, a partner in the stock ex- 
change firm of Eastman. Dillon & Co., 
took the witness stand at the afternoon 
session. He testified relative to a $1,000,- 
000 loan made by his firm in January,| 
1932, to Ivar Kreuger, the details of which 
were handled by one oi his partners, Mr. | 
Bent. 
. Mr. Siler testified that after the death | 
of Mr. Kreuger, that he had either spon- 
sored or supported acccunts in several 
other stock exchange houses, Mr. Andess| 





en LR I, 


Efforts for Relief 


OfNeedyOutlined 
At Senate Hearing 


Requests for Flour Filled, 
But Only 20 Per Cent of 
Clothing Pleas Supplied, 
Says Red Cross Head 


{Continued from Page 1.] 
turned over to it by Congress, and haa dis- 
tributed 223,903 tons of livestock feed made 


from the wheat. He repeated that this 
left about 20,000,000 bushels of wheat on 
hand. 

Of the 500,000 bales of cotton, Mr. Payne 
said the organization had been able to 
make “exceptional use.” He told of the 
manufacture of 55,392,000 yards of vari- 
ous kinds of cotton cloth and of the pur- 
chase of 2,018,135 dozen women’s and chil- 
dren’s garments from the cotton fund. 

“But that has not been enough,” he 
added. “We have canvassed every chap- 
ter of the Red Cross, of which there are 
more than 3,000, to obtain the help of 
every worker in sewing and making gar- 
ments.” 

“Has there been a demand for additional 
clothing?” Senator La Follette inquired. 

Further Need Claimed 


“There is both a need and a demand,” 
Mr. Payne replied. “We have been sup- 
plying only about 20 per cent of the neéd.” 

Senator Costigan (Dem.), of Colorado, 
asked whether the method of distribution 
of relief was satisfactory as compared with 
other relief measures employed, explain- 
ing he referred to the policy of congres- 
sional contribution of wheat and cotton. 
He asked also whether it was valuable. 

“Very decidely of value,” replied the wit- 
ness. “I told you, I believe, of the garden 
seeds we have distributed and which we 
will again distribute. The people receiv- 
ing them have something on which to go. 
To give them -flour in addition enables 
them to have a reasonable meal. 

Flour Requirements 


Mr. Payne said there was no attempt on 
the part of the Red Cross to lay down a 
rule respecting rations of those whom it 
helps. He explained that experience had 
taught the workers that the flour require- 
ments amounted to about one barrel every 
90 days for each family of four or five. 

“But we have made no attempt to deter- 
mine what should or should not be the 
basis of relief,” he continued. “We have 








Jordahl was the Kreuger trading agent. 


Testifies on Details 


Of Million Dollar Eoan 


The details of the $1,000,000 loan agree- 
ment were made the subject of testimony. 
The interest rate was nominally 8 per 
cent, which Mr. Siler said represented a 
basic 6 per cent rate plus other charges. 
Asked if the going bank rate in New York. 
at the time was not around 3% per cent, 
Mr. Siler replied in the affirmative, but 
added that they understood the corre- 
sponding rate abroad was 8 per cent. 

The loan was collateraled' by 400,000 

Shares. of Kreuger & Toll stock, it was 
testified, of a par value of $2,800,000, a 
minimum of $2,500,000 to be maintained. 
Mr. Kreuger was to carry a special trad- 
ing, account with Eastman,-Dillon & Co., 
it was said, “to stabilize or support the 
market,” a turnover of 1,500,000 per year 
being guaranteed in the account. In ad- 
dition the New York firm was given cer- 
oe options and other privileges, it was 
said. 
The Committee went into the details 
of operation in the Kreuger account and 
a group of Eastman Dillon accounts 
during the early part of 1932, and in- 
quired about certain short sales of 
Kreuger stock. 

Mr. Siler explained that they were in 
possession at Mr. Kreuger’s death, of a 
loan upon which they were unable to 
make calls for additional collateral until 
a legal representative of the estate had 
been appointed. In the meantime, he 
said, they thought it necessary for their 
protection to deal in the stock for their 
own account and risk. 


| 


Functions Are Explained 


Of Business Conduct Group 


Allen L, Lindley, chairman of the Busi- 
ness Conduct Committee of New York 
Stock Exchange, was the last witness to be 
called. He explained the functions and 
operations of the Business Conduct Com- 
mittee. 

At the conclusion of the hearing Jan. 
12 Senator Norbeck (Rep.), of South Da- 
kota, Chairman of the Committee, made 
the following oral statement: 

“This practically concludes the investi- 
gation of the Kereguer and Toll matter, 
at least fas far as opening hearings are 
concerned. I feel that we have developed 
abuses costly to the public and some of the 
witnesses have suggested remedies, which 
is more important. 

“I think this case has been very well 
| worked up and I want to give the credit 
to two men, James E. Stewart, who has 
been in charge during my absence, and his 
very able assistant, John J. Marrinan, who 
has conducted the investigation in the last 
two days very well, I think. 

“Mr. Stewart has been directing an in- 
vestigation for several months into the 
Insull matter, and had hoped to have it 
ready to present now, but it is not ready, 
and it is impossible to say how many weeks 


well as this case has been presented.” 


Larger Loans by R. F. C. 
Proposed in Amendment 


(Continued from Page 1.] 
proposed amendment directs them to loan 
up to 80 per cent on adequate security. 

The reason for proposing the amendment is 


tioning so as to give the prompt relief to 
thellsmall home owner or prospective owner 
that is needed at this time. There are so 
many restrictions surrounding the making of 
loans by the Home Loan Banks that it is 
practically impossible for an’ individual to 
get a mortgage loan, and for some reason or 
other the building and loan associations do 
not seem to be functioning through the Home 
;Loan Banks. Quite the reverse has been the 
situation with the Reconstruction Finance 
Corporation. 

Loans to building and loan associations have 
been made with promptness and money has 
been made available within a few days after 
the receipt of applications at headquarters. 
Up to Nov. 30 of last year about $90,000,000 
had been disbursed by the Reconstruction 
Finance Corporation to more than 800 build- 
ing and loan associations. This amount is 


the security deposited with the Corporation. 
Under the provisions of the amendment which 
I am proposing the Corporation would be re- 


security value, which, if applied to the loans 
already made, would put in circulation more 
than $50,000,000 additional, and make that 
sum available to building and loan associa- 
tions to be loaned in turn by them to their 
members and others who are in need of 
money either to save their homes or build 
new homes. 

We must do something immediately to help 
the small home owner and in my opinion 
the way to do it is through the Reconstruc- 





‘ 


it will take to get it ready to present as| 


tried to follow the will of Congress, which 
said the wheat and cotton were for the 
needy. Of necessity, therefore, determina- 
tion of who are the needy and what 
their needs are has had to be left to the 
| individual workers.” 

Greater Need Claimed 

While Mr. Payne offered no comment 
on the bill (S. 5125) which is before the 
Committee, Mr. Green suggested that it 
ought to be passed at this session. 

“The relief needs,” he said, “are now in- 
creasing more rapidly than unemployment. 
They have been doing so for several 
months. The result is that more Federal 
funds are needed, and the demand is 
growing because the need this Winter is 
greater than ever before.” 

Mr. Green declared that, whereas 30 per 
cent of the total relief funds in 1930 and 
1931 were from private sources, in 1932 
they constituted only about 12 per cent. 
From October, 1931, to October, 1932, Mr. 
Green declared, the relief needs had in- 
creased by about 110 per cent. 

Local Funds Less 

The witness said community chest funds 
in the United States had amounted to 
about $43,000,000 in 1932 and had fallen 
off to $34,000,000 in 1933. 

“The community chest workers recog- 
nized,” said Mr. Green, “that the private 
incomes were far lower than when they 
solicited funds for the 1932 year, so they 
| set a total of only $40,000,000. They ob- 
tained only about the same total as in 
1928 at the peak of our prosperity.” 

Mr. Green added that this condition} 
| could mean only that more Federal funds| 
|must be made available. He asserted that 
it was impossible to calculate now the 
cost of the depression as it has affected | 
the physical and mental structure of the 
country’s citizenship. He said the loss of 
hope and confidence among those who had | 
been compelled to exist on relief consti- 
tuted an irreparable damage. 

Federal Funds Urged 
| Reverting to statements by the witness | 
| concerning the proportions of private and | 
public funds, Mr. Green said “we can not} 
take care of this terrible load without 
recourse .to Federal funds.” 

“You do not agree then with the ar-| 
gument that use of Federal money causes | 
the local contributions to dry up?” asked 
Senator Cutting (Rep.), of New Mexico. 
“That argument does not appeal to me,” 
Mr. Green replied. “It is not that the 
local communities do not want to carry 
their share; it is that they can not do so.” 

Rail Labor Position 

Mr. Richberg summarized the position 
;of the Railway Labor Executives as fol- 
lows: 

First. To limit Fedcral relief to emer- 
gency aid for the destitute is to carry on a} 
policy of gradually pauperizing the Nation. | 
The persistent reduction of the living | 
| Standards of more than one-fourth of our| 
population to mere subsistence, is creat- | 
|ing an army of submerged workers who, | 
| by competitive labor will drag the entire 
; body of manual workers down to lower and 
lower levels. 
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«so MS 
PRESIDENT’S 


At the Executive 


Jan. 12, 1933 


10:15 a. m—Secretary of State Henry 
L. Stimson called to discuss matters af- 
fecting his Departnient. 

11:15 a.m.—Secretary of War Patrick J. 
Hurley and Representative Hare (Dem.), 
of Saluda, S. C., Chairman of the House 
Committee on Insular Affairs, called to 
discuss the “Philippine problem.” 

11:30 a. m.—Representative Hull 
(Rep.), of Peoria, Ill., called to discuss 
the question “wheth=r there should be 
a river and harbor bill” at this session. 


12 n—Mrs. T. H. Brown, representing 
the Friends Peace Committee of Wash- 
ington, D. C., called to urged that the 
United States take the lead in restrict- 
ing traffic in munitions. 

12:15 p. m—Henry Esberg, cigar 
manufacturer of New York, called to | 
pay his respects. t 

4 p. m.—J. Clawson Roop, Director of 
the Budget, called tu discuss budget mat- 
ters. 


Remainder of Day—Engaged with 
secretarial staff and ir answering cor- 
respondence. 


DAY 
Offices 


Allotment Measure 
For Farm Relief Is 
Approved in House 


Bill Fixing ‘Fair Exchange’ | 
Values for Products Is 
Passed by Vote of 203) 
Ayes to 150 Nays 


[Continued from Page 1.] 
fix the exchange value for butter fat at} 
26 cents a pound also was adopted. | 

The House rejected an amendment by | 
Representative McGugin (Rep.), of Coffey- 
ville, Kans., to eliminate from the Com- 
mittee amendment all reference to hogs. 
Mr. McGugin attacked the ,provisions of 
the whole bill affecting hogs as inconsist- 
ent and unfair. 

The entire Committee amendment, as 
amended, then was adopted. Another 
amendment, also by Mr. Jones, prescribing 
the method of computing the adjustment 
charge on hogs, was adopted, as were per- 
fecting amendments dealing with rice, but- 
ter fat, and peanuts. 

Oleomargarine Tax 


Representative Andresen. proposed an| 
amendment to impose the same processing | 
tax on oleomargarine as would be imposed 
on butter fat, so as to keep oleomargarine 
and butter on a similar competitive basis. 

Representative LaGuardia (Rep.), of 





New York City, criticized the amendment | 
as a burden on the poor and urged its re- | 


jection by friends of the farm bill. Repre- 
sentatives Jones and Andresen agreed to 
withdrawal of the amendment, but there 
was objection to this and the amendment 
then was defeated by a viva voce vote. 

Representative Seger (Rep.), of Passaic, 
N. J., offered an amendment to strike out 
the paragraph levying a tax on silk and 
rayon. for the protection of cotton proces- 
sors who would be subject to the cotton 
processors’ tax. Representative Jones de- 
fended the levy on the ground that proc- 
essors of the three commodities would re- 
main on the same competitive basis. 


Silk Levy Opposed 

Representatives McGugin and Chind- 
blom (Rep.), of Evanston, Ill., attacked 
the levy on silk and rayon as an un- 
justified burden on one industry for the 
benefit of another. 

Representative Lehlbach (Rep.), | of 
Newark, N. J., offered a substitute for the 
Seger amendment, proposing to eliminate 
only a se itence exempting from the rayon 
tex such rayons as is made from cotton 
subject to the tax. The substitute was 
rejected by the House. 

Representative Schafer (Rep.), of Mil- 


waukee, Wis., moved to strike out the 
enacting clause, killing the farm bill. 
Representative Jones moved that the 


Committee of the Whole House rise and 
report the bill to the House with the enact- 
ing clause stricken, and his motion was 
rejected. This disposed also of Mr. 
Schafer’s motion. 
Provision for Hogs 

Mr. Segar’s amendment to eliminate the 
tax on rayon and silk then was rejected 
by a teller vote of 101 ayes to 115 nays. 

An amendment by Mr. McGugin to 
strike out reference to hogs in section 10 
of the bill was rejected. An amendment 
to strike out all of section 10, which 
imposes taxes on the processing of the 
farm products affected by the bill, also 
was rejected. 

An amendment by Representative Hope 
(Rep.), of Garden City, Kans., was 
adopted, reducing from 100 barels to 25 


tailer which would be exempted from the 
tax imposed by the bill on floor stock of 
certain commodities. Another amendment 
by Representative Haires (Dem.), of Red 
Lion, Pa., to exempt from the floor tax 
cigars weighing more than three pounds 
per 1,000 cigars, was rejected. 
Retail Classifications 
An amendment by Representative Mc- 
Swain (Dem.), of Greenville, S. C., was 
adopted, with the effect of including among 
retailers any individual or company own- 
ing three or less stores, instead of exclud- 
ing from classification as retailers all own- 
ers of more than one store. 
Several minor and- perfecting amend- 





Second. It has beem demonstrated to be 
futile to untilize nationa! credit and to| 
mortgage the future in order to try to sup-} 


can only be supported by employed work- | 
ers earning decent livelihoods on the | 


|farms, in the cities and on the highways. 
Use of National Credit 


port, temporarily, property values which} 


ments were disposed of. 

Representative Beam (Dem.), of Chi- 
cago, Ill., addressed the House in opposi- 
tion to the tax features of the bill. He 
urged that the measure be recommitted 
to the Committe on Agriculture for 
amendments to make it apply to wheat 


food, 


| Slightly lower than before, are denied any 
| share in relief schemes. 


the amount of flour in the hands of a re-| 


Third, Our national 
} 


|for all those capable of self-support. 


credit should be} 
used to mobilize, and to bring about the} 
that the Home Loan Bank System is not func-| utilization of, our natural resources, our | 
man power and our industrial facilities, | 
| SO as to provide compensatory employment | 


|’ Fourth. While not advocating the per 


manent socialization of business or prop- 
erty, we believe that an emergency gov- 
ernmental control is now as essential to 


and cotton alone, as «an experimental | 
measure. He criticized inclusion of hogs) 
in the bill: | 
Limit on Hogs Rejected | 
Representative Burtnes asked a reduc- | 
tion from $250 to $75 in the value of hogs 
which a producer may process annually 
himself, either for home use or sale, with- | 


the national welfare as it would be in 
time of war. 
Fifth. Therefore we advocate a civ 


controlled economic forces. 





}tion Finance Corporation. 


}ing and loan associations. In 





provided in this amendment, 
5 


mobilization under civil authority to or- 
ganize our resources for national defense 
against the destructiveness of present un- 


We endorse this bill to provide for the 
approximately 50 per cent of the value of}relief of immediate and acute distress, in 
the hope that through such relief oppor- 
tunity may be given, even at this late} 
quired to loan up to 80 per cent of the} hour, for the development of a program 
of economic recovery by public officials 
who have faith in planning for récovery. 





No better security 
}can be offered than that submitted by build- 
my opinion | 
there would be little danger to the Govern- 
ment in increasing the amount of loans as 


out paying the processing levy. His 
amendment was rejected, 44 to 60. 
An amendment oy Representative | 


a| Schafer to exempt such processing only | 
when the pork is for household use of| 
the producer, was amended to exempt| 
from the levy hogs processed for home use | 
or sale up to $100 a year, and the amend-| 
ment was adopted. 
Tax on Jute Opposed 

Representative Snow (Rep.), of Bangor, | 
Me., asked elimination of a provision for | 
a tax of 5-cents a pound on imported | 
jute. He declared such a levy would im- | 
pose a burden on farmers, who use jute | 
| products such as sacking, and would add 
5 cents to the cost of every bag of poul- | 
try feed. The amendment was adopted 
114 ayes to 34 nays. | 

An amendment by Representative Mc- | 
Clintic (Dem.), of Snyder, Okla., limiting | 
to $7,500 a year the Salary which may 


il 





|feated, and a oll call then was 
be paid to an employe of the Treasury|on passage of the bill. . 


- 


Federal Control 
Of Pay of Labor 


—- 


In Industry Urged 


Minimum Wage Provision 
Advocated for Inclusion 
In 30-hour Week Bill by 


Representative of Labor 





(Continued from Page 1.] 
their families. Sixty-seven per cent of 
manufacturing industry is on part time.” 
“The meager wage paid to one man for 
four or five days work is divided, under the 
share-the-work plan,” he testified, “be- 
tween two men, each working two days a 


| week, and each has only/half of what one 


had before. These workers, with income 
cut in hal? and’ expenses such as rent, 
clothing and other items—only 


Part-Time Standard of Living 

“Many millions of them are unable to 
pay rent, or properly feed, clothe or caré 
for their families, Thrcughout the sys- 
tem of part-time work the standard of liv- 
ing of the mass of workers in the United 
States is being forced down to lower levels.” 

The witness asserted that the American 
Federation of Labor conservatively esti- 
mated two months ago that unemploy- 
ment, part-time emplcyment and wage 
cuts have caused a total loss in wages and’ 
salaries amounting to at least $25,000,- 
000,000 since 1929. 

“From the precrisis high point in 1929 
to August, 1932,” he continued, “pay rolls 
showed a reduction of 67 per cent, accord- 
ing to the index for ali pay rolls given 
weekly by the ‘Annalist. This means a re- 
duction of more than two-thirds and leaves 
the workers’ income, taken as a whole; 
only one-third as high as in 1929.” 


Wages and Cost of Living 


“Wages are falling much faster than liv- 
ing costs,” he said. ‘Between June, 1930, 
and June, 1932, the cost’ of tiving in the 
United States dropped only 18 per cent, 
but factory workers earnings dropped 54 
per cent, as shown in the wage data fur- 
nished by the United States Bureau of 
Labor Statistics.” 

“Employers have taken advantage of the 
crisis to pay almost unbelievably low 
wages for long hours of work,” he said 
“It is officially reported from Massachu- 
setts that certain shoe factories in Lynn 
are paying workers only 6, 7 and 8 cents 
for a full morning’s labor, and that $1.82 
for a full week’s work is considered ‘top 
pay.’ 

“Workers in garment factories, radio 
plants and leather goods shops in many 
places have been cut to $3 to $4 a day for 
| full time work. Textile workers in New 
England are down to the same level, 


Low Incomes of Farmers 


“Income of workers on the soil have 
been similarly hit. It is estimated that 
farmers ape receiving about 59 per cent 
of the average pre-war price for what they 
sell, and must pay 110 per cent of the 
average pre-war price for what they must 
buy. Farm wages are lower than at any 
time in 30 years. J 

“On Oct. 1, 1932, the general level of 
farm wages in the United States was only 
84 per cent of the 1910 to 1914 average, 
29 points lower than it was a year ago. 
These official figures of the Department 
of Agriculture understate the situation, 
which affects hundreds of thousands of 
working farmers and working laborers.” 

Sleeping in Parks 

He declared that women and children, 
as well as men, have been forced to sleep 
out in parks and in the “Tin-Cities,” so 
named from the cans used in building 
Shacks to provide some shelter. 

Homes have been broken up as evic- 
tions continue to increase, he testified, 
citing statistics showing approximately 
270,000 eviction orders in New York City 
in the first 10 months of 1932. Since 
families have already been crowding 
within apartments and flats, these orders 
mean that no less than 2,000,000 people 
have been affected by these evictions, he 
said. 

Pointing to estimates of Dr. Louis I. 
Dublin, statistician for the Metropolitan 
Life Insurance Co., giving the number of 
suicides in the United States in 1931 as in 
excess of 20,000, the witness aSserted that 
| “suicides have become so common in large 
cities that they are no longer news in 
| the press.” ; 


| 


| 


Rail Rates of Pennsylvania 
Held to Be Discriminatory 


| 





| (Continued from Page 1.}. 
have recognized the advantage of flexibility 
in provisions of this kind. 

“We find that the maintenance of in- 
| trastate class rates in Pennsylvania on the 
| basis required by the long-and-short-haul 

provision of article 17, Paragraph 3, of 
| the Constitution of Pennsylvania and sec- 
tion 9, paragraph (a) of the Public Service 
| Company Law of Pennsylvania causes and 
| will cause undue and unreasonable ad- 
| vantage, preference, and prejudice as be- 
tween persons and ‘localities in intrastate 
commerce on the one hand and interstate 
{commerce on the other hand, and undue, 
unreasonable and unjust discrimination 
|} against interstate commerce. 


Preference Ordered Corrected 
| “We find that this preference and preju- 
| dice and discrimination should be removed 
|by the establishment of intrastate rates 
lin Pennsylvania which would not be lower 
|for corresponding distances than the in- 
| terstate class rates prescribed for appli- 
‘cation between points in Pennsylvania on 
the one hand and points in adjoining 


States and other points in trunk-line ter-. 


ritory, on the other hand, in Eastern Class 
Rate Investigation, which class rates we 
find to be just and reasonable for appli- 
cation within Pennsylvania. 

“An appropriate order will be entered, 
which will be subject to possible modifi- 
cation after we have acted on fourth 
|section application No. 14708, filed by W. 
|S. Curlett et al. 


Short-session Measure 
Ratified in Minnesota 


St. Paul, Minn., Jan. 12, 

Both houses of the Minnesota Legisia- 

ture today ratified the ‘“lame-duck” 
amendment to the Federal Constitution. 





or Department of Agriculture employed 
to aid in administering the act was 
adopted. 

The Committee of the Whole’ House 
then reported the bill to the House. A 
motion of Representative Beam Dem.)j 
of Chicago, Ill, to recommit the bill to 
the Committee .on Agriculture was de+ 
taken 
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Text of Bills for the Relief of Debtors 
Through Revision of Bankruptcy Laws 


Indiana Governor 


Gift Tax Status 
For Revocation 


Of Trust Argue 


Supreme Court Hears Case 
Involving Applicability 
Of 1924 Act to Termina- 
tion of Agreement 


Tells Legislature Change Must 
- Be Made or Education Plan 
Will Be Threatened 


Indianapolis, Ind., Jan. 12. 


revised or additional sources of revenue 
| provided, complete paralysis of the edu- 
cational program is threatened, it was as- 
serted by Governor Paul V. M2Nutt in his 
first message te the Legislature, 

A possible solution of the problem, he 

A case involving the question whether | said, is to adopt a plan of State support 
the gratuitous termination of a power to| which will enable local communities to 
revoke a trust created in 1917 ccnstituted| maintain a standard program of public 
a transfer subject to a gift tax under the | education and still adhere to the limita- 
Revenue Act of 1924: was heard by the/| tins of the $1.50 tax law. ‘ 
Supreme Court of the United States Jan.| Governor McNutt said he is “unaltera- 
11 in an appeal brought by the Commis-| bly opposed to the principle of a sales 
sioner of Internal Revenue against Murry |iax,” but finds that the exigencies of 
Guggenheim. |; the situation force its serious considera- 


aled from a Cir-| tion.” He suggested the adoption of a 
cont ot Appeals Tatiee that, where a | Personal income tax, adding that if a sales 
revocable trust is created and the prop- | ‘®X is adopted the income tax exemptions 
erty delivered before the year in which | should be extremely liberal. He also rec- 

t was passed, relinquishment | Cmmended the repeal of all mandatory 
ee ee levies not absolut) tial in the con- 
of the power of revocation after enact-|l¢vies not absolutley essentia oa 
ment of the statute is not a taxable | duct of public business. 


“ ” withi i He urged a survey of the administra- 
= within the meaning of the 1924 tive department of government with s 


view to reducing the number and size of 
commissions, and proposed that the pres- 
ent Public Service Commission of five 
members be abolished and one of three 
members created, with establishment of 
the office of public counsel. He recom- 
mended that municipalities be permitted 
to own and operate utilities without in- 
terference by the Commission, and that 
such utilities be subject to township, 
couny and State taxes but exempt from 
municipal taxes. He advocated legislation 
ve give the Commission jurisdiction over 
lhulding companies. 

The Governor declared there is urgent 
need for revision of the laws relating to 
financial institutions, and recommended 
the immediate repeal of the so-called 


Two Trusts Created ‘ 
Mr. Guggenheim created two trusts in 
1917 for a period of 10 years, totaling 
more than $13,000,000. Management of | 
the trust was left in the hands of the) 
trustees, subject to the settlor’s approval | 
and his power to revoke. In 1921, he} 
gave to two others the power reserved 
to himself of approving the management 
of the trusts. In 1925, after passage of 
the act in question, he relinquished his 
power to alter, modify or revoke the 
trusts. The Commissioner of Internal 
Revenue seeks to recover more than $2,- | 
000,000 in gift taxes. | 
G. A. Youngquist, Assistant Attorney 
General. argued the high tribunal that 
under Article 1 of Regulations 67, promul- | 
gated more than eight months before the 
respondent terminated his power of revo- 
cation, he should be held liable for the 
tax. That regulation provides that 
“where the power retained by the grantor 
to revest in himself title to the corpus is 
not exercised a taxable transfer will be 
treated as taking place in the year in 
which such power is terminated.” 


Contrasted With. Estate Tax 

The lower court's decision was based on | 
the theory that inasmuch as the act itself | 
made no reservation as to powers of revo- | 
cation and as “there was neither pos- | 
session nor legal title, nor equitable title | 
transferred by the extinguishment of the | 
power of revocation,” no taxable trans- | 
fer took place. The court contrasted the | 
gift tax statute with the estate tax laws 
which specifically include in the gross 
estate the value of the property with re- 
Spect to which the decedent had created 
a trust and had reserved power in him-| 
self to alter, amend, or revoke. 

In answer to this differentiation, Mr. 
Youngquist stated that the estate tax was 
imposed upon the transfer of the net es- | 
tate and therefore it was necessary for | 
purpose of measuring the tax to prescribe 
what should be included in that estate. 
The gift tax was laid upon the transfer | 
of the property so that there was no 
similar necessity to define the subject of 
the transfer upon which the tax was im- 
posed, he argued. 


Use of Word ‘Transfer’ 

The word “transfer” was not used in 
the gift tax provisions so as to be appli- 
cable only to passage of the technical 
legal or equitable title, but was used in 
the same sense as in the estate tax pro- 
visions, he urged. 

If termination of the power to control 
at death constitutes a taxable transfer, 
Mr. Youngquist said, citing Chase National 
Bank v. United States, 278 U. S. 327, so 
likewise does termination of the power of 
revocation during life. 

Elihu Root Jr., appearing for the tax- 
payer, took the position that the transfer 
of property occurred when the trust was 
created. In 1924 when the act was passed 
and in 1925 when the powers under the 
trust were extinguished, he said, it was 
the settled common law that the creation 
of vountary trust, though the power to 
revoke be reserved, operated as a transfer 
of property within the common law mean- 
ing of the term and passed legal title to 
tne trustee and beneficial title to the 
cestui que trust. 


Power of Revocation 

He interpreted the gift tax section of 
the 1924 Act as meaning that a “transfer | 
of property” was not intended to include 
the extinguishment of powers. 

“The gift tax omits the language ex- 
tending its operation to the extinguish- 
ment of powers,” Mr. Root declared, 
“while the estate tax and income tax sec- 
tions contain specific and elaborate lan- | 
guage relating their operation to such 
powers. 

“The real argument which we have to 
meet is that taxation is a practical mat- 
ter and should concern itself with the 
substance of the thing upon which the} 
tax is impose@ rather than with legal | 
forms o1 expression, and that the old rule 
of strict eonstruction of statutes should be 
abolished. Such a change might be justi- 
fied if accomplished by statutory enact- 
ment. But once a rule affecting property 
has become established, a _ retroactive 
cnange involves elements of injustice.” 


ct regulatory laws that will prohibit the 
return of the saloon. 


Relief Measures Signed 


Albany, N. Y., Jan. 12. 


Governor Lehman yesterday signed three 
bills passed by the 1933 Legislature. The 
first (A. 101)~-reappropriates the unex- 
pended part of funds to provide State aid 
to municiupal corporations for unemploy- 
ment relief. The second (S. 13) extends | 
the emergency period to Feb. 15, 1934. The | 





third (S. 36) authorizes the city of Syra-| 
cuse to issue $2,279,000 of refunding bonds. 


Supreme Court 
of the United States 


Jan. 12, 1935 

Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice Brandeis, Mr. 
Justice Sutherland, Mr. Justice * Butler, 
Mr. Justice Stone, Mr. Justice Roberts, 
and Mr. Justice Cardozo. 

David W. Robinson Jr., of Columbia, S. 
C., was admitted to practice. 

No. 515. Bemis Bro. Bag Company, peti- 
tioner, v. The United States of America. 
Leave granted to file supplemental brief for 
petitioner by Tuesday next on motion of 
R. S. Doyle in that behalf, with leave \W/ 
respondent to file a reply thereto within two 
days thereafter. : 

No. 5, Original The State of Wisconsin 
et al., complainants, v. The State of Illinois 
and Sanitary District of Chicago, et al.; 

No. 8, Original. The State of Michigan et al., 
complainants, v. The State of Illinois and 
Sanitary District of Chicago et al.; and 

No. 9, Original The State of New York 
et al., complainants, v. The State of Illinois 
and Sanitary District of Chicago et al Ap- 
plication of the States of Missouri, Kentucky, 
Tennessee, Louisiana, Mississippi and Arkan- 
sas, intervening defendants, for modification 
of decree and for enlargement of pending 
reference to report in connection with such 
application submitted by Daniel N. Kirby 
for the intervening defendants, in support 
thereof, and by Ralph H. Case for the com- 
plainants, the States of Wisconsin, Minne- 
sota Ohio and Michigan in oppo:ition 
thereto 

No. 286. Railroad 
“No. 37 


The New York Central 
Company. as owner of the Carfloat 
petitioner, v. Tug “Talisman The Long Is- 
land Railroad Company Argument contin- 
ued by Chauncey I. Clark for the respond- 
ent, and concluded by Leonara J. matte- 
son for the petitioner 

No. 293. First National Bank of Shreveport, 
La., et al:, appellants, v. Louisiana Tax Com- 
mission, et al. Argued on the motion to dis- 
miss by Howard B. Warren for the appellants, 
and by Elias Goldsteim for the appellees. Mo- 
tion to dismiss denied. 

No. 293. First National Bank Shreveport, La., 
et at., appellants, v. Louisiana Tax Commis- 
sion, et al. Argument commenced by Howard 
B. Warren for the appellants; continued by 
Elias Goldstein for the appellees; and con- 
cluded by Lewell C. Butler for the appellants. 

No. 301. Louis K. Liggett Company, et al., 
appellants, v. Ernest Amos, as Comptroller of 
the State of Florida, et al. On suggestion of 
the expiration of the term of office of Ernest 
Amos, former Comptroller of the State of 
Florida; R. B. Council, former Tax Collector 
of Leon County; and R. F. Bowden, former 
Tax Collector of Duval Vounty, J. M. Lee, 
present Comptroller of the State of Florida; 
R. H. Mickler. present Tax Collector of Leon 
County; and R. H. Carswell, present Tax Col- 
lector of Duval County, substituted as parties’ 
appellee, on motion of Thomas B. Adams in 
that behalf. 

No. 301. Louis K. Liggett Company, et al., 
appellants, v. J. M. Lee, Comptroller of the 
State of Florida, et al. Argument commenced 
by Thomas B. Adams for the appellants. 

Adjourned until Jan. 13 at 12 o'clock when 
the day call will be Nos. 301, 304, 315, 316 (317 
and 318), 319, 322, 330 (and 331), 346, 356, 


« CURREN 


Latest Decisions of Fe 


ALIENS—Deportation—Limitations—New 
of landing in Mexico as seaman on fishi 


Tax Moratorium Laws 
Are Enacted by Idaho 


Boise, Idaho, Jan. 12. 
The tax moratorium bills sponsored by 
Governor C. Ben Ross to prevent ‘fore- 
closure of farms and homes throughout | 
Idaho, passed both houses of the Legis- | 
lature without opposition, and became law; 
with the signature of the Governor im- 
mediately afterward. 


Federal Board Certifies 
Tax Liability Statements 


ing on the high seas in the Mexican wate 
soil after having lived in the United Sta 


ing in such country for 10 days. The e 
Taguchi v. Carr et al., etc.; C. C. A. 9, 


CRIMINAL LAW—Jury—Misconduct of 


Discusses Taxes 


Unless the $1.50 tax limitation law is| 


Wright bone dry law, with the enactment | 


By New York Governor | 


| answer 


A 


bankruptcy laws. 


A bill 
entitled “An act to establish a uniform 


acts amendatory thereof 
|mentary thereto. 


Be it enacted by the Senate and House 


and 


to establish a uniform system of bank- 
rugtcy throughout the United States,” as 
| amended by the Acts of Feb. 5, 1903, June 
15, 1906, June 25, 1910, March 2, 1917, 
Jan, 7, 1922, May 27, 1926, and Feb. 11, 
1932, be, and it is hereby, amended by 
|repealing sections 12 and 13 thereof and 


as follows: 


CHAPTER VIII 
Provisions for the Relief of Debtors 

Sec. 73. Additional jurisdiction.—In addition 
to the jurisdiction exercised in voluntary and 
involuntary proceedings to adjudge persons 
ee courts of bankruptcy shall exercise 
original jurisdiction in proceedings for the 
relief of debtors, as provided in sections 74, 75, 
and 76 of this Act. 

ae 


Sec. 74. Compositions and extensions.—(a) 
Any person excepting a corporation may file 
a petition, or, in an involuntary proceeding 
before adjudication, an answer, within the 
time limited by section 18(b) of this Act, ac- 
companied in either case, unless further time 
is granted, by his schedules, stating that he is 
insolvent or unable to meet his debts as they 
mature, and that he desires to effect a compo- 
sition or an extension of time to pay his debts. 

Upon the filing of such a petition or an- 
swer the judge shall enter an order elther 
approving it as properly filed under this 
section, if satisMed that such petition or 
complies with this section and 





| has been filed im good faith, or dismissing it. 


If such petition or answer is approved, an order 
of adjudication shall not be entered except 
as provided in subdivision (j) of this section: 

Provided, however, That in staying the ac- 
tion for adjudication in an involuntary pro- 
ceeding the court shall make such stay condi- 
tional upon such terms for the protection and 
indemnity against loss by the estate as may 
be proper, and that in any other proceeding 
under this sectiog the court may, as the cred- 
itors at the first meeting may direct, impose 
similar terms as a condition of delaying the 
appointment of a trustee and the liquidation 
of the estate. 
a petition is filed shall be referred to in the 
proceedings under this section as a “debtor.” 

(6) After the filing of such petition or an- 
swer the court may upon three days’ notice 
to creditors and attorneys pa nee appoint 
a custodian or receiver, who wifl inventory the 
debtor's estate and exercise such supervision 
and control over the conduct of the debtor’s 
business as the creditors at any meeting or 
the court shall direct. 

(c) Said custodian or receiver shall 
promptly call the first meeting of creditors, 
stating in the notice that the debtor proposes 


to offer terms of composition of extension, | cation had been filed and a decree of adjudi- 


and inclosing with the notice a summary of 
the inventory, a brief statement of the debtor's 
indebtedness as shown bv the schedules, and 
a list of the names and addresses of the se- 


cured creditors, with the amounts owing to 
each as shown by the schedules. 

(d) At the first meeting (1) the debtor may 
be examined; (2) the creditors may nominate 
a trustee, who shall thereafter be appointed 
by the court in case it becomes necessary 
to liquidate the estate as provided in subdi- 
vision (j) of this section; and (3) the court 
shall, after hearing the parties in interest, fix 
a reasonable time within which application 
for confirmation shall be made. The-court 
may later extend such time for cause shown, 
and may require, as a condition of such ex- 
tension, additional terms for the protection 
of and indemnity against loss by the estate 
as may be proper. 

~~ a 


(e) Am application for the confirmation of 
a composition or extension proposal may be 
filed in the court of bankruptcy after, but not 
before, it has been accepted in writing by a 
majority in number of all creditors whose 
claims have been allowed, and_ secured 
creditors whose claims are affected by an ex- 
tension proposal, which number must repre- 
sent a majority in amount of such claims, and 
the money or security necessary to pay ail 
debts which have priority unless waived and 
the costs of the proceedings, and in case of a 
composition the consideration to be paid by 
the debtor to his creditors, have been de- 
posited in such place as shall be designated 
by and subject to the order of the court. 

(f) A date and place, with reference to the 
convenience of the parties in interest, 


iby adding thereto a new chapter to read | 


Any person by or against whom | 


} 
| 


| qualified person 


| Any corporation, 





| 


CONSOLIDATED iegislative proposal for amending the bankruptcy law so as 
to provide equitable relief of individual and corporate debtors by enabling 
them to have extensions of time, opportunity for composition ef obligations and 
effect reorganizations is pending action before the House Committee on the 
Judiciary. The Committee meets Jan. 14 to begin consideration of this proposed 
legislation, a consolidation of the bill (H. R. 14133) by Representative McKeown 
(Dem.), of Ada, Okla., relating to individual and corporate debtors generally, and 
the bill (H. R. 14110) of Representative LaGuardia (Rep.), of New York City, 
covering particularly needs of railroads in respect to reorganization. 

President Hoover, Jan. 11, in a message to Congress, recommended revision of the 
(The President’s message and comments of members of the 
Judiciary Committee regarding legislative plans are printed in the issue of Jan. 12.) 

The McKeown bill (H. R. 14133) to gmend the Bankruptcy Act’ with reference 
to relief of individual and corporate debtors generally, follows in full text: 


(H. R. 14133) to amend an act; from usury as defined by the laws of the place 


where the debt is contracted. 
(h) The terms of an extension proposal 


jSystem of bankruptcy throughout the | may extend the time of payment of either se- 
United States,” approved July 1, 1898, and; cured or unsecured debts, or hoth, and may 
supple- | 


provide for priority of payments to be made 
during the period of extension as between se- 
cured and unsecured creditors. It may also 
include specific undertakings by the debtor 


of Representatives of the United States | during the period of the extension, including 
of America in Congress assembled, that | provisions for payments on account ,and may | 


the Act of July 1, 1898, entitled “An act } the debtor’s business or affairs during such 


provide for supervisory or other control over 


peried by a creditors’ committee or otherwise, 
and for the termination of such period under 
certain specified conditions. 

(1) Upon its confirmation an extension pro- 
posal shall be binding upen the debtor and his 
secured and unsecured creditors: Provided, 
That such extenion or composition shall not 
impair the lien of any secured creditor, but 
shall affect only the time and method of its 
liquidation. : 

> +. = 


(j) Upon the confirmation of a composition 


| the consideration shall be distributed as the 
{court shall direct, 


and the case dismissed. 
Upon the confirmation of an extension pro- 
posal.the court may dismiss the proceeding 
or retain jurisdiction of the debtor and his 
property during the period of the extension in 
order to prorecs and preserve the estate and 
enforce the terms of the extension proposal. 

(kK) The judge may, upon the application 
of the parties in interest, filed at any time 
within six months after the composition or 
extension prgposal has been confirmed, set the 
same aside and reinstate the case, if it shall 
be made to appear upon a trial that fraud 
was practiced in the procuring of such com- 
position or extension. and that knowledge 
thereof has come to the petitioners since the 
confirmation thereof. 

(1) If the debtor shall (1) fail to comply 
with any of the terms required of him for 
the protection of and indemnity against loss 
by the estate; or (2) fail to apply for confir- 
mation within the time fixed therefor; or (3) 
have applied for confirmation and confirma- 
tion has been denied; or (4) without sufficient 
reason default has been made in any pay- 
ment required to be made under the terms 
of the composition or extension proposal, the 
court may appoint the trustee nominated by 
the creditors at the first meeting, and if the 
creditors shall have failed to so nominate. 
then the court may appoint any other 
as trustee, to liquidate 
the estate. The court shall in addition 
adjudge the debtor a bankrupt if satis- 
fied that he commenced or prolonged the pro- 


ceeding for the purpose of delaying creditors | 


and avoiding an adjudication in bankruptcy, 


or if the confirmation of his proposal has | 


been denied. 
m) The filing of a debtor's petition or an- 
swer pleading for relief under this section 


shall subject the debtor and his property, 
wherever located, 


tion of the court. 
section, excépt as otherwise provided therein, 
the jurisdiction and powers of the court, the 


* title, powers, and duties of its officers and sub- 


ject to the approval of the court, their fees, 
the duties of the debtor, and the rights and 
liabilities of creditors, and of all persons with 
respect to the property of the debtor, shall be 
the same as if a voluntary petition for adjudi- 


cation had been entered on the day When the 


| debtor’s petition or answer was filed, and any 


decree of adjudication thereafter entered shall 


| have the same effect as if it had been en- 
cured creditors and the fifteen largest unse- | . 


tered on that day. 
> +'+ 


Corporate reorganizations,—(a) 
except as hereinafter pro- 
vided, may file a petition, or. before adjudica- 
tion in an involuntary proceeding, an an- 
swer, stating that the corporation is insolvent 
or unable to meet its debts as they mature 
and that it desires to effect a plan of reor- 
ganization. Any corporation which could be- 
come a bankrupt under section 4 of this Act 
may file such a petition or answer. The peti- 
tion shall be filed with the court in whose 
territorial jurisdiction the corporation, during 
the preceding six months or the greater por- 
tion thereof, has had its principal executive 
or Operating office, or its principal assets. The 
petition or answer shall be accompanied by 
payment to the clerk of a filing fee of $100. 
which shall be in addition to the fees required 
to be collected by the clerk under other 
sections of this Act. Upon the filing. of 


Sec. 75. 


} under this section if satisfied that such peti- 


tion or answer complies with this section and 
has been filed in good faith, or dismissing it. 
If the petition or answer is so approved, an or- 
der of adjudication in bankruptcy shall not be 
entered and the court in which such order ap- 
proving the etition or answer is entered 
shall during the pendency of the preceedings 
under this section have exclusive jurisdiction 
of the debtor and its property wherever lo- 
cated, for the purposes of this section. The 


‘corporation shall be referred to in the pro- 


shall | 


be fixed for a hearing upon each application | 


for the confirmation of the composition or ex- 
tension proposal, and such objections as maj 
be made to its confirmation 

(g) The court shall confirm the proposal 
if satisfied that (1) it includes an equitable 
and feasible method of liquidation for secured 
creditors whose claims are affected and 
of financial rehabilitation for the debtor; 
(2) it is for the hest interests of all 
creditors; (3) that the debtor has not been 
guilty of any of the acts, or failed to perform 
any of the duties, which would be a ground 
for denying his discharge; and (4) the offer 
and its acceptance are in good faith, and have 
not been made or procured except as herein 
provided, or by any means, promises or acts 
herein forbidden. In application for exten- 
sions the court shall require proof from each 
creditor filing a claim that such claim is free 
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deral and State Courts 


entry after expiration of period—Effect 
ng vessel following collision— 


An alien who signed as a seaman on an American fishing boat to engage in fish- 


rs with no intention of landing on foreign 
tes a sufficient period of time to preclude 


deportation under the statute of limitations, and who was compelled to land on 
Santa Margarita Island, Lower California, Mexico, by reason of a collision with 
another ship during a heavy storm, in order to save his life, was subject to de- 
portation within the specified period following his return from Mexico after remain- 


ntry after landing in Mexico was a new 


entry constituting the commencement of a new period of limitations for deportation. 


No. 6836, Dec. 19, 1932, 


court in asking foreman on failure of 


jury to agree how it was divided numerically—Supplemental charge— 


Under written stipulations signed by 
counsel in Cuban-American Sugar Co. v.+ 
Commissioner of Internal Revenue (B. T. | 
A. Dockets Nos. 47624-5), the Board of Tax 
Appeals has certified to statements of in- 
come and profits tax liability for the fiscad 
years ended Sept. 30, 1918, Sept. 30, 1919, 
and Sept. 30, 1920, as follows: 

1918, unpaid assessment to be abated, $1,- 
898,004.35; overpayment, $292,146.67. 

1919, unpaid assessment to be abated, $119,- 
196.19; overpayment, $16,254.91. 

1920, unpaid assessment to be abated, $889,- 
780; unpaid portion of correct liability, $335,- 
525.40 


was divided numerically was ground for 


room for further deliberation. 


the burden of proof and the requirement 


surrender his conscientious convictions. 
Balance due from company, $27,124.82. 
Under similar stipulations certifications 
were made of deficiencies in income and 
profits taxes of the following subsidiary 
eompanies for Sept. 30, 1918: 


Chaparra Railroad Co., $3,972.72 
Sugar Co., $784.49; San Manuel 
$1,166.79: Unidad Sugar Co., $186.66. 


accident— 

The fact that the plaintiff in a person 
time of the accident did not preclude re 
of doing work of which he was deprived 


Mercedita | 
Sugar Co., | 


; 
Court of Claims | 
| 


. Trial calendar for Jan. 13, 4933: M-390, Phila- 
deiphia Fire & Marine Ins. Co,; L-221, Edward 
B. Leisenring et al., extrs. - 


’ 


out of employment at the time of, the 


The action of a Federal court in asking the foreman of the jury in a criminal 
case after the jury had failed to agree after 23 hours of deliberation how the jury 


reversal on appeal from a judgment of 


conviction on the verdict rendered by the jury after it was sent back to the jury 


The supplemental charge to the jury before it was sent back to further deliberate 
in which the court reviewed the evidence and stated that it was “clear” and that 
it would be unfortunate if the jury could not agree, was erroneous in that the 
court failed to again call the jumy’s attention to the presumption of innocence, 


that guilt be established beyond a reason- 


able doubt, and to state that it was the duty of each juror to perform his duty 
honestly and conscientiously according to the law and the evidence and not to 


Such supplemental charges are calculated 


to wrongfully coerce the jury unless properly safeguarded. 
Berger v. United States; C. C. A. 10, No. 626, Dec. 15, 1932, 


DAMAGES—Personal injuries—Loss of time—Effect of unemployment at time of 


al injury action was not employed at the 
covery for loss of time if he was capable 
by the accident. The plaintiff had been 


in the dry cleaning business but had leased or sold the business prior to, and was 


accident. The court held that the trial 


court did not err in permitting him to recover for lost time. 
Martin v. Tracy, etc.; Minn, Sup. Ct. No. 28193, Dec. 23, 1932. 


‘ 


| the plan, which may include the transfer of | 


| visions ane 
a 


ceedings as a “debtor.” 
> + + 
(b) A plan of 
meaning of this section (1) shall 
a proposal to modify or alter the 
of creditors generally, or of apy class of them, 
secured or unsecured, either through the is- 
suance of new securities of any character or 
otherwise; (2) may include, in addition, pro- 
the rights of stockholders 
generally, or o ny class of them; (3) shall 
provide adequate means for the execution of 


all or any part of the property of the debtor 
to another corporation or to other corpora- 
tions or the consolidation of the properties 
of the debtor with those of another corpora- 


| tions, and the issuance of securities of either 


the debtor or any such corporation or corpo- 
rations, for cash, or exchange for existing 
securities, or in satisfaction of claims or 
rights, or for other appropriate purposes; and 


| (4) may deal with all or any part of the prop- 


|curity and such 
‘existing obligations, secured or unsecured, as 


erty of the debtor. The term “securities” shail 
include evidences of indebtedness, either se- 


cured or unsecured, stock, certificates of bene- | 


ficial interest therein, and certificates of bene- 
ficial interest in property. The term ‘‘stock- 
holders” shall include the holdgrs of voting 
trust certificates. The term “creditors” 


proceeding under this section, all holders of 
claims’ of whatever character against the 
debtor or its property, whether or not such 
claims would otherwise constitute provable 
claims under this Act. 

(c) Upon approving the petition or answer, 


the judge (1) may temporarily appoint a trus- | 


tee or trustees of the debtor's estate, who shall 
exercise exercise subject to the control of the 
judge and consistently with the provisions of 
this section and powers and duties of a 
trustee appointed pursuant to section 44 of 
this Act, and, subject to the court's control, 
the power to operate the business of the cor- 
poration, shall fix the amount of the bond of 
such trustee or trustees, and require the trus- 


| tee or trustees to give such notice as the order 


may direct to creditors and stockholders and 
to cause publication thereof to be made at 
least once a week for two successive weeks 
of a hearing to be held within 30 days after 
such appointment, at which hearing or'any 


ajournment thereof the judge may make per- | 


manent such appointment, or terminate it 
and appoint a substitute trustee or substitute 
trustees, and may appoint an additional 
trustee or additional trustees, and shall -fix 
the amount of the bond of the substitute or 
additional trustee or trustees; 
* + + 

(2) may, for cause shown, 
trustee or trustees to 
cash. for such lawful purposes, and upon 
such terms and conditions and>-with such se- 
priority in payments over 


authorize the 


may be lawful in the particular case; 
(3) shall require the debtor, 


.| or times as the judge mav direct, and in lieu 


| of the schedules required by section 7 of this 
Act, to file such schedules and submit such 


| other information as may be necessary to dis- | 


close the conduct of the debtor's affairs and 
the fairness of any proposed plan; 

(4) shall determine a reasonable time within 
which the claims and interests of creditors 
and stockholders may be filed or evidenced 
and after which no such claim or interest 
may participate in any plan, except on order 
for cause shown; the manner in which such 
claims and interests may be filed or evidenced 
and allowed, and, for the purposes of the 


| plan and its acceptance, the division of cred- 


tors and stockholders into classes according 


to the exclusive jurisdic- | 
In proceedings under this | 


reorganization within the | 
include | 
rights | 


shall | 
include for the purposes of a reorganization | 


issue certificates for | 


at such time | 


Consolidated Program Designed to Help Individual and 
Corporate Debtors by Granting Extensions of Time for 
Payment and Reorganization 


to the nature of their respective claims and 
interests; 

(5) shall cause reasonable notice of such 
determination and of all nearings for the 
consideration of any proposed plan, or of the 
dismissal! of the proceedings, or the liquidation 
of the estate, or the allowance of fees or 
expenses, to be given creditors and ,stockhold- 
ers by publication or otherwise; 

(6) if a plan of reorganization is not pro- 
posed or accepted within such reasonable time 
as the judge may fix, or, if proposed and ac- 
cepted, is not confirmed, all dismiss the 
proceeding if the debtor is a railroad corpora- 
proceeding if the debtor may, whether the 
proceeding be, voluntary or involuntary, dis- 
miss the proceedin or direct the trustee or 
trustees to liquidate the estate, as the in- 
terests of the creditors and stockholders may 
equitable require, provided that if the pro- 
ceeding invol®ntary it shall not be so dis- 
missed until after a hearing upon notice sent 
to the creditors and stockholders; 

(7) may allow a@ reasonable compensation 
for the services rendered and reimbursement 
for the actual and necessary expenses incurred 
in the proceeding by officers and parties in 
interest, including reorganization managers 
and committees or other representatives of 
creditors or stockholders, and their attorneys 
or agents; and 

+++ 


(8) May refer any matters to a special 
master wo may be one of the referees in 
bankruptcy, for consideration and report, either 
generally or upon specified issues, and allow 
such master a reasonable compensation for 
his services, Any Creditor or stockholder shall 
be heard on the question of the appointment 
of any trustee or trustees and on the pro- 
posed confirmation of any reorganization 
plan, and upon filing a petition for leave 
to intervene, on such other questions arising 
in the proceeding as the judge shall de- 
termine. 

(d) A plan of reorganization which has Been 
approved by creditors of the debtor, being 
not less than 25 per centum in amount of 
any class of creditors and not less thak 10 
per centum in amount of all the creditors 
of the debtor, whose claims or interests 
would be affected by the plan, may be pro- 


any stockholder at a hearing duly noticed for 
its consideration or for the consideration of 
any other plan of reorganization similarly 
proposed. 
(e) i 
confirme 
shall have 
ing by 


n of reorganization shall not be 
until any such acceptance 
been filed in the _ proceed- 

| or on behalf of creditors 

jholding two-thirds im amount of the 
|}claims of each class whose claims or 
| interests have been allowed and would be af- 
| fected by the plan, and, unless the judge} 
|shall determine after a hearing that the 
debtor is insolvent, by or on behalf of stock- 
holders of the debtor holding two-thirds of 
the stock of each class: Provided, however, 

That if adequate provision is made in the 

plan for the protection of the interests, 


stockholders 
subdivision 


The manner 
(f) clause (5) of this 
tion, then the acceptance of the plan 
by such class of creditors shall not «be 
requisite to the confirmation of the plan.) 
| With such acceptance there shall be filed a/| 
statement, verified in such manner as the 
judge shall require, showing what, if any, 


in in 


sec- 


provided 





posed by the debtor or by any creditor or by | 


claims, and liens of any class of creditors =| 


t 


district courts of the United States and of 
the Territories and possessions to which this 


act is or may hereafter be applicable, the 
Supreme Court of the District of Columbia, 
and the United States Court of Alaska, 

(j) In addition te the provisions of section 
11 of this act for the staying of pending 
suits against the debtor, such suits shall be 
further stayed until the question of the 
confirmation of a proposed plan of reorgani- 
zation has been determined; and until such 
determination the judge may, upon notice 
and for cause strewn, enjoin or stay the com- 
meéncement or continuance of any judicial 
ee to enforce any lien upon the es- 

e. 

(k) A certified copy of an order confirming 

@ plan of reorganization shall be evidence of 
the jurisdiction of the~court, the regularity 
o: the proceedings, and ‘he fact that the 
order was made. A certified copy of an order 
directing the transfer of the property dealt 
with by the plan.gs provided in subdivision 
(h) of this section shall be evidence of the 
transfer of title accordingly, and if recorded 
shall impart the same notice that a deed, 
if recorded, would impart. 
j (1) If an order is entered directing the 
| trustee or trustees to liquidate the estate 
Pursuant te the provisions of clause (6) of 
subdivision (c) of this section: (1) the case 
may be referred to a referee as provided in 
section 22, who shall be compensated as pro- 
vided in section 40, except that such com- 
ponsavon shall not exceed a total of $7,500 
m any single case; (2) the first meeting of 
creditors shall be held as provided in sec- 
tion 55, upon notice as provided in section 
58; (3) @ trustee or trustees shall be ap- 
pointed as provided in section 44, and be 
compensated as provided in section 48; (4) 
claims which are provable under section 63 
may be proved as provided in section 57, ex- 
cept that the time within which proof may 
be made shall not expire until six months 
after the date of the last publication of the 
notice of the first meeting; (5) debts shall 
be entitled to priority as provided in section 
64; (6) \sales shall be made as provided in 
subdivision (b) of section 70; (7) dividends 
may be declared and paid as provided in sec- 
tion 65. None of the section enumerated in 
this subdivision (1)> except subdivisions (g), 
(i), (J), and (m) of section 57, and sub- 
divisions (a) and (e) of section 70, shall 
apply to proceedings instituted under this 
section 75 unless and until an order has 
been entered directing the trustee or trustees 
to liquidate the estate. All other provisions 
of this act, except such as are inconsistent 
with the provisions of this section 175, shall 
apply to proceedings instituted under this 
section, whether or not an order to liquidate 
the estate has been entered. For the pur- 
poses of such application, -provisions relating 
to “bankrupts” shall be deemed to relate 
also to “debtors”; “bankruptcy proceedings,” 
or “proceedings in bankruptcy,” shall be 
deemed to include proceedings under this 
section; the date of the order approving the 
petition or answer under this section shall 
be taken to be the date of adjudication, and 
such order shall have the same consequences 
and effect as an order of adjudication. 

Sec. 2. The provisions of this amendatory 
act shall not apply to proceedings in bank- 
ruptcy cases pending when it takes effect. 

Sec. 3. This act shall take effect and be in 
force from and after the dase of its approval 
and shall apply as fully to corporations, their 
creditors and _ stockholders, whose debts, 
; whether secured or unsecured, have been in- 
curred prior to such date, as to corporations, 
their: creditors and stockholders. whose debts 
have been incurred after such date. 


The LaGuardia bill (H. R. 14110) to 
amend the Bankruptcy Act with reference 
to railroad reorganization follows in full 
text: 

A bill to amend an act entitled “An act 
to establish a uniform system of bank- 
ruptcy throughout the United States,” 
épproved July 1, 1898, and acts amenda- 
tory thereof and supplementary thereto. 


Be it enacted by the Senate and House of 
Representatives of the United States of Amer- 
ica in Congress assembled, That the Act en- 
titled “An Act to establish a uniform system 
of bankruptcy throughout the United States,” 





claims and shares of stock have been pur- 
chased or transferred by those accepting the | 
plan after the commencement or in contem- 
plation of the proceeding, and the circum- | 
stances of such purchase or transfer: Pro- | 
| vided, however, That if the judge is satisy| 
| fied that by reason of the number of se-| 
| curities outstanding and the extent of the/| 
public dealing therein the preparation of 
such a statement would be impractical, he 
may direct that it be not filed. 
+ + + 

(f) Upon such acceptance, and after hear- | 
| ing such objections as may be made to the) 
plan, the judge shall confirm the plan if 
satisfied that (1) it is equitable and does not 
discriminate unfairly in favor of any class | 
of creditors or stockholders; 

(2) All amounys to be paid by the debtor | 
or by any corporation or corporations acquir- 
ing the debtor’s assets, for services or ex- 
penses incident to the reorganization, have 
been fully disclosed and are reasonable, or 
are to be subject to the approval of the} 
judge; | 
| (3) The offer of the plan and its acceptance | 
are in good faith and have not been made) 
| or procured by any means or promises for- 
bidden by this act; | 

(4) The plan provides for the payment in| 
cash of all costs of administration and other 
allowances made by the court; 

(5S) The plan provides with respect to} 
stockholders not accepting the plan (unless 
the corporation shall have been found to be| 
mage eae and who do not become bound | 
by the plan under the provisions of subdivi- 
sion (g) of this section adequate protection 
for the realization by them of the value of 
their equity, if any, in the-property of the 
debtor dealt with by the plan, either by a 





upset price or by appraisal and payment in 
cash of the value of such stock, or, at the 
objecting creditors’ election, of the securities 
allotted to such stockholders under the plan, 
if any; and the plan provides with respect to 
creditors not accepting the plan, and who 
do not become bound by the plan under the 
provisions of subdivision (g) 
adequate protection for the realization by 
them of the value of their liens on or claims 
against the property of the debtor dealt 
with by the plan, either (a) by the sale of 
such property~subject to such liens or claims, 
or (b) by the sale free of such liens or claims 
at not less than a fair upset price, and 
the transfer of such liens or claims to the 
proceeds of such sale, or (c) by appraisal 
and payment in cash of the value of such 
liens and claims, or, at the objecting creditors’ 
election, of the securities allotted to such 
liens and claims under the plan; 

(6) The debtor, and every other corpora- 
tion issuing securities or acquiring property 
under the plan, is authoribed by its charter, 
and has obtained such authority as may be 
required by the laws of the United States 
or of any State or subdivision thereof, to 
take all 
plan. 


> > -+ 

(g) Upon such confirmation the provisions 
of the plan shall be binding upon (1) 
corporation, (2) all stockholders thereof, 
all creditors whose claims are ayable in 
cash in full under the plan, (4) all creditors 
entitled to priority under subdivision (c) of 
this section, whose claims are not payable 
jin cash in full under the plan. 
two-thirds in amount of such creditors shall 


proceeding, (5) all other unsecured creditors, 
provided two-thirds in aniount of such 
creditors shall have accepted the plan in 
writing filled in the proceeding, and-(6) all 
| secured creditors of each class of which two- 
thirds in amount shall have accepted the 
plan: Provided, however, 
creditor who is unwilling to accept the bene- 
fits provided for him under the plan may file 
with the clerk at any time prior to the 
confirmation of the plan a demand in writing 
that his lien be afforded the protection re- 
quired by subdivision (f), clause (5) of this 
section, in which event he shall be entitled 
to such protection of his interests. 
| firmation of the plan shall discharge the 
| debtor from its debts except as provided in 
the plan. 

| (h) Upon confirmation of the plan the 
| property dealt with by the plan shall be 
| transferred by the trustee or trustees to the 





debtor or the other corporation or corpora- | 
free and | 


| <eaee provided for by the plan, 

clear of all claims of the debtor, its stock- 
holders and creditors except such as may 
| consistently with the provisions of the plan 
| be reserved in the order directing such 
transfer. Upon the termination of the pro- 
ceedings a final decree shall be ‘entered dis- 
charging the trustee or trustees and closing 
the case. 

(1) If a receiver of all or any part of the 
property of a corporation has been appointed 
by a Federal or State court whether before or 
— this amendation act takes effect the cor- 

ation may nevertheless file a petition or an- 
| swer under this section at any time thereafter, 

but if it does so and the petition.or answer 
is approved the trustee or trustees appointed 


entitled forthwith to possession of such prop- 
erty and the judge shall make such orders 
as he may deem equitable for the protection 
of obligations incurred by the receiver and 


for the payment of such reasonable adminis- | 


trative expenses and allowances in the prior 
| proceeding as may be fixed by the court 
| Appointing said receiver. 

been appointed by a Federal or State court 
prior to the dismissal, under subdivision (c) 
| clause (6), of a preceeding under this section, 
the judge may include in the order of dis- 


to transfer possession of the debtor's prop- 
erty within the territorial juisdiction of such 
court to the receiver so appointed, upon such 
terms as the judge may deem equitable for 
the protection of obligations incurred by the 
trustee and for the payment of administrative 
in the proceeding 
hereunder, For the purposes of this section 
the words “Federal court” shall include the 


' 


| expenses and allowances 


‘ 


sale of the property at not less than a fair | 


of this section | 


action necessary tO carry out the | 


the | 
(3) | 


provided | 
| have accepted the plan in writing filed in the | 


That any secured | 


The con- | 


under the provisions of this section shall be | 


If a receiver has} 


missal appropriate orders directing the trustee | 


approved July 1, 1898, and Acts amendatory 
thereof and supplementary thereto be, and 
the same are hereby, amended to read as 
follows: 

Sec. 76. Railrpad reorganization.—(a) Any 
railroad corporation may file a petition stating 
that the railroad corporation is insolvent or 
unable to meet its debts as they mature and 
that it desires to effect a 
tion. The petition shall be filed with the 
court in whose territorial jurisdiction the 
railroad corporation, during the preceding six 
months or the greater portion thereof, has 
had its principal executive or operating office. 
The petition shall be accompanied by pay- 
ment to the clerk of a filing fee of $100, which 
shall be in addition to the fees required to 


tions of this Act. 

Upon the filing of such a petition or answer 
the court shall enter an order either approv- 
ing it as propery filed under this section, if 
satisfied that such petition or answer com- 
plies with this section and has been filed in 
good faith, or dismissing it. If the petition 
is so approved, the court in which such order 
approving the petition is entered shall during 
the pendency of the proceedings under this 
section’ have exclusive jurisdiction of the 
debtor and its property wherever located, for 
the purposes of this section. The railroad 
corporation shall b@*referred to in the pro- 
ceedings as a “debtor.” 

Any railroad corporation, the majority of the 
capital stock of which having power to vote 
for the election of directors is owned, either 
directly or tndirectly through an intervening 
medium, by any railroad corporation filing a 
petition as a debtor under this section, or 
substantially all of whose properties are oper- 
ated by such a debtor under lease or operat- 
j} ing agreement, may file, with the court in 
which such other debtor had filed such a 
petition, and in 
; petition under this section, a petition stating 
that it is insolvent or unable to meet its debts 
jas they mature and that it desires to effect 
}@ plan of reorganization in connection with, 
|} or as a part of, the 





shall have the same jurisdiction with respect 
to it, its property and its creditors and stock- 
| holders as.the court has with respect to such 
| other debtor. 


Creditors of any railroad corporation, being | 


|not less than 25 per centumn in amount of 
}any class of creditors and not less than 10 
| per centum in amount of all creditors of such 
railroad corporation, whose claims or interests 
would be affected by the plan proposed by 
| them, may; if the railroad corporation has 
| not filed a petition under this section (but 
| subject to first having obtained the approval 
}of the Interstate\.Commerce Commission in 
| the case of a railroad corporation engaged in 
| interstate commerce) file with the court,in 
| which such railroad corporation might file 
a petition under the provisions of this sec- 
tion, a petition stating that such railroad 
corporation is insolvent or unable to meet 
| its debts as they mature and that such cred- 
itors proposed that it shall effect a.plan or 


| reorganization which shall be set forth in the | 


petition; upon such filing of such a petition 
a copy thereof shall be served by the petition- 
ing creditors forthwith upon the railroad cor- 
poration; the railroad corporation shall, within 
10 days after such service, answer such peti- 
tion; if such answer shall admit the jurisdic- 
tion of the court, that the claims of the pe- 
titioning creditors constitute the amounts 
necessary to entitle them to file such petition 
under this section, and that the railroad cor- 
poration is either insolvent or unable to meet 


| its debts as they mature, the court shall enter | 
an order approving the petition as properly | 


‘filed under this section, and the proceedings 
thereon shall continue with like effect as if 
the railroad corporation had itself filed a peti- 
tion under this section; if such answer shall 
deny either the jurisdiction of the court or 


that the claims of the petitioning creditors | 


| constitute such necessary amounts .~or that 
the railroad corporation is insolvent or unable 
to meet its debts as they mature, the court 
shall summarily try the issues, and if it shall 


find that the petition conforms with the re- | 


quirements of this section, the court shall 
enter an order approving the petition as so 
filed, and the proceeding thereon shall con- 
tinue with like effect as if the railroad cor- 
poration had itself filed a petition under this 
section; otherwise the court shall dismiss the 


petition. 
oe ee 


A plan of reorganization within the 

of this section (1) may include a 
eieoeat to modify or alter the rights of 
creditors generally, or cf any class o them, 
secured or unsecured, either throughgthe issu- 
ance of new securities of any cha 
otherwise; 

(2) May include, in addition, provisions 
altering the rights of stockholders generally, 
or of any class of them; 

(3) May provide adequate means for the 
execution of the plan, which may include 
the transfer of all or any part of the prop- 
erty of the debtor to another corporation or 
to other corporations or the consolidation of 


(b) 
meanin 


the properties of the debtor with those of | 


another railroad corporation, and the issuance 
of securities of either the debtor or any such 
corporation or corporations. for cash, or in 
exchange for existing securities, or in satis- 
faction of claims or ae, or for other ap- 

riate purposes; an f 
prehy May’ deal with all or any part of the 
property of the debtor. The term “securities 
| shall include evidences of indebtedness, either 
secured or unsecured, stock, 
beneficial interest therein, and certificates of 
beneficial interest in property. The term 
“stockholders” shall include the holders of 
voting trust certificates. The term “creditors 
shall include for the purposes of a reorgani- 
zation proceedin; 


| the debtor or its property, whether or not 
such claims would otherwise constitute prov- 
| able claims under this act. 

++ + 
| (c) Upon approving the petition the judge 
| (1) may temporarily appoint a trustee or 
trustees of the debtor's estate, who shall have 


plan of reorganiza- | 


be collected by the clerk under other SeC~ | 


the proceeding upon such | 


plan of reorganization of | 
such other debtor; and thereupon such court | 


cter or | 


certificates of | 


under this section, all hold- | 
|ers of claims of whatever character against | 
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Taxation of Stock ,, 
Of National Bank 
Involved in Suit 


Supreme Court Reviews Case 
Raising Question of Con- 
stitutionality of Louisi- 
ana Statute 


Taxation of shares of stock of national 
banks by the State of Louisiana was at- 
tacked as unconstitutional, on the ground 


that the rates are greater than are as- 
sessed upon other moneyed capital com- 
ing into competition with the business of 
national banks, in an appeal heard by 
the Supreme Court of the United States 
Jan. 12, 

Howard B. Warren, counsel for the ap- 
pellants, three national banks in Shreve- 
port, asked reversal of a decision by the 
Supreme Court of Louisiana, which ruled 
that State statutes under which share 
of stock were taxed by taxing authoritiés 
of the State do not violate Sec. 5219 of 
the Revised Statutes of the United States, 

Provision of Federal Statute 

That section provides that a tax on na- 
tional bank shares shall not be at a greater 
rate than is assessed upon other moneyed 
capital in the hands of individual citizens 
of the State coming into competition with 
the business of national banks. 

Mr. Warren stated that the Constitu- 
tion and statutes of the States discriminate 
expressly in favor of other moneyed capi- 
tal by exempting froin taxation, among 
other things, cash on hand or on deposita, 
loans or other obligations secured by mort- 
gage on property located in the State and 
the notes evidencing same, loans by life 
insurance companies to policy holders, se- 
cured solely by their policies, loans by 
homestead asociations to their members, 
and by providing that capital of corpora- 
tions, firms and individuals, not engaged 
in the banking business, shall not be taxed 
on their capital as such, but assessed on 
their property, which consists of credits 
to a large extent. 


Charge of Discrimination 

The State court erred, he declared, in 
holding that no discrimination existed be- 
cause the private corporations were not in 
competition with the business of national 
banks. 

The record shows that building and joan 
associations, Morris plun banks, Morgan 
plan banks, mortgage investment compa- 
nies, brokers and individuals buying notes 
or lending money on mortgage security, 
are competitors, Mr. Warren contended. 

Business of natjonal banks as used in 
section 5219 means business in which they 
normally engage and which they are au- 
thorized to transact, and not the business 
a particular bank may be _ transacting 
through a given period, he argued, point- 
ing out that the three banks engage in 
lending a substantial amount of money 
on mortgage security. 


Comparative Assessments Cited 
To~substantiate his allegation of dis- 
|crimination, Mr. Warren cited figures 
showing that the total assessment for 1932 
of the capital of national banks in the 
| State for 1930 totaled $22,792,364, while 
the total assessment on $1,750,000,000 in 
credits was $2,844,944. 

Taxing of furniture and fixtures or 
other personal property of the national 
banks also was attacked as invalid. 


Competition Denied 

Elias Goldstein, appearing for the State 
tax authorities denied there was any dis- 
crimination or competition within the 
|}meaning of the Revised Statutes. 

“The exemption of mortgages on real 
estate in Louisiana works no injury to 
the banks, for the reason that the evi- 
dence shows they consistently avoid this 
type of loan,” he declared. 

Exemptions in favor of building asso- 
ciations and favoritism as against other 
money-lending institutions was justified 
by him on the ground of usefulness and 
advantage to the public which should be 
encouraged. 


Taxation Discussed 

He took issue with the position of the 
appellants that the untaxed competition 
against which section 5219 of the Re- 
vised Statutes was designed to protect 
/is not only capital used in substantial 
competition with the! business actually 
| carried on by the banks but capital em- 
ployed in one or more of the activities 
open to nationad banks. 

“To hold that it was the intention of! 
Congress to impose upon the States as a 
condition precedent to taxation of na- 
tional banks a requirement to tax all capi- 
tal used in activities in which a national 
| bank might lawfully engage, whether or 
| not national banks in the State actually 
did engage in such activities,” he said, “is 
to assume that Congress intended to deal 
with theories and possibilities, rather than 
facts and actualities.” 

Actual substantial competition between 
the banks and the other capital alleged to 
be favored must be shown, he said, and 
the State court found on the facts that 
| such competition did not exist. He urged 
that the Supreme Court should accept the, 
findings of fact of the State court. u 

Levell C. Butler concluded the argument, 
| for the banks. 








all the titles, powers, and duties of a trustee 
appointed pursuant to section 44 or any other 
of this act, and, subject to the court's con- 
trol, shall have the power to operate the busi- 
ness of the railroad corporation, The court 
shall fix the amount of the bond of such 
trustee or trustees, and require the trustee 
or trustees to give such notice as the order 
may direct to creditors and stockholders and 
to cause publication thereof to be made at 
least once a week for two successive weeks 
of a hearing to be held within 30 days after 
| such appointment, at which hearing and(or) 
|any adjournment thereof upon approval by 
the Interstate Commerce Commission the 
judge may make permanent such appoint- 
ment, or may terminate it and may, upon 
such approval, appoint a substitute trustee 
or substitute trustees, and may, upon such 
approval, appoint an additional trustee or 
additional trustees, and shall fix the amount 
|of the bond of the substitute or additional 
trustee or trustees; 

(2) May, for cause shown, authorize the 
trustee or trustees to issue certificates for 
cash, for such lawful purposes, and upon 
such terms and conditions and with such se- 
curity and such priority in payments over 
| existing obligations, secured or unsecured, a5 
may be lawful in the particular case; 

(3) Shall require the debtor, at such time 
/or times as the judge may direct, and in lieu 
|of the schedules required by section 7 of 
this act, to file such schedules and submit 
such other information as may be necessary 
to disclose the conduct of the debtor's affairs 
and the fairness of any proposed plan; 

(4) Shall determine a _ reasonable time 
within which the claims and interests of cred- 
itors and stockholders may be filed or evi- 
denced and after which no such claim or 
interest may participate in any plan, excepy 
}on order for cause shown; the manner in 
which such claims and interests may be filed 
or evidenced and allowed, and, for the pur- 
poses of the plan and its acceptance, the 
division of creditors and stockholders into 
classes according to the nature of their re- 
spective claims and interests; 

(5) Shall cause reasonable notice of such 
determination and of all hearings for the 
consideration of any proposed plan, or of the 
| dismissal of the proceedings, or the allow- 
ance of fees or expenses, to be given creditors 
and stockholders by publication or otherwise; 

(6) Ifa plan of reorganization is not pro- 
posed or accepted within such reasonable time 
; as the judge may fix, or, if proposed and 


[Continued on Page 5, Column 3.) 
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Change Proposed 





Groups for Ohio 





One-house Legislature ‘ and 
Revision of Election Sys-| 
tem for County and State 
Officials Are Suggested 


Columbus, Ohio, Jan. 12. 


Proposed amendments to the Ohio Con- 
stitution which, if adopted, would entirely 
eliminate one branch of the State Legis- 
Jature and change the whole system of 
election and tenure of office of State and 
county officers were submitted today to 
the Attorney General, John W. Bricker, | 
by Charles H. Hubbell, of Cleveland. 

The Attorney General’s office was ad- 
vised that an initiative petition is to be 
circulated in time for the amendments to} 
be submitted to a vote of the people next 
November in accordance, with the decision 
of the State Supreme Court in mandamus | 
proceedings brought by Mr. Hubbell 
against the former Attorney General (124 | 
Ohio 24). 


Proposed Reorganization 


The proposed amendments would reor- 
ganize the governmental machinery in the 
following manner: 

With a State Legislature having only | 
one chamber, each congressional district | 
in Ohio, as now or hereafter constituted, 
is to be divided into three assembly dis- 
tricts, from each of which one assembly- | 
man will be elected every two years. 

The house of assemblymen will be a 
uni-cameral legislative body of approxi- 
mately 75 members, with all the powers, 
duties, responsibilities and privileges of 
tHe present bi-cameral General Assembly 
which consists of a Senate and a House 
of Representatives, having about 35 and} 
130 members, respectively. 

Governor Would Retain Veto | 

The Governor will retain his power to} 
veto laws. However, upon a bill being 
passed by the one house of assemblymen, | 
it will become a law without further legis- 
lative action, as there will be no secorid| 
law-making body to concur in or to nul- 
lify the passage thereof. 

Obsolete and dormant laws now on the 
statute books will be eliminated and’ fu- 
ture accumulations will be prevented. This 
is to be accomplished by now declaring 
null and void, as of Jan. 1, 1960, all laws 
which have heretofore been enacted, ex- 
cepting repealing acts, and by placing a} 
limit of 40 years on the effective life of all 
laws which shall hereafter be enacted. The | 
house of assemblymen will have the power, 
at any time, to reenact any law previously | 
enacted, but all laws will expire and be-| 
come inoperative 40 years after the date) 
of their most recent enactment. Any law 
which is to be retained permanently on 
the statute books must be reenacted at| 
intervals of not more than 39 years. | 


Judges Appointed 


Instead of being elecied by the people, 
all State and county judges will be ap- 
pointed by the Governor, just as Federal 
judges have always been appointed by the 
President. The term of each judge now 
on the bench will be extended so as to 
expire on Jan. 1 of the year following 
that in which he reaches the age of 70 
years. A number of other State and 
county offices which are now filled by 
election will be filled by appointment, 
and four-year terms are prescribed for all 
officials who are still to be elected. 

Four-year terms for elective State and 
county officers, and life tenure of office 








for appointive judges, will become effective | 
as soon as the amendment is adopted; | 
but there will be an interim of 10 years | 


during which elections will continue to 
be held for offices, excepting judicial 
offices, which are proposed eventually to 
be filled by appointment. 


Elections to Continue 


The people will continue to elect the 
Governor, the Lieutenant Governor, the 
Secretary of State and the Auditor of 
State. Beginning with 1943, however, the 
Attorney General and the State Treasurer 
wil) be appointed by the Governor. 

The county surveyor and the county 
treasurer will be appointed by the board 
of county commissioners, the county re- 
ccrder by the county auditor, the clerk of 
courts and the sheriff by the common 
pleas judges, and the coroner by the 
county attorney. 


Time of County Elections 


The county commissioners, the county ; 


attorney and the county auditor will be 
the only county officials to be elected. In 
even numbered years divisible by four, 
the county attorney will be elected for a 
four-year term, and in even numbered 
years not divisible by four the county 
auditor will be elected for a four-year 
term. 
of the three county commissioners will be 
jected for a six-year term. 
Each appointive State or county officer, 
xcepting judges, will hold his office dur- 
ne the pleasure of the appointing officer 
or board; and provision is made so that 
tne recall may be invoked for the removal 
of any judge or for the removal of any 
other public officer, appointive or elective. 
The proposed amendment also strikes at 
nepotism by prohibiting any public official 
from employing any person to whom he is 
related by blood or by marriage. 
Annuity for Judges 

Other amendments provide that, upon 
the retirement of any judge at the age 
of 70 years, he shall thereafter receive a 
hfe annuity at Half pay, coupled with 
which is a provision restricting the busi- 
ness and commercial activities of judges 


and forfeiting the office of any judge who | 


violates such restrictions. 

It is also proposed to simplify and 
liberalize the initiative and referendum 
provisions of the Constitution. 





Committee on Insurance 
In Senate of New York 


Albany, N. Y., Jan, 12. 

The Senate Committee on Insurnace as 
announced by the temporary president, 
John J. Dunnigan, consists of Duncan T 


O’Brien of New York, chairman; Thomas | 
F. Burchill of New York, Marcellus H. | 


Evans of Brooklyn, John T,. McCall, New 
York City; Stephen J. Wojtkowiak, Buf- 
felo; Henry L. O’Brien, Brooklyn; Nelson 
W Cheney, Eden; Frederick J. Slater, 
Rochester, and George Blumberg of 
Brooklyn. 

The Committee on Labor and Industries 
to which is referred amendments to the 
lebor and workmen’s compensation laws 
is made up of Henry L. O’Brien of Brook- 


lyn, chairman; William T. Byrne, Albany; | while Oscar L, Heltzen, appointed to the 
Joseph D. Nunan Jr., Douglaston; Samuel | post on Jan. 1 by outgoing Governor Case, 


Mandelbaum, New York City; Stephen J. 
Wojtkowiak, Buffalo; Henry I. 
Delgeville, and Joseph R. Hanley of Perry. 


c 


| Five companies in West Virginia produce 38.- 


| Kentucky, New York, Ohio, Pennsylvania and 


In every even numbered year, one | 


ILITIES , 


FRIDAY, JANUARY 13, 1933— @he Gnited States Pailu— yearvy inDEX PAGE 1985 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PuBLISHED WITHOUT COMMENT Br THE UniTEeD States DaiLy 


Figures on Production of Gas 
In Covernniental In Columbia System Are Cited| 58 





Transcript of Testimony Concerns Output of 
| tility Units 


Various U 





IGURES on gas production by various companies in the Columbia Gas & Elec- 
tric Corp. system were cited in testimony before the Federal] Trade Commission 


on Nov. 4 by H. H, Carter, examiner. 


Examination of the witness was conducted by Robert E. Healy, Commission chief 


counsel. Edgar A. McCulloch, Commission 
testimony follow: 


anion ot the Columbia Gas & Electric Cor- 


poration system produce? A. 80,032,475 M| 
cubic feet. 
Q. In what States is the manufactured gas 


produced? A. Manufactured gas is produced 
in three States. a 
Q. And natural gas, in how many? A. Five 
States. : 
Q. Where is the biggest percentage of the 


production of manufactured gas? A In 
Ohio. 
Q. In what States do the natural gas com- 


words, 
A. 


anies principally operate; in other W 
ow many companies in West Virginia? 


941,452 M cubc feet, or more than four times | 
the quantity. of 9,598,673 M cubic feet of 
natural gas produced in Pennsylvania, 

Q. The total for the three natural gas 
companies in Ohio produced amounted to} 
what? A. 25,181,553 M cubic feet. 

Q. Did they buy any gas? 

A. Yes, sir; in the States 
Pennsylvania. 

. Where did they get that? 

A. 1,838,438 M cubic feet of manufactured | 
gas was procured in Ohio and Pennsylvania 
and 63,540,449 M cubic feet was procured in| 


of Ohio and 


West Virginia. 

Q. Adding the amount thus procured to 
the amount produced, what was the total 
available 1,000 cubic feet? A. 151,411,462 M 
cubic feet. 


++ + 


Q. What percentage was that of the total 
produced by all gas companies—I assume you 
mean gas companies that produce gas for 
sale—in the United States? A. -6.70 per cent. 

Q. In what States did the Columbia sys- 
tem dispose of natural gas during 1930? A. | 
In the State of Indiana, Kentucky, Maryland, | 
New York, Ohio, Pennsylvania and West Vir-| 


inia. 
8°. In what States did they dispose of 
manufactured gas? A. Manufactured gas 


was disposed of in four States, namely, New 
York, Ohio, Pennsylvania and West Virginia. 

Q. In the disposition, was natural and 
manufactured gas mixed? A. In some cases; 
yes, sir. 

; Q. That is, in the same pipes, I mean. A. 
It was delivered to the same towns and went 
through the same pipes; yes. 

. The net quantity of manufactured gas | 
disposed of by all the companies in the va- 
rious States amounted to how much? A. It 
amounted to 7,670,515 M cubic feet. 

Q. Of natural gas disposed of? A. The 
natural gas amounted to 120,443,235 M cubic 
feet. 

Q. What percentage did the total of these 
two make of the total quantity which the 
company had available that you gave as 151,- | 
411,362 M cubic feet? A. 84.61 per cent. 

Q. That is to say, 15.39 per cent was lost 
or used for their own purposes? A. Lost or 
used for other company purposes. 

Q. I see you have a figure here of the 
percentage consumed by the company for | 
their own use, as how much? A. 7.31 per) 
cent, 

Q. Leaving 8.08 per cent as the amount that 


+ 
In 1930 how much gas did the com-, pany is the largest of all, and how much of its 


| were crossed by the natural gas which this 


er, presided. Excerpts from Mr. Carter’s 








total available gas crossed State lines? 

A. 43.87 per cent. 

Q. On sheet 2 of this table No. 4 there is 
one small company of which it appears the 
entire amount of available gas crosses State 
lines. What is that? 

A. That is the Point Pleasant Natural Gas 
Company. 

e + + 


Q. How many different State boundaries 


system moved in 1930?. A. Seven. 

Q. Across what State boundary was the 
largest movement? A. The West Virginia- 
Ohio. 


Q. How much gas went across that boun- 
dary alone? A. 21,339,850 M. cubic feet. 

Q. Nearly half of all that went interstate? 
A. Yes, sir. 

Q. On the same page 15, you show the 
amount in thousand cubic feet that crossed 
the various ones of these seven boundaries, 
do you not, Mr. Carter? 

A. I show six of the boundaries in that 
table. 

Q. And the seventh? 

A. The seventh is not shown, in view of 
the fact that is a duplication or because of 
passing over a second State boundary. 

Q. What are the State boundaries that are 
crossed by the system’s pipe lines? 

A. West Virginia-Ohio, West Virginia- 
Pennsylvania, Kentucky-Ohio, West Virginia- 
Kentucky, Indiana-Ohio, West Virginia-Mary- 
land and Pennsylvania-New York. 

Q. Has this system connecting pipe lines 
installed westward in Indiana? A. Yes, sir. 

Q. How far to the westward? A. It has 
connections to the Texas Panhandle gas field. 





Q. And this is the system that has the 
oe gas pipe lines into the D. C.? A. 
es, sir. 


Q. Exhibit No. 5194, this map here, is the 
one that shows the pipe line projected and 
now completed into D. C., from both direc- 


tions? yr 2 
A. From Coatesville, Pa., and from a point 


in Kentucky—Boldman, Ky. 
> > 

Q. When I say bring into Washington, D. 
C., this system turns the gas over at Rockville, 
which is about 15 miles out, to an intermedi- 
ary company which, in turn, turns it over to 
our local gas companies? 

A. Yes, sir, that is true. 

Q.I am not concerned about that, but 
what I wanted to bring out is that it is pos- 
sible to have gas in the City of Washington 
from the Texas Panhandle, through this sys- 
tem? A. Yes, sir. 

Q. In that instance, how many State lines 
are crossed in the transmission of that gas 
to the D. C. by each route, the northern route, 
as we call it, and the southern route. 


A. Ten by the northern route and 11 by 
the southern. 


Q. Name them. 

A. Texas-Oklahoma State boundary, Okla- 
homa-Kansas, Kansas-Missouri, Missouri-Ili- 
nois, Illinois-Indiand, India-Ohio. 

Q. This is the northern route you are de- 
scribing? ‘ 

A. Yes. (Continuing) Ohio-West Virginia, 





was lost? A. Lost or unaccounted for. 
+ + + 


Q. Now, having had these statistics of the 
gas disposed of, including that procured for 
disposition, we now come to the interstate 
movement of natural gas. How many com- 
panies of the group moved natural gas across 
State lines in 1930? A. Thirteen. 


Q. Was it largely intercompany or to non- 
affiliated? A. Largely intercompany. 
Any nonaffiliated? A. Yes, sir; with 


two. companies. 

Q. What were they? A. Electric-Gas Com- 
pany and the Western Ohio Public Service 
Company. 

Q. In what States were those two com- 
anies? 
' A. The Home Gas Company of this system 
transmitted or received from the Electric- 
Gas Company across the Pennsylvania and 
New York State line 4,569 M cubic feet. The 
Ohio Fuel Gas Company transmitted to the 
Western Ohio Public Service Company across 
the Ohio-Indiana State Hne 6,703 M_ cubic 
feet. 

Q. What companies used or transmitted 
the larger part of the 45,000,000 M cubic feet 
that moved interstate between the 13 com- 
panies? 

A. The Ohio Puel Gas Company, whose 
movement of natural gas across State boun- 
daries amounted to 16,429,018 M cubic feet; 
the Manufacturers Light & Heat Company 
with 10,963,014 M cubic feet; and the Hunt- 
ington Gas Company with 10,536,474 M cubic 
feet. 


| @. 





> + |} 

Q. Across what State lines did these gas 
movements go, without specifying as to feet? 

A. In the case of Huntington Gas Com- 
pany, that movement was across the West 
Virginia-Kentucky State line and the Ken- 
tucky-Ohio. 

Q. Now, the Manufacturers Company. 

A. The movement there was across the 
West Virginia-Ohio State line and the West 
| Virginia-Pennsylvania State line. 

Q. And the Ohio Fuel Gas? 
| Ohio-Indiana State line and the Ohio-West 
| Virginia line. 

Q. What is table No. 4 on page 13, Mr. 
| Carter? 

A. That is the total interstate movement of 
natural gas sent and received by companies 
in the Columbia Gas & Electric Corporation 
system, with percentages of total interstate 
| distribution and to total quantity disposed of, 
less company use by companies for the year 


A. The movement there was across the 
movement to total quantity available for 
| 1930. 


+ + + 


Q. Mr. Flahive of the company calls my 
attention to the, perhaps, wrong implication 
of my question and your answer about the 
deductions made to arrive at the net. I sug- 
gested that it was particularly absorbed where 
| the lines went back and forth up in the West 
Virginia Panhandle. He calls my attention 
to the fact that in your table No. 3 on page 
11 it appears that the big items of deduction 
to arrive at the net are because the same gas 
|coninues and crosses two State lines, or as 
in the case of Union Gas & Elegtric, which 
is under that head, it is a reservé item from 
the same item up under the Huntington Gas 
|Company. So that it is a case of treating it 
here originally under two heads or going across 


two lines to an ultimate destination. Are 
those the reasons for the, deductions? 

ay: ‘SOs. far 

Q. And the deductions in your table No. 3 
appear in the second figure column? 


A. That is true; under the heading “Quan- | 


tity duplicated and 
sending and receiving companies.” 

Q. Bo that the total deductions that are 
| out of the quantity developed is shown with 
the net as the final figure? A. That is true; 
yes, sir. 


(or) reported by both 





oF ¢ 


| Q. The preparation of table No. 4 then, 
| 
| tity available that goes across State lines is 
to show that some of these companies, in the 
course of their business, send or receive most 
| of their gas across State lines, or at least sub- 
stantial quantities of it. Is that the theory 
of the table? 

A. Yes, sir, that is true. 

Q. What are the biggest percentages—the 
Huntington Gas Company? 

A. The Huntington Gas Company. 

Q. How much of that quantity available 
goes in interstate, in percentage? 


| A. 96.85 per cent. 

Q. And in quantity? 

A. 10,536,474 M. cubic feet. : 

Q. And what per cent of the Fayette Com- 
pany goes across State lines? A. 0.39. 

Q. But in quantity, it is much smaller? A 
Yes, sir 








r, 
The Manufacturers’ Light & Heat Com- 





Appointment Confirmation 


Refused in Rhode Island 


to 26, refused to confirm Thomas D. Hig- 


{he was appointed by Governor Green. 
| Under the law, the Senate, after three 


|days from the date of its refusal to con-| 


firm, the Governor's appointee, may nomi- 
jnate and elect its own choice, Mean- 


\is serving the unexpired term of Com- 


Patrie, | inissioner Philip H. Wilbour, who resigned, | 


|which ends Jan. 31, 1933. 


~ 


where you show percentages of the total quan- | 


West Virginia-Pennsylvania, Pennsylvania- 
| Maryland, and Maryland-District of Columbia. 
| @. Now, the southern route is the same 
until you get into Indiana? 

A. Into Ohio. Then it is Ohio-Kenutcky— 

Q. Down to this point we just heard of, 
Boldman? 

A. Boldman, yes.. (Continuing) Kentucky- 
West Virginia, West Virginia-Virginia, Vir- 
| Sinia-Maryland. and Maryland-D. C. 
| @. In the Pittsburgh district how many 
| pipe lines do the compamies of this system 
operate? A. 174 
| Q. What is the size of these pipe lines? A. 
They range from 1 inch to 20 inches. 


| Further excerpts from transcript of 
| testimony will be printed in the issue 
of Jan. 16. 


|death which followed the two operations |tinctly higher proportion in “fancy” and 


State Bonding Unit 
ht in Colorado 





New Department Proposed in 
Bill Would Act as Surety for 
State and Local Officers 


Denver, Colo., Jan. 12, 

A bill providing for a State bonding de- 
partment, to write surety bonds for State, 
county, school district and municipal of- 
ficers, was among those introduced on the 
first day of the session of the Colorado 
Legislature. 

The measure was introduced, it was an- 
nounced by its sponsors, Senator Lee} 
Knous and Representative Guy Hudson, 
because of the diffictilty of the treasurer- 
elect of the State and at least a score of 
county treasurers in obtaining surety 
bonds. 

The bill provides that “the balance of | 
any bond in excess of $500,000 required to | 
be furnished by any officer, deputy or em- | 
ploye shall be in the form of personal se- | 
curity or by a surety company authorized | 
to transact business in this State.” The 
Colorado State Treasurer is required to 
post bond of $1,250,000. 

The Insurance Commissioner is author- | 
ized to work out a scale of rates for bonds | 
based oni general underwriting experience. | 

All fees shall go into the bonding fund 
in the State treasurer’s department until | 
there is a surplus of $25,000 above all lia- 
bilities and then the money will go into 
the State general fund. 











Compensation Case 
Reviewed in Maine 


| 
| 


Cause of Death After Double 
Operation Held Uncertain 


Augusta, Me., Jan. 12, 

When a surgeon employed by an em- 
ployer to operate on an injured employe 
volunteers to perform an additional oper- 
ation not connected with the injury at 
the same time and at no expense to the 
employe and the employe leaves the deci- 
sion to the discretion of the surgeon, the 
burden of proving that the employe’s| 


| was the result of the original accident-is | 
not upon the claimant, according to a 
decision of the State Industrial and Acci- | 
dent Commission in the case of Gauvin v. 
Androscoggin Mills. 


It was impossible to determine whether 
the employe would have died if the addi- 
tional operation had not been’ performed, 
the Commission stated. Because of this, 


| able. 


Quality Is Studied 
Of Canned Foods 
In Chain Stores 


Trade Commission Finds 
Products Compare With 
Those of Nationally Ad- 


vertising Manufacturers 


{Continued from Page 1.) 


this report because no adequate ‘data re- 
garding the quality of commodities under 
chain stores and other labels are avail- 
Furthermore, reductions in appro- 
priations rendered it impossible to carry 
through rather extensive plans for further 
work on the question of quality of chain 
and other brands of commodities. It is 
believed that the results presented in this 
report are representative of the situation | 
in the three cities covered. 

In all, samples were obtained in the} 
three cities for 511 items of canned fruits 
and canned vegetables. Each sample con- 


| 
| 
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Void in Colorado 


Law Held Unconstitutionai in 
Decision by the State 
Supreme Court 





Denver, Colo., Jan. 12. 


The old age pension law enacted by 
the Colorado Legislature in 1931 has been 
held unconstitutional by the State Su- 
preme-Court. The court reversed the 
opinion of District Judge E. V. Holland, 
ot Denver, who upheld the constitution- 
ality of the act. 

The validity of the act was contested 
by the Denver Board of County Commis+ 
sieners, made up of William F. McGlone, 
manager of revenue; Henry Shannon, 
president of the City Council, and Walter 
B. Lowry, manager of parks and im- 
provements. 

The test case was brought after the 
county court had granted a pension to 
Anna Lynch, in accordance with the pro- 
visions of the act. 

The Supreme Court held that the bill 
granted judicial powers to county com- 
jnussioners in allowing them to review the 
|awards of the county judge. It also held 
tnat the act took away from the county 





sisted of three cans, two of which were 
graded by the Warehouse Division of the 
United States Department of Agriculture, 
the standards used being those promul- 
gated by the Department or those cus- 
tomarily employed by it in commercial 
grading. The merchandise purchased rep- 
resents the brands of chains, manufac- 
turers, both national advertisers and 
others, wholesalers and cooperative chains. 


Results of Grading Canned: Vegetabies 

In all, 396 cans of vegetables were 
sraded. Of these, 85 were canned spinach 
and pumpkin which do not have the same 
standards as other vegetables. The results 
oi the grading showed that excluding 
these two kinds of vegetables, the brands 
o1 the chains were only slightly below 
those of nationally advertising manufac- 
turers in the proportion of their cans 
grading “fancy,” “extra standard” and 
“standard” respectively. They make a 
slightly better showing than nonnationally 
advertising manufacturers in the “fancy” 
grade and show a materially higher pro- 
portion for “extra standard.” Compared 
with wholesalers, the chains show a dis- 


a somewhat lower proportion in “extra 
standard.” Chains lead the cooperatives 
shghtly in proportions of their brands of 
canned vegetables grading “fancy” but for 
the “extra standard” grade the brands 
ot the cooperatives had a much higher 
ratio. 

For canned spinach and pumpkin the 
cooperative chains made the outstanding 





the employer relied upon the case of Dulac 
v. Insurance Co., 120 Maine 324, in which 
compensation was denied because the pe- 
titioner failed to sustain the burden of 
proving that death was the result of the 
| accident. 


The Commission distinguished the Dulac 
case because there surgeon and employe 
entered into a separate agreement for con- 
sideration for an additional operation to 
be performed at the same time as the op- 
eration furnished by the employer. The 
employe or his dependents should not be 
penalized when treatment furnished gra- 
tuitously by the employer’s surgeon in- 
creases or aggravates the original injury, 
the Commission ‘held. 











‘Text of Measures for Relief of Debtors 


| 
| 


Through Amendments to Bankruptcy Law | 





| . [Continued 
| accepted, is not confirmed, shall dismiss the 
| proceeding; 

| (7) May, subject to the maximum fixed 


under the provisions of subdivision 7 of this 
section, allow a reasonable compensation for 
| the services rendered and reimbursement for 
the actual and necessary expenses incurred 
in connection with the proceeding and plan 
by officers, parties in interest, reorganization 
managers, and committees or other repre- 
{sentatives of creditors or stockholders, and 
their attorneys or agents; and 


(8) May refer any matters excepting matters 
concerning a railroad engaged in interstate 
commerce, to a special master, who may be 
one of referees in bankruptcy, for considera- 
{tion and report, either generally or upon 
| specified issues, and allow such master a rea- 
sonable compensation for his services. Any 
creditor or stockholder shall be heard on the 
question of the appointment of any trustee 
or trustees. 
| In proceedings affecting a railrod corpora- 
tion engaged in interstate commerce, the 
judge may refer matters only to one or more 
of six special referees, who may also perform 
all the functions and exercise all the powers 
|of referees in bankruptcy and who shall be 
appointed by the President of the United 
States, by and with the advice and consent 


of the Senate, each for a term of six years, | 


except that the first two appointments shall 
be for two and the next two appointments 
for four years. Auhority is herewith granted 
for the appointment of such special referees. 
Such special referees shall sit in Washing- 
ton, District of Columbia, and in such other 
places as may be designated in any instance 
by the judge referring a matter to them, and 
shall receive such compensation as shall be 


allowed them by such judge, including rea- | 


sonable traveling and subsistence allowances, 
and shall be subject to all applicable provi- 
sions of this act regarding referees in bank- 
ruptcy. 

— all purposes of this section 76, claims 
against a railroad corporation which would 
have been entitled to priority over existing 
mortgages if a receiver in equity of the prop- 
erty of the debtor had been appointed by a 
Federal court at the date of the filing of the 
petition hereunder shall be entitled to such 
priority and holders of such claims shall be 
treated as a separate class of creditors. Any 
creditor or stockholder shall be heard on the 
question of the proposed confirmation of any 
reorganization plan, and upon filing a peti- 
tion for leave to intervene on such other 
questions arising in the proceeding as the 
judge shall determine. 

The debtor, or the trustees if appointed, 
shall within 15 days or, upon cause shown 
such other time as may be directed by the 
court, prepare 

(1) ‘A list of all ; 
| creditors of, or claimants against, the debtor, 
land the amounts and character of debts ow- 


known bondholders and 


|ing to them or claims by them against the 


debtor, with the last known post-office ad- 


or claimant, and 

(2) A list of the stockholders of the debtor, 
with the last known 
place of business of each. 


under this section or otherwise. » 


Such lists shall be open to the inspection 
of any creditor or stockholder of, or claimant 
against, the debtor, during reasonable busi- 
ness hours, upon application to the debtor or 


has 
been approved by creditors of the debtor. 
being not less than 25 per centum in amount 
of any class of creditors and not less than 
10 per centum in amount of all the creditors 
of the debtor, whose claims or interest would 
be affected by the plan, may be eeapeeee 
stockholder at a hearing duly noticed for its 
. consideration or for the consideration of any 
Providence, R. I., Jan. 12.| other plan of reorganization similarly pro- 


The Senate yesterday, by a vote of 14/ Posed. 


trustees, as the case may be. 


(d) A plan of reorganization which 


the debtor or by any creditor or by 


+ + + 


(e) A plan of reorganization shall not be | 
gins, of Pawtucket, as Insurance Com-| confirmed until it has been accepted in writ- 


|missioner for a three-year term, to which | 


| been allowed and would be affected by 
plan, and, 


after a hearing that the debtor is insolvent 





holding two-thirds of the stock of each cl 
Provided, however, That if adequate prov 


ass 


| 


of the interests, claims, 


ner provided in subdivision (f), clause (5 


dress or place of business of each creditor 


post-office address or 
The contents of 
such lists shall not constitute admissions by | 
the debtor or the trustees in a proceeding 


ing and such acceptance shall have been filed 
in the proceeding by or on behalf of creditors 
holding two-thirds in amount of the claims 
of each class whose claims or interests meve 
ne 
unless the judge shall determine 


by or on behalf of stockholders of the debtor 


{-|imbursement for 
sion is made in the plan for the protection 
and: liens of any 
class of creditors or stockholders in the man- 


from Page 4.) 


ers shall not be re 
| of the plan. 
With such acceptance there shall be filed 
|@ statement, verified in such manner as the 
;Judge shall require, showing what, if any, 
jclaims and shares of stock have been pur- 
|chased or transferred by those accepting the 
|}plan after the commencement or in con- 
jtemplation of the proceeding, and the cir- 
cumstances of such purchase or transfer: 
Provided, however, That if the judge is 
satisfied that by reason of the number of 
securities outstanding and the extend of the 
public dealing therein the preparation of 
|such a statement would be impracticable, he 
may direct that it be not filed. 


+ + + 
(f) Upon such acceptance, and after hear- 
ing such objections as may be made to the 
| plan, the judge shall confirm the plan if sat- 
|isfled that: 


(1) it is equitable and does not discrimi- 
jmate unfairly in favor of any class of credi- 
tors or stockholders; 


\ 
quisite to the confirmation 


(2) all amounts to be paid by the debtor | 
jor by any corporation or corporations acquir- | 


| ing the debtor's assets, 


for services or ex- 
penses 


incident to the reorganization, have 


| are to be subject to the approval of the judge; 
(3) the offer of the plan and its accept- 


made or procured by any means or promises 
forbidden by this act; . 

(4) 
all costs of administration and other allow- 
|}ances made by the court; 


(5) the plan provides, with respect to stock- 
holders not accepting the plan (unless the 
railroad corporation shall have been found 
to be insolvent), and who do not become 
bound by the ptan under the provisions of 
| subdivision (@) of this section, adequate pro- 


tection for the realization by them of the 


|value of their equity, if any, in the property 


jof the debtor dealt with by the plan either 
at not less than 


by a sale of the property 
a@ fair upset price, or by appraisal and pay- 


been fully disclused and are reasonable, or |The confirmation of the plan shal! discharge 


;the debtor from its debts except as provided 
ance are in good faith and have not been | 


the plan provides for the payment of | 


ment in cash of the value of such stock or, 


siiowing, three-fourths of their cans grad- 
ing “fancy.” All of the chain brands of 
hese canned vegetables graded “stand- 
a:d.” The nonnationally advertising man- 
ufacturers have a higher proportion of 
“fancy” than do the nationally adver- 
tising manufacturers. 

| 621 Cans of Fruit Graded 

A total of 621 cans of fruit was graded. 


facturers. 


fruits graded “seconds.” 


facturers who 


higher in quality. There was 


advertising manufacturers. 





| vegetables and fruits. 


number of brands. 


4 
tives. { 


ee ee 








so compatible. 
| ~ + + 


(g) Upon such confirmation the provisions | 
of the plan shall be binding upon (1) the 
stockholders 
creditors whose claims are 
rayable in cash in full under the plan, and 
(4) all other creditors of each class of which 


accepted 


railroad 


corporation, 42) 
thereof, 


all 
(3) 


all 


two-third in mount shall have 
the plan in writing filed in the proceedings 


in the plan. og | AND PUBLICATIONS 
| 
(h) Upon confirmation of the plan the | Annual Report of the Postmaster General— 
property dealt with by the plan shall be 


transferred by the trustee or trustees to the 
'debtor or the other corporation or corpora- 
tions provided for by the plan. free and clear 
of all claims of the debtor, its stockholders 
and creditors except such as may consistently 
with the provisions of the plan be reserved | 
Upon 
the termination of the proceedifgs a final 


in the order directing such transfer. 


decree shall be entered discharging the trus 
tee or trustees and closing the case. 


+ + + 


|The proportion of the chain brands of 
fruits which graded “fancy” was slightly 
lugher than the average, although below | 
t proportions for bfands of both whole- 
Salers and nationally advertising manu- 
In the proportion of brands 
grading “choice” the chains substantially 
exceeded the figures shown by any other 
group. None of the chain brands of canned 


As with canned vegetables there were 
marked differences in the grades of manu- | 
advertise nationally and 
those who do not, the former being the | 
also the 
Same general close correspondence in the 
grades of the chains and the nationally | 
Furthermore, | 
| tne comparisons of the grade scores indi- 
|cate that the chains compare favorably | 
with these and other distributors in the 
quality of their private brands of canned 


Wide variations in the quality of canned | 
| vegetables and fruits packed under iden- 
| tical labels were found in the case of a 
| This type of variation 
was found alike in the brands of chains, 
manufacturers, wholesalers and coopera- 


ion specifying the respects in which it is not 


(i) If a receiver of all or any part of the 
property of a corporation has been appointed 


| commissioners the “sole contro] of county | 
|purse strings,” in that it gave the county | 
|judge power to. direct expenditure of | 
| money. 
Senator Ira L. Quiat of Denver, sponsor | 
of the legislation two years ago,-has an- 
nounced that he will introduce a new old | 
age pension bill at the present session of 
the Legislature to care for the objections 
raised by the State Supreme Court. 





Spanish War Veterans 
Oppose Pension Changes 


[Continued from Page 2.) 


wrong all these years.” 





He explained that the average age of the 
|Spanish War veteran is 59 years, the 
average pension $41 per month, and there 
are 210,000 still living, 197,000 of whom 
are on the pension rolls as well as 50,000 
widows and dependents. Scventy-five per 
cent of the veterans are dependent on 
their pensions, he testified. 

Judge McCord emphasized that the 
Spanish War veteran is weak and old 
and can not get a job if deprived of his 
pension. He pointed out that a reduction 
undoubtedly would last for four or five 
years and that a Spanish War veteran 
has on th e average only 11 remaining 
years to live. 

“We can’t promise to save you money, 
except that we will die at the rate of 
5,000 a year,” he said. 





Publications Received 
By Library of Congress 


(List supplied aally by the Library ot Con- 
gress. Fiction, books in foreign ianguag 
Official documents and children’s books are 
at end of last line. 





Adams, Thos. 


Recent advances in town plan- 
ning, by 


. F. Longstreth Thompson, E. 


Maxwell Fry, and James W. R. Adams. 400 
p., illus. Lond., J. & A. Churchill, 1932. 
32-24521 


Alexander, Vera. Cross-stitch. 
for all series.) 88 p., illus. 
Pitman & sons, 1932. 





Lond., A. & C. Black, ltd., 1931. 
Bostock, John. 
study of 
| illus. 


The neural energy constant; 
bases of consciousness. 181 
Lond., G. Allen & Unwin, Itd., 1931. 
| Braddock, Albert. Psychology and advertising. 
Library ot advertising—l.) 246 p. Lond 
| Butteiworth & co., i9¥s2. 
| Budgen, Norman F., 
annealing of aluminum and its alloys. 341 
p., illus. Lond., Chapman & Hall, 1932. 
| Carter, James F. Status of high schoo! prin- 
cipal in Pennsylvania. (Thesis (Ed. 
Temple univ., 193i.) 116 p., illus. 
line, Pa., 1931. 


of schools in Pennsylvania . . 


D.—Temple univ., 1930.) 99 p. Phil., 


in Pa, and Ma. 
Pa., 1932.) 266 p., illus. 

| Denison, Grace k,, ed. 
cook pook, volume of tested recipes. 
D>. H.-S. we 


pont & Dunlap, 1932. 
| Deyrup, Alden J. 


cators and its application to 
; strongly acid systems. 
lumbia univ., 1932.) 


some 


63 p., illus. 


gining of 1930. Illus. 


318 p. 
Low, Marston & co., Itd., 


1932. 


Lond., 





GOVERNMENT BOOKS 


Office Dept. Price, 15 cents. 
sociation— Year 


Institution. 


1931 
Price, $1. 


Vol. 1, 


tigations in North Carolina—Nov,, 
Tech. Bull. No. 335, Bur. 
Soils, U. S. Dept. Agri. Price, 5 cents. 


Commerce Commission. Price, 5 cents. 


| 
; Digest of Income Tax Rulings — Digest 


(Pitman's craft 
Lond., Sir I. 
32-25118 
Armstrong, Martin, The paintbox. 96 p., illus. 


32-24522 |and proposed that the courts be 


Brook- 
32-25136 | bankin 
;Cochran, Harry A. Status of superintendent 
. (Thesis (Ed. 
1931. , 
32-25138| unit banks, 


$2-24025 stations for deposits.” 


| Collins, Archie F. Experimental television. 

313 p., illus. Boston, Lothrop, Lee & Shep- 
ard co., 1932. 

| Columbia univ. Com. on general catalogue. 

|}Columbia univ. aiumni register, 1754-1931. 

1,464 p. N. Y¥., Columbia uaiv. press, 1952. 

32-25133 


Cressman, Geo. R. Local units for educational 
administration; studies in selected icounties | last special session of the Legislature to 

(Thesis (Ph. D.)—Univ. ol 

Pnil., 1932. 32-25139 
The American home 


: Agr32-1171 
| Specifications for Maps—2nd Issue, Interstate 


32-28166 | tun 
A, 


April, 1919-Dec., 1930, Inclusive, Bur. Inter- 
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Insurance Plan 





Wisconsin Governor Says 
He Favors Statute But 
Believes Effective Date 
Should Be Postponed 





Madison, Wis., Jan. 12, 

Declaring that he is unalterably opposed 
to repeal of the State unemployment in- 
surance law, the first and only one in the 
United States, Governor Albert G. 
Schmedeman, in his first message to the 
Legislature, said today that business con- 
ditions seem to make it necessary to post- 
pone the time when the compulsory pro- 
visions of the Act shall become effective. 

The law provides that the accumulation 
of reserves shall begin July 1, 1933, but 
the Governor recommended an amend- 
ment postponing the date. He did not 
suggest another date. 

The Governor announced that a new. 
Securities Regulation Act has been pre- 
pared by. the Public Service Commission 
at his request, providing for an entirely 
different type of regulation. Under this 
bill, he explained, the State will not issue 
permits for the sale of securities, but will 
require instead registration of securities 
before they may be sold. 


Essential Facts Required 
The distinction between Class A and 


| Class B securities is abolished and in lieu 


thereof a prpvision is substituted that the 
subscription contract must set forth all 


| essential facts from which the investor 
says change the rules, that you’ve been|can form an intelligent estimate of the 


| value of the securities. 


The measure’ also 
will provide that the cost of all examina- 


tions made in connection with applications: 
for the registration of securities or for 


licenses to dealers and agents shall be paid 
by the applicants. 


Governor Schmedeman said that a con- 
Servative estimate by the Industrial Com- 
mission is that $25,800,000 will be required 
for relief in 1933, and that local, State and 
Federal Governments must jointly provide 
this sum. He said, however, that. the pri- 
mary responsibility for relief is on local 
governments, though the State will co- 
operate in the work, as well as the Fed- 
eral Government. 


Balancing of Budget 


He said it wili be impossible to balance 
the State budget for the: next biennium 
without resorting to a State tax levy on 
general property unless new sources of 
revenue are found or existing taxes in- 
| creewed, present appropriations reduced or 
| diverted, and requested appropriations be 
materially curtailed. 

The cost of government must and will 
| be reduced, he declared, and recommended 
| abolition of such commissions or functions 
that are not essential, “or where the com- 
mission «s a whole is not rendering sub- 
stantial public service, or merely where it 
encroaches on the liberty of the citizen.” 

He urged legislation to relieve farm and 
home owners in the matter of foreclosures 
given 
great discretion with regard to them, with 
power to fix the time up to a maximum of 


| 





32-24536 | three years. 


Some changes in the banking laws are 


32-24518 | Recessary, the Governor said, with broader 
‘rhe heat-treatment and 


powers for the Banking Department and 
the Banking Review Board. He declared, 


32-24930 | however, that “no measure should be fa- 


vorably considered which will take away 
trom our communities the control of their 
g and credit agencies.” Bills will 
be presented, he said, with “provisions 
for. the strengthening of our system of 
while allowing them great 
latitude in the establishment of receiving 


Change in Deposit Fund 


The present law relating to the State 
Geposit fund, which was extended by the 


include the deposits of ‘all political sub- 
civisions, must be revised, Governor 


537 |Schmedeman said, so that the State may 
32-25115 | he 
Series of simple basic indi- 
very ; 
(Thesis (Ph. D.)—Co- mitting an annual interest rate of 42 per 
: eo 32. 
32-24542 . 
Evans, Arthur F. History of the oil engine;|Pa@rtment be authorized to fix a reason- 
development of oil engine from 1680 to bee able rate for small loans. 
32-24531 


aided in carfying the load. He recom- 
niended repeal of the small loan act per- 


cent, and proposed that the Banking De- 


The Governor said he believes in safe- 
guarding the right of the people to own 
end operate public utilities, but added 
that at this time “regulation should be 
Stressed rather than public ownership.” 

“We have only recently enacted a mod- 
ernized regulatory law,” he continued, 


Fiscal Year Ended June 30, 1932, U. S. Post | “and the Commission has already given 
8-10371 

Annual Report of the American Historical As- 
Smithsonian 
4-18261 
Fertilizers for Sweet Potatoes Based on Inves- 
1932, 
Chemistry and | 


promise of making regulation really ef- 
fective.” 

He said the Legislature must be pre- 
| pared, “as soon as Congress has acted,” 
to enact a law legalizing the sale of beer 
|end providing for the raising of revenue. 
| Me also expressed confidence that the 
|present Legislature will have an oppor- 


ity to vote approval of repeal of the 
Fighteenth Amendment. 





- the neering eres Cocktem, of | by a woderel or State court, whether before os U. 5. Treasury oe Z 

e securities allotted te such stock under or after this amendatory act takes effect. ed ai ; . . ; i 

the plan, if any, and the plan provides with the railroad corporation may nevertheless file Annee ynert Males cond Commante® Proposed Hospital Service 
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realization by them of the valué of their visions of this section shall be entitled forth. Navigation—Fisoal year 1933. Bur. Navigs- Indianapolis, Ind., Jan. 12, 


liens on or claims against the property of the 


debtor dealt with by the plan, either (a) 
the sale of such property 
liens or claims, or (b) 


}upset price, and the transfer of 
}or claims to the proceeds of such sale, or (c) 


| by appraisal and payment in cash of the 
at the, 
of the securi-| eral 
| tiles allotted to such liens and claims under 


|value of such liens and claims, 


or, 
| objecting creditors’ election, 


|the plan; 


der the plan, is authorized by its charter 


and. ,has obtained such authority as may be 
laws of the United States 


to 
to carry out the 


required by the 
or of any State or subdivision thereof, 
take all action necessary 
plan; and 

(7) in 


engaged in interstate commerce there shal 


fying (a) 
to the extent required by law to 
securities, acquire the property, 
all action contemplated by the plan; 
that in respect of the 


of the plan 


is equitable. 


4 Subject to review by the cour 
a 


the proceeding under this section, 


| 
: : jact may be taken in proceedings in bank- 
| Saareotnns Somnmnntes Souumeaee aa =e tion has been determined; and until such |ruptcy cases pending when it takes effect. 
| power to hear an etermine all questions | determination the judge may, upon notice vs 
affecting the equity, financial advisability,|and for cause shown, enjoin or stay the ? * 
and public interest in connection with &|commencement or continuance of any ju-|, (") This act shall take effect and be in 
jreorganization affecting a railroad corpora-|gicial proceeding to enforcé any lien upon force from and after the date of its approval, 
tion engaged in interstate commerce and tO | the estate. and shall apply as fully to railroad corpo- | 
| fix maximum compensation to reorganization rations, their creditors and stockholders, | 
managers, officers, parties in interest, com- o @, + |whose debts whether secured or unsecured, 
.|mittees, or other represeniatives of creditors! (k) A certified copy of an order confirm- | have been incurred prior to such date, as to 


jor stockholders for services rendered and re 
the actual 


) 


ishall, im the proceeding before it, file an opin 


by | 
subject to such 
by the sale free of 
j;such liens or claims at not less than a fair 


such liens 


(6) the debtor, and every other corporation 
issuing securities or acquiring property un- 


the case of a railroad corporation 


heve been filed the proceeding an order of 
the Interstate Commerce Commission certi- 
that authority has been obtained 
issue the 
and take 
(b) 
financial advisability 
of the plan and otherwise the consummation 
is compatible with the public 
jinterest; and (c) that in the opinion of the 
|Interstate Commerce Commission the plan 


the | 


and necessary 


‘expenses incurred in connection with the 
proceeding and plan. 
If the Interstate Commerce Commission 


| with to possession of such property, and th 


;equitable for the protection of obligation 
|ineurred by the receiver and for the pay 
}ment of such reasonable administrative ex 
|penses and allowances in the prior proceed 
jing as may be fixed by the court appointin 
said receiver. 

If a receiver has been appointed by a Fed 
or State court prior 
under subdivision (c) clause (6), of a p 
ceeding under this section, the judge ma 
jinclude in the order of dismissal appropriat 
,orders directing the trustee to transfer pos 
jsession of the debtor's property within th 
| territorial jurisdiction of such court to th 
| peoeiier so appointed upon such terms a 
the 
tection of obligations incurred by 
tee and for the payment of 
expenses and allowances 
hereunder. 


4 administrativ 
in the proceedin 


1 


“Federal court” shall include the 
ritories and possessions 


to which 
is or may hereafter 


be applicable, 


the United States Court of Alaska. 
a oe 


(j) Im addition to the provisions of sectio 


t suits against the debtor, 


of the jurisdiction of the court, the regu 


| the order was made. A certified copy of a 


-\of the transfer of title accordingly, and 


v 


Judge shall make such orders as he may deem 


to the dismisggl, 


judge may deem equitable for the pro- 
the trus- 


For the purposes of this section the words 
district 
courts of the United States and of the Ter- 
this act 
the Su- 
preme Court of the District of Columbia, and 


1l of this act for the staying of pending 


such suits shall be | 
further stayed until the question of Ahe con- 
firmation of a proposed plan or réorganiza- 


ing a plan of reorganization shall be evidence 
larity of the proceedings, and the fact that 


| order directing the transfer of the property 
shall find that the consummation of any plan|dealt with by the plan as provided in sub- 


of this section, then the acceptance of the | is not compatible with thepublic interest it | division (h) of this section shall be evidence |it shall not affect the validity or other por- 
plan by such class of creditors or stockhbold- 


tion, U. S. Navy Dept. Apply at Bur. 


e 


s 


U. S. Navy Dept: Apply at Bur. 


8-9359 

Annua. Report of the Chief of the Buréau of 
Construction and Repair—Fiscal year ended 
June 30, 1932, Bur. Construction and Repair, 


A hospital which proposes to establish 
a plan whereby employes will be entitled 
to certain annual hospital service for a 
jlee of $8 payable in advance is not en- 


g | The Notifiable Diseases. Prevalence in States.|$9ging in the ‘insurance business and 
1931—Supplement No. 105 to the Public | would not be subject to regulation.by the 
1 , : . 
; ca eee a re amas State Insurance Department, according to 
'|Papers Relating to the Foreign Relations of | 2% Opinion submitted recently to the State 
y| the U. S.—Vol. 3, Russia, U. 8. Dept. State. | Insurance Commissioner, John C. Kidd, by 
4 Price, $1. 31-28260 | 
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recorded shall impart the 
a deed if recorded would impart. 
+ + 


(al) 
cept 


All other provisions 


of this act, 
such as are 


e inconsistent 
6 ceedings instituted under this section. 
the purposes of such application, 
relating to “bankrupts” shall 
relate also to “debtors”: 
ceedings” or “proceedings 
shall be deemed to include 
der this section; the date o 
proving the petition 


“bankruptcy 
in bankruptcy 
pr 
or answer 
| judication, and such order shall 
n 
| adjudication. 


+++ 


(m) Proceedings under 


this 


|railroad corporations, their creditors 


1 lafter such date. 


n + + 


(o) In 


if | tions of this reetion, 





Same notice that 


ex- 
with the pro- 
visions of this section 76, shall apply to pro- 
For 
provisions 
be deemed to 
pro- 
oceedings un- 
the order ap- 
under this 
section shall be taken to be the date of ad- 
have the 
same consequence and effect as an order of 


amendatory | 


and 
| stockholders, whose debts have been incurred 


case any subsection or paragraph 
|of this section shall be held unconstitutional, 


the Attorney General's office. 
“This is not an insurance contract,” the 


opinion said, “it is a conditional contract 
for service.” 


State’s Right to Penalize 
New York Insurers Clarified 


Albany, N. Y., Jan. 12, 

The State Court of Appeals has af- 
firmed without opinion a decision of the 
appellate division denying the right of 
the State Superintendent of Insurance to 
assess forfeitures against insurance com- 
| panies for violations of the insurance law. 
The case arose from fines imposed upon 
che New Jersey Fidelity & Plate Glass In- 
surance Co., now in receivership, for vis- 
lations of sections 141 and 141-b of the 
msurance law, involving the writing of 
certain automobile liability policies at im- 
| proper rates. 

Under the ruling of the Court of Ap- 
peals it will be necessary for the Insur- 
jance Superintendent to give notice to the 
Attorney General of his decisions in cases 
where fines are authorized as.a penalty 
\in order that the Attorney General mey 
j take proper action. 
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For Cargo From 


All Ports Asked 


Amendment to Shipping Act 
To Prohibit ‘Arbitraries’ 
Urged at Senate Hearing; 
House Studies Issues 


The Shipping Act of 1916 should be so 
amended as to prevent conferences of } 
shipping companies from penalizing in- 
dividual member companies from serving 
certain Atlantic and Pacific ports not 
stated in tariffs as “terminal ports,” when 
the individual company desires voluntarily | 
to provide such service, representatives of 
the various complainant ports told the} 
Senate Commerce Committee during hear- 
ings Jan. 11 on a bill (S. 5035). 

Present shipping conferences now in ef- | 
fect, it was said, would exact so-called | 
“arbitraries” on traffic to or from 16| 
ports on the Atlantic and Pacific sea-| 
boards. The law should be amended so as | 
to prevent conference lines from hindering | 
individual steamship companies from pro- | 
viding service to these ports at the same | 
rates that are applicable from “terminal” 


ports. 





Provides Amendment to Act | 

The bill (S. 5035) under consideration by | 
the Committee provides for the amend- 
ment of the Shipping Act of 1916 so as to} 
permit individual steamship companies, 
members of conference agreements, to 
serve other than the so-called “termi- 
nal” ports at the same rates applicable 
to the terminal ports. | 

The bill (S. 5036) uinpon whieh the Com-| 
mittee has deferred consideration, and) 
which Chairman Johnson declared prob-| 
ably ,would be eliminated, is similar to| 
the fi (S. 5035) except that it provides 
for joint service to and from conference- 
excluded ports by two or more compa-)| 
nies, and, or with companies operating on 
the inland waterways. 

‘Terminal’ Ports Listed | 

.The so-called “terminal” ports are the 
principal Pacific and .Atlantic ports, in- 
cluding San Francisco and Los Angeles, 
Calif.; Portland, Oreg.; Seattle, Wash.; 
Boston, Mass.; New York, N. Y.; Philadel- 
phia, Pa.; Baltimore, Md.; Norfolk, Va.; | 
Charleston, S. C.; Savannah, Ga.; and 
Galveston, Tex. 

Blanket rates are provided for traffic 
from 4nd to these ports in the coast-to- 
coast movements, but in so far as other} 
ports are concerned, the conference agree- | 
ments exact additional charges above the 
blanket rates, and penalize steamship com- 
pany conference members which do not 
exact the charge through the assessment 
of fines. 

Bill Would Enlarge Scope 

The bill (S. 5035) would place other ports 
within the blanket rate schedules, and per- 
mit member companies voluntarily to serve 
such ports without fear of penalty for con- 
ference violation. The bill deals with one 
or more members, whereas the other bill | 
(S. 5036) deals with joint service of sev- 
eral steamsnip companies, and, or, inland 
waterways companies. 


Bill Under Consideration 

Senator Johnson (Rep.), of California, 
chairman of the Committee, said that con- 
Sideration of Senate bill 5036 would be 
aeferred, or the bill eliminated entirely, 
and directed the hearings to Senate bill 
5035. 

B. C. Allin, director of the Port of Stock- 
ten, Calif., sponsor of the bill under con- 
S:ceration, told the Committee that his 
port had failed to secure rates from the 
various conferences, and that any steam- 
ship company which might voluntarily 
provide service to Stockton would, under 
the conference agreements, be fined un- 
less it exacted the arbitraries above the 
Tegular rates to and from San Francisco, 








Equalized Rates |Low Flying Leads 


In Air Violations 





Total of 222 Offenses Against 
All Regulations Dealt With 
During Last Quarter 


The Aeronautics Branch of the Depart- | 


ment of Commerce dealt with 222 viola- 
tions of the Air Commerce Regulations 
during the fourth quarter of 1932, ac- 
cording to an announcement made today 


(Jan. 12) by Gilbert G. Budwig, Director | 
of Air Regulation. 


“During this quarter, the Aeronautics | 


Branch collected civil penalties in the 
amount of $320, of which $75 applied to| 
penalties assessed during this period, the | 
remaining $245 applying to penalties pre-| 
viously assessed,” Mr. Budwig said. 
penalties were assessed against 20 persons | 
during the last quarter of the year. Also | 
26 reprimands, 87 suspensions, 14 revoca- | 
tions, and 6 denials of licenses were im-| 
posed for violations. In 69 cases, evidence 
was produced which justified dismissal of 
the charges. 

“Violations of the provision of the Air 
Commerce Regulations pertaining to low 
flying ied the list of specific offenses. 
There were 35 violations of the low-flying 
clause. Other specific violations during 
the fourth qiarter of 1932 were: Acro- 
batics, 29; licensed aircraft flown by un- 
licensed pilots, 24; flying at night without 
position lights, 14; dual controls connected 
during passenger flights, 7. The miscel-| 
laneous offenses numbered 113. Of the! 


total number of violations, eight are still | }} 


pending.”—(Department of Commerce.) | 


Pensions Are Seen 


As Industrial Trend ) 


Spokesman for Employes’ 
Association Testifies on 
Rail Retirement Proposals 


Continuing with testimony of Herman 
L. Ekern, Chicago, representing the Rail- 
road Employes’ National Pension Associa- 
tion, the subcommittee of the Senate 
Committee on Interstate Commerce, 
headed by Senator Wagner (Dem.), of 
New York, which is considering two bills 
(S. 3892 and S. 4646) to provide retirement 
income systems for railroad employes, was 
told, Jan. 12, that the general tendency 
in industry today is to recognize a re- 
sponsibility in contributing to the sup- 
port of superannuated employes. 

Mr. Ekern quoted from recent reports 
of the National Industrial Conference 
Board and the Chamber of Commerce of 
the United States to support this con- 
clusion. He defended the plan in the bill 
(S. 4646) introduced by Senator Hatfield 
(Rep.), of West Virginia, to meet current 
pension obligations out of current incomes 
of the proposed retirement fund. 


First Year Cost Estimated 


Under the reserve system provided in 
the bill sponsored by Senator Wagner (S. | 
3892), he stated, the first year cost would | 
be between $180,000,000 and $190,000,000, to} 
be divided equally -between the rail car- 
riers and their employes, but the benefits 
to be paid would be considerably less than 
that sum. The Hatfield bill, on the other 
hand, could involve a maximum expendi- 
ture of $200,000,000 in its first year of 
operation but this would only occur if all 
employes eligible to retire should do so. 
The minimum cost under the Hatfield bill 
would be $77,000,000 the first year; this’ 
sum would be necessary to provide pen- 
sions for 65,000 employes who would reach 
the compulsory retirement age of 65 in 
the first year. Approximately two-thirds 
of all the cost under the Hatfield meas- 
ure would be borne by the railroads, with 
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COMPARISONS OF BUSINESS CONDITIONS 


Week by Week 
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| 
| 
| 
| —— 
As Assembled and Made Public by the Department of Commerce, Jan. 12 
| 
| 1983 1930 1929 
ITEM ’ RESIS | ———_—- 
Jan.7 | Dec. 31 Jan. 11 | Jan.4 | Jan. 12 Jan. 5 
| 
COMMODITY PRICES, WHOLESALE , 
Copper, electrolytic, New York.....:....... dollars, per Ib... 0.048 0.048 | 0.048 | 0.070 | 0.073 0.098 0.102 0.178 | 0.178 0.165 0.165 
| Cotton, middling, spot, New York.......... re - . oY 063 061 .060 066 | .065 102 102 174 173 .203 200 
Food index (Bradstreet’s)...........e+-+++ . ieee 1.63 1.64 | (1.67 | 1.87 | 1.95 2.44 2.42 3.07 2.99 3.30 3.30 
Iron and steel composite......,....s+0++.. dollars, per ton. . 28.83 28.99 28.91 29.96 | 29.96 31.66 | 31.66 35.72 35.88 36.23 36.25 
Wheat, No. 2, hard Winter (K. C.)...... dollars, per bush. . 43 40 |, 42 | 52 | 51 69 69 1.21 | 1.25 1.08 1.08 
FINANCE | 
Debits, N York Cit millions of dollars 09 | 
ebits, New Yor Bo SSS be Fe anase9's ; - td 3.8 2,315 3,761 4,926 | 3,495 6,396 6,623 9,868 8,659 13,809 12,163 
Debits, outside New York City.. - 3 e ae 3,713 2,269 2'967 438 wee ’ ’ soU ° 
Federal reserve ae = 3 pees ts , 887 3,309 6,003 | 5,295 TAT 6,088 7,051 7,479 
Reserve bank credit, total..... eos : ae iy 2.163 2,168 2,180 | 1,921 2,202 1.248 1,373 1,420 | 1.582 1,638 
Bills bought .........+sse8- eee ce Bl ae ana 33 33 33 257 327 365 364 319 oH ait | a8 
| ws Geta: sae w ow « ff 2h) 267) 270} = 1B) 1,034 292 251 568 | 632 877 | 1,151 
| . . » SSCUIIVCS..... o- 7 7 7 66 8 j . ’ 
| Federal reserve reporting member banks—- 03 659 729 485 511 239 244 
Deposits, net demand ........-..+. ~ ow « *} 21,823] 11,758 { 11,727{ 11,781) 11,877] 13,821 | 13,999] 13,418] 14118] 13,608 13 
Deposits, time .....0..-..sccseeees . «a «5,706 | 5656}. 5641 | 5,754 5.898 71043 7070 807 | 6787 a0 aon 
Investments, total ....... seeeeeees aa ota ee 8,499 8,507 | 8,506 7302 7'428 6712 | 5'693 5'559 | 5/514 5971 5931 
U. S. Government securities..... © eid eat * te 5,205 5.207 5,236 | 4'057 4'060 3/089 2'992 2/692 2593 3050 scar 
Loans, total ..-..-+s.+eseeres sere gt 10,214 | 10,297 | 10,368 | 13,077 | 13,104} 16,064 | 16,263 17,041 | 17,649} 16329 | 16,803 
On ‘securities .......+.000+ eens =. sy Re 4,276 4,315 | 4,331 | 5,687 5,777 7,653 7,814 7,906 8,304 7,440 7,818 
| All other ........ccesseces seeeee oe 5,938 5,982 6,037 | 7,390 7,327 8,411 8.449 9,134 9.344 8/889 3'985 | 
Interest rates, call loans.........+++++++ eeecceens per cent.. 1.00 1.00 1.00 | 3.00 3.30 1.50 3.30 4.63 6.00 6.37 8.25 
| Interest rates, time loams.....,....++++ te eeeeees 56 55 50 | 4.00 3.70 3.00 3.00 4.88 5.00 7.63 8.00 
| Exchange rates, sterling (daily average)..........dollars.. 3.34 3.32 3.33 | 3.38 3.40 4.85 | 4.85 4.87 4.88 4.85 4.85 
| Failures, commercial ...........+-+++s++s cevenees number.. 596 485 525 | 739 612 927 542 732 501 635 | 473 | 
er in eee Deacd aaiwevee s Nant millions of dollars. . 5,669 5,704 | 5,734 | 5,660 | 5,666 4,809 4,909 4,722 ' 4,866 4,793 | 4.932 
| Security markets: 
| Bond sales, N. Y.S.E.....thousands of dollars par value..| 44900 | 59,816 | 59,300 | 62,809 70,864 70,531 55,620 50,649 = 39,587 55,306 49,129 
| Bond prices. 40 corporate issues................ dollars..| 78.62 | 77.15 | 76.97 78.17 | 76.82 96.40 | 95.21 94.21 93.87 96.22 | 96.14 
Stock sales, N. Y. S. E..........04. thousands of shares. . 3,868 5,576 | 5,210 10,072 | 8,792 11,413 11,734 11,497 13,159 22,686 23,769 
Stock prices (50) (N. Y. Times)....... dollars per share. . 57.32 54.82 | 5467| 71.17 71.53 152.67 145.85 206.19 | 205.16 231.79 | 233.58 
Stock prices (421) (Standard Statistics) ...... 1926=100.. 49.3 45.7 | 47.0 55.5 55.3 111.5 | 113.2 155.2 155.7 182.2 182.9 
Industrials (351) ..... eee eeee scene eeeeeees ¥ z 46.4 42.9 44.2 52.2 { 51.9 102.8 | 105.0 146.8 | 148.4 190.0 191.1 
Public utilities (37) ....--..+++++: se eeeeeeees Sa nse 82.9 78.2 79.2 918 \\ 92.2 162.3 163.4 210.3 208.4 185.4 184.6 
| Railroads (33) .......- sce e eee nena eetenes e. 26.8 24.2 25.3 42.2 31.5 99.0 99.5 136.7 134.7 140.6 140.9 
PRODUCTION, CONSTRUCTION AND DISTRIBUTION | 
Pt —— 1 (daily average) thousands of tons | 
ituminous coal (dal es eees 1 Mae. em 1,160 | 1,278 1,155 | 1,142 1.531 1591 1,861 | i 4 
Electric power .........seee0. — of Seer aS. See 11415 1554 | 1'619 | 1'524 1714 | 1597 1316 ar ia | Lae 
| Petroleum .....-+eeeceeeeeeeceeeee ousands arrels. . 1777 1/698 | 2'026 | 2'234 | 2'209 2'085 2/082 2689 | 2e5c osaa sont 
| Steel ingots ........cccesccescceess r cent of capacity... 16 14 | 13 | 25 | 2 40 | 36 66 39 oss + 
| Construction, contract awards (da. av.)..thous of dollars.) 3,368 | geen oS i he | ee ! ’ | 
| Dis Joo oa ee ear es (Sih rdesct © Wedhis Sela’ Eri 
Exports— 
} 
wee: os seecccvecesscccccecaeaes thousands of bushels wa fl nod aig | ait 10 3 148 107 1507 1.938 
WHEGG BOWE... cs npe.ccsesneess thousands of barrels 4 35 56 | 102 | 110 Ld Fo we | es - 976 
| Freight-car loadings, total ..... orboutenten ees oe cars.) |... 406,779 | 494,580 | 572,504 | 502,727] 714,251 | 614,860| 962,461 | 775,755 | 914,428 | 798,682 
| GORI and OOKE ..1.... 2 ce cseccessesecscessessees eevee | 104,166 | 147,445 | 131,932 | 112,268] 173,847 | 151,933 | 207.451 | 183,612 | 225,232 | 182,467 
| Forest Products ......::.ssseereeeeeeeeees eseeees Sea gates 9,449 12,656 | 16,831 | 13,721 29:988 | 23'977 49,307 40.818 53.939 44,865 
Grain and products...........+++eeees eoese | 22,029 | 25,370 | 27510 | 23,960 39,546 32,693 39,506 41,133 44,114 41,855 
RIMRIOK 5.5 5.a50 100050007 uens eeee | 13,350! 14,264 | 24,579 | 18,301 27,251 | 20,986 | 29,703 | 22,431 32,011 | 26,866 
Merchandise, less than carloads. sees | 127,271 | 154,613 | 183,469 | 149,502 | 202,356 | 168,209 | 227,835 | 197,423 | 234,885 | 201,155 
OTE oo secccecsccesscceccccsecccess iwean 1,455 | 1,903 | 3,194 | 2,2 167 4,889 9,120 8,847 9,724 8,994 
TR 2 oo nino. cdde gos See weonieeaty et TON | eneae 129,059 | 138,329 | 184,989 | 182,686 | 236,096 | 212,173 | 299,539 | 281,491] 314/533 292,480 
Receipts— } | 
Cattle and calves.......... Tabasesessepve’s 158 131 147 232 | 171 250 | 190 253 197 
THORS occ ccncccccvlesccscccccscocessececuns 459 430 446 | 736 | 584 177 560 732 | 524 
Cotton into sight......... paaees ces ‘ 226 271 | 263 393 | 343 180 171 251 238 
Wheat primary markets.........thousands of bushels..| ..... 2,580 | 3,290 | 3,286 | 2,527 6,224 5,527 4,591 4,026 
Wool, total, Boston.............. thousands of pounds. . 1,530 507 | 353 | 3,220 | 406 3,037 | 1,951 5,457 2,252 

















Deficiency Supply Bill 
Is Approved by Senate | 


[Continued from Page 1.] 
by Senator Bingham (Rep.), of Conecti-| 
cut, and Senator Hale (Rep.), of Maine, 
Chairman of the Committee on Appropria- 
tions. Senator Bingram said the amend- 
ment gave the Joint Committee as much 
power as was held by the Court of Claims 
of the United States which in his opinion 
was a wrongful policy for Congress to 
adopt. 

The amendment, having been made to a 
House bill, it must yet be accepted by the 
House with which a conference will be 





| 1931 to 17,316,000 tons in 1932. The stocks 


Production of Iroa Ore During Last Year 


Falls 69 Per Cent From Output in 1931 





[Continued from Page 1.] 


quantity and of 82 per cent in total value| and shipped 141,000 gross tons, valued at 
as compared with the figures for 1931. $173,000, was the only western State to re- 
The average value of the ore per gross| port any iron ore mining. 
ton at the mines in 1932 is estimated at| The imports of iron ore reported for 
$2.43; in 1931 it was $2.60. The stocks of|the 11 months ended Nov. 30, 1932, 
iron ore at the mines, mainly in Michigan | amounted to 574,362 gross tons, valued at 
and Minnesota, apparently increased 33 | $1,521,295, or $265 a ton. The imports for 
per cent from 13,063,708 gross tons in|the year 1931, were 1,465,613 gross tons, 
valued at $3,901,775 or $2.66 a ton. The 
reported exports of iron ore for the 11 
months ended Nov. 30, 1932, amounted to 
83,406 gross tons, valued at $219,604, or 


at the end of 1932 are the largest ever ac- 
cumulated at the mines. 
The Bureau of Mines estimates are 








Number of Landing Fields 
Increased in Six Months 


[Continued from Page 1.] 
37 miscellaneous Government, private and 
State airports and landing fields, a total 
of 2,037. 
On Jan. 1, 1933, the division was as 


follows: 549 municipal, 621 commercial, 
352 intermediate, 476 auxiliary, 51 Army, 
15 Navy, and 53 miscellaneous Govern- 
ment, private and State airports and land- 


}ing fields, totaling .2,117. 


California led all other States in the 


number of airports and landing fields on} 


| Jan. 1, having a total of 175, while Texas 


was second with 148. Pennsylvania, with 


cr the other Pacific coast ports included employes contributing the remaining third. 


held in the regular proceedings. 


The Joint Committee, under present | the total iron ore. They show the totals 


in the conference agreements, i. e., Los 
Angeles, Portland and Seattle. 


Improvements to Port 

He pointed but that considerable Gov- 
ernment money had ben expended in im-| 
proving Stockton port facilities, as well as 
those of other ports not considered “ter- 
minal ports” by the shipping confer- | 
ences, and that these ports should be 
given equality of opportunity as to rates 
and service with the terminal ports if 
steamship companies voluntarily desired 
to provide such service. 

Senator Royal S. Copeland (Dem.), of 
New York, expressed the opinion that the 
provisions of section 15 of the Shipping 
Act of 1916 gave the Shipping Board the 
power to give these ports the relief they 
required. | 

Mr. Allin said, however, that he did not 
think that that was the case, particularly as 
to Stockton, which is a new port, and to 
and from which no rates have yet been 
secured. 


Says Reserve System Preferable 

A reserve system would be preferable, 
Mr. Ekern said, if “the cream had not 
been skimmed off” by the railroads 
through dividend payments to stockholders 
in prosperous years. At present, accord- 
ing to his belief, it is inadvisable to start 
a@ reserve system even though it would be 
built up over a long period’ of years. 

Mr. Ekern explained a number of the 
technical provisions of the Hatfield bill 
but the actuarial phases of the two meas- 
ures will be discussed by actuaries at later 
hearings. Representatives of the railroads 
also will testify on the two proposals. 


Early Action Favored 
On Relief for Debtors 


[Continued from Page 1.] 
las, Tex., Chairman of the Judiciary Com- 
mittee, stated orally Jan. 12 he hoped to 
get a bill passed at this session. 


law, has authority to review all refunds 
amouting to $75,000 or more, but the| 
author of the new oroposal declared it} 
would not require any addition to the 
Committee’s staff to handle the added | 
work. 

The amendment follows m full text: 

Provided, that no refund or credit of 
|any income or profits, estate, or gift tax) 
in excess of $5,000 shall be made after the 
enactment of this Act until a report 
thereof giving the name of the person, | 
corporation, or partnership to whom the 


refund or credit is to be made, the amount | quantities mined and shipped in 1931. The 
of such re.und or credit, and all the facts|ore shipped in 1932 was valued at the 


and papers in connection therewith are| mines at $10,081,000, a decrease of 84 per 
the Commissioner of In-| 


submitted by 
ternal Revenue to the Joint Committee on 
{Internal Revenue Taxation and action 
thereon taken by said \Committee. The 
said Committee or its\duly authorized staff 
shall have full access to all papers and 
shall examine into and pass upon the case 
de nono, and no refunds or credit shall be 
made until the Joint Committee on In- 
ternal Revenue Taxation or its duly au- 


|the totals for the Lake Superior district 


|based on preliminary figures furnished by 
| producers who mine about 99 per cent of | 


$2.63 a ton, as compared with exports for 
the entire year 1931 of 435,665 tons, valued 


for the principal iron-ore producing States, 
and, by grouping together certain States, 


tics of Imports and exports were compiled 
from the records of the Bureau of For- 
eign and Domestic Commerce, Department | 
of Commerce. | 


Bills in State 


Government 





and for groups of Southeastern, Northeast- 
ern, and Western States. 


Lake Superior District 
Only 67 per cent of the iron ore shipped 
in 1932 came from the Lake Superior dis- 
|trict, in which approximately 7,882,000 
| gross tons was mined and 3,614,000 tons 


was shipped, decreases of 70 and 84 per m+ + - Kirk. To permit consoli- 
cent, respectively, as compared with the Insurance 
Calif. A. 86. Jones. To repeal the act im- 


posing a county and city premium tax on for- 

eign fire insurance companies; Insurance. 
Mass. S. 14. To provide for uniform classi- 

fications and premium charges under the com- 


cent. These totals include the ore shipped 
“ PP pulsory motor vehicle liability insurance-law; 


by rail as well as by water from all mines, 


at. $1,657,832, or $8.81 a ton. These statis- | 


110, occupied third place. California, 
aside from having the largest total, also 
had the largest number of municipal air- 
ports, 53. Pennsylvania led in number 
of ¢ommercial airports with 66. Alaska 
had the largest number of auxiliary 


fields, 68—(Department of Commerce.) 





Legislatures 


Ohio. S. 5. To repeal State prohibition en- 
forcement code. 

Ohio. & 6. To repeal local option prohibi- 
tion law and the Dow Aiken liquor act. 

Ohio. S. J. R. 4. Proposing repeal of State 
prohibition amendment to be submitted to 
voters in November, 1933. 

Public Utilities 


Calif. S. 2. Inman. To reduce gross receipts 


Insurance tax on short line railroads and electric lines 
but exclude manganiferous ores amount-| Mass. S. 39. To provide that traffic hazards |and increase same on other railroads and 
ing to approximately 11,000 gross tons in| be considered when establishing motor vehicle | utilities. 


| 1932 and 246,136 tons in 1931 that con- 
; tained 5 per cent or more of manganese 


| in the natural state. 


| The stocks of iron ore in this district 
| apparently increased from 11,821,646 gross 


lability insurance rates in certain zones; In- 
surance 

Mass. H. 15. Dolan. To prohibit cancel- | 
lation of automobile liability policies for fail- 
ure to pay premiums; Insurance. 

Mass. H. 16. Cavanagh. To create a State 
automobile insurance company to issue per- | 


}for the formation of utility districts. 


Calif. S. 27. Harper. 
ing act of 1911. 
Calif. S. 


To repeal grade cross- 
Municipal Corp. 
32. Harper. To repeal act of 1915 


Mu- 
nicipal Corp. 
Calif. S. 35. Harper. Same as to act of 1927. 
Calif. A. 133. Same as S. 35. 


Providence Traffic Hampered “Tomorrow’s meeting of the Judiciary 
Edward C. Southwick, representing the | Committee will be an executive session, 
Rhode Island Commission of Foreign and | with a view io drafting a bill,” he said. “I 
Domestic Commerce and the Providence | hope a bill will be passed at this session 
Chamber of Commerce, pointed out that) of Congress 
the United States Intercoastal Conference! “It is our purpose to provide machinery 
had assessed an arbitrary of 7% cents| under which people interested in the es- 
per 100 pounds on all shipments to] tate of a debtor can agree with him on 
and from the port of Providence, effective! a reduction in the debt so that it will be 


Oct. 1, last, and that another provision | possible for him to continue in business. | 
of the conference agreement had caused | If he fails all will take heavier losses than | 


thorized staff shall have so passed on} , 
such refund, fixed the amount thereof, and| 36 Per cent. 
made its report to the Commissioner of|>Y Water 
| Internal Revenue; and no refund shall be|i2 1932 ¢ 
made without the approval of said Com-| Ores), according to the Lake Superior Iron 


mittee or ‘ts duty authorized staff. 





Wholesale Prices Fall 


One-tenth During Year 


the Luckenbach Steamship Co. to discon- 
tinue all service westbound from Provi- 
dence. 

He said that this company had here- 
tofore given scheduled service, and that, 
while it still does give such service east- 
bound, it is prevented, against its own 
desire, from taking out westbound traffic. 

Charles H. Gant, manager and secre- 
tary of the Board of Harbor Commis- 
sioners of the port of Wilmington, Del., 
declared that an arbitrary of 10 cents 
per 100 pounds was provided on all ship- 
ments through that port by reason of 
the conference agreement of the United 
States Intercoastal Conference, and fa- 
vored elimination of this additional charge 
by enactment of the bill. 

Other Advocates of Bill Heatd 

W. G. Stone, manager of the transpor- 
tation department of the Sacramento, 
Calif.. Chamber of Commerce; Arthur W. 
Dover, of Trenton, N. J.; J. A. Crothers, 
of Camden, N. J., and George Hutchin- 
son, of the Newburgh, N. Y., Shipyards, 
Inc., also made brief statements in sup- 
port of the bill under consideration. 

At the opening of the hearing, Senator 
Johnson announced that he had received 
a communication from the United States 
Shipping Board, through its Chairman, T. 
V. O'Connor, that that organization had 
considered the bill and was opposed to its 
enactment. 

At the conclusion of the day’s hearing, 
Chairman Johnson said that interests op- 
posed to the bill would be heard on Jan. 13. 

Control of Rates on Lumber 

‘Removal, of instability of intercoastal 

freight rates on lumber which is a con- 


|to make it 


they would if an agreement were reached 
to meet the situation before it is too late. 

“With regard to the railroads, the pur- 
pose is to prevent receiverships and to re- 
duce the cost of receiverships. We want 
pessible for a quick adjust- 
n debtors and creditors.” 


|ment betwee 


stant menace to the lumber industry 
would result from passage of the bill (S. 
4491) to provide for regulation by the 
United States Shipping Board of inter- 
coastal water’ carriers’ rates, Frank Carna- 
|han, secretary of the National Retail 
|Lumber Dealers Association, told 
| House Committee on Merchant Marine, 
Radio and Fisheries, Jan. 12. 

Frequent rate changes injure the indus- 

try, he declared, and action is needed to 
| Stabilize the rate so as to stabilize quota- 
tions on the delivered price of lumber. 
He said his association has no fear of 
excessively high rates if regulatory legis- 
lation is adopted. 

Operation of Regulation 

Frank Lyons, Washington, D. C., attor- 
ney representing intercoastal shippers be- 
fore the Interstate Commerce Commis- 
} sion, contnued his testimony of the day 
before, contending that the regulatory law 
| would not cause higher rates. The pro- 
visions for publication of rates is the most 
important in the hill, although that em- 
powering the Board to specify minimum 
rates also is important: 

W. A. Ahrens, Washington, D. C., rep- 
resenting the Warehousemen’s Association 
of the port of New York, also spoke in 
| favor of the bill, declaring a governmental 
tribunal is needed to which appeals can 

je taken in case of abuses. 


the | 


[Continued from Page 1.] 
a gain during the week. They increased 
slightly but the seven remaining classi- 
| fications of the Bureau showed reductions 
}in price levels. 
Most of the declines were small, hides 


jand leather products, metal and metal|1931. The shipments of iron ore from | Insurance. 
| products, building materials, chemicals | mines in these States in 1932 amounted| Mass. H. 105. To Snes soneiee = oe | 
|and drugs, and housefurnishing goods | to 1,492,000 gross tons, value dat $2,470,000, | SW7ance companies from issuing policies after) 


| showing drops of one or two tenths of a 
peint in their price indexes. Miscellane- 
ous items, however, decreased 2.6 per cent 
| under the previous week. Fuel and light- 
ing also showed the comparatively large 
decrease of 1.3 per cent during the week. 
The Bureau's index number of whole- 
sale prices for the week ended Jan. 7 
stands at 61.9! as compared with 62.2 for 
| the week ended Dec. 31 showing a de- 
| crease of approximately one-half of 1 per 
j}cent. These index numbers are derived 
from price quotations of 784 commodities, 
| weighted according to the importance of 
;each commodity and heced on average 
prices for the year 1926 as 100.0.: 
| The accompanying siaicinen, sows the 
|index numbers of groups of commodities 
|for the week ended Dec. 10, 17, 24 and 
| 31, 1932, and Jan. 7, 1933. 














tons in 1931 to 16,120,000 tons in 1932, or 
The shipments of iron ore 
from the Lake Superior district 
(including mangarriferous iron 


and theft insurance in competition with 
other companies; Insurance. 

Mass. H. 49. Carroll. To create a special 
commission to investigate the compulsory in- 
surance law and the advisability of substitut- 
ing a different systein; Rules (joint). 

Mass. H. 89. To require domestic compa- 
nies writing auto liability policies to make 
deposits and foreign companies to file bonds; 


Ore Association, amounted to 3,567,985 
| gross. tons, a decrease of 85 per cent as 


| ; : : duce every 10-cent fare to 5 cents. Trans- 

;}compared with these shipments in 1931.| Insurance. portation. 

| The average value of the ore at the mines a A somubahe Surtnas SOe eae: Mass. S. 37. Petition of F. D. Crowley. To| 
; : es Se on of cer’ S : > iss ry | 
in the Lake Superior district in 1932 was| the compulsory auto insurance act; Insurance. fone service charge for meters. Power and) 

| $2.79 a ton; in 1931 it,was $2.74. | Mass. H. 92. To permit all classes of —. Mass. 8. 40. Petition of J. A. Langone Jr. 


: . ce companies to amortize bonds; 
Southeastern States peed P 
| 


i i | Mass. H. 93. To prohibit certain advertise- 
i Southeastern States, am which the | ments in behalf of unlicensed insurance com-~- 
| Birmingham district is the largest iron-| panies and fraternal benefit societies; Insur- 
{ore producing area, mined approximately | ance. 
1,400,000 gross tons of iron ore in 1932, a Mass. H. 99. To make retroactive certain 
| decrease of 63 per cent as compared with 


provisions exempting proceeds of life or en- 
dowment policies from claims of creditors; 


their licenses are revoked; Insurance. 

Mass. H. 220. Cavanagh. To provide for 
uniform classifications and premium charges 
under the compulsory insurance law; Insur- 





| decreases of 60 and 62 per cent, respeg- | 
tively, in quantity and value as compared 
| with 1931. The average value of the ore 


| produced in these States in 1932 per gross | air S. 15. Sch hel. To prohibit re cations reesived: 
| s 5 TOSS nn. ° . chmec . ° e i 
| : | s dcasting: 
‘ton was $1.66; in 1931 it was $1.74. ‘The | covery of damages for injuries ip eutomobile | SRENAUGM, Communications, Ine. Bolinas, 
| stocks of iron ore at the mines in this|®°C!dents Py sues ase ; "| SAE Ree Se apeee ae jngiude | 
| mai ; ; ; Bueonos Aires in points of communication. 
|group of States, mainly in the Birming- | | 

sities | ie S. 123, inclusive. Barbour.| Point to point telegraph station. 
|ham district, decreased from 898,635 gross | jus soe ‘ e at 


; a al advisory council bills, proposing vari- 
tons in 1931 to 896,000 gross tons in 1932.| ous changes to revise, improve and speed up 
} court procedure. 
Northeastern States | Nebr> H. 3. Raasch. Divesting courts of 
The Northeastern States, which include | power to enter deficiency judgments in fore- 
the Adirendack district, New York, and| closure actions 





‘ j ; A Nebr. H. 19. Cone. Same as H, 3 
the Cornwall district, Pennsylvania, in| ‘Nebr. H! 29. Meter. To establish a judicial 
1932 mined 165,000 gross tons of iron ore,| council. 
a decrease of 82 per cent. The iron ore Labor | 


shipped from mines in these States 
amounted to 117,000 tons, valued at $318,- 
| 000, decreases of 87 and 89 per cent, re- 
| Spectively, in quantity and value as com- 


Nebr. S. 19. Dworak. To require employ- 
ment of only bona fide residents and voters | 
of Nebraska on State projects, | 


Prohibition 
Calif. A. J. R. 2. To memorialize Congress 


sonal injury, property damage, collision, fire | 


Calif. A. 136. Same as S. 27. 

Calif. A. 137. Same as 8S. 32. 

Mass. S. 18. Petition of J. A. Langone Jr. 
To require gas and electric utilities which 
make service charge, etc., not based on con- 
sumption, to pay customer $1 monthly for 
| storage of meter. Power and Light. 

Mass. S. 35. Petition of J. A. Langone Jr. 
To require every carrier of passengers to re- 


To provide for popular election of members 


of Department of Public Utilities. State 
Admin. 

| Mass. H. 34. Erickson. To prohibit meter 
| charge. Power and Light. 


Applications Received 


By Radio Commission 
213 
The Federal Radio Commission made 


public Jan. 12 the following radio appli- 


KGTX. Aeronautical Radio, Inc., 
Idaho, license covering construction permit 
for 2,906, 3,072.5, 3,082.5, 3,088, 5,510, 5,540, 
5,672.5, 5,692.5 ke., 400 w., aeronautical station. 


W3XB, James C. McNary, College Park, Md., 
modification of construction permit for ex- 
tension of completion date to Jan. 23, 1933, 
general experimental station. 


Transcontinental & Western Air, Inc., seven 
new licenses for aircraft on 3,105, 2,906, 3,072.5, 
3,088, 4,967.5, 4,987.5,+5,510, 5,540, 5,672.5, 5,692.5 
ke., 50 w. 

Pennsylvania Air Lines, Inc., NC-12135, seven 
new licenses for aircraft on 3,105, 2,906, 3,072.5, 
3,088, 4,967.5, 4,987.5, 5,510, 5,540, 5,672.5, 5,692.5 
ke., 50 w. 

There were also received 317 applications for 
Amateur Station licenses. 





Applications other than broadcasting: 


Aeronautical Radio, Inc., at 16 various loca- 
tions on the Brown chain, modification of li- 
censes to change frequency 4,115 to 3,467.5 kc., 
and add frequency 4,740 ke., aeronautical, 
point-to-point stations. 

Western Air Express, Inc., new license for 
aircraft on 2,906, 3,105, 3,072.5, 3,088, 4,967.5, 
4,987.5, 5,510, 5,540, 5,672.5, 5,692.5 ke., 50 w. 





Dec. Dec. Dec. Dec. Jan, | Pared with 1931. The stocks of iron ore | to propose repeal of Eighteenth Amendment 

| 10 17 24 31 7 +‘|in this group of States increased from | ome A provide, ter Beate conventions. 
| All commodities..... 63.1 63.0 62.5 62.2 61.9 | 3 i | alif. A. J. R. 3. To memorialize Congress 
Farm products ..... 44.7 44.7 443 43.7 43.8) 331,262 gross tons in 1931 to 377,000 tons| to permit manufacture and sale of light wines. 
Foods .. 58.7 588 584 57.9 581 |i 1932. The average value of the ore in| “q), §. 1. To repeal search and seizure act. 
Hides and leather these States in 1932 per gross ton was/| Ill. 8. 2. To repeal State prohibition act. 

products ........ 70.8 69.3 59.1 69.1 68.9 | $9.72: in 1 it w | Minn. S. 2. To repeal all prohibition acts, 
Textile products .. 52.8 53.0 528 52.5 52.7} $2.72; in 1931 it was $3.17. | leaving local option plan. 
Fuel and lighting.. 71.6 71.5 69.5 69.0 6g.1| The western States that ordinarily pro-|“onio. H. 2, By initiative petition. To legal- 
Metals and metal ods aad dee” Was hale duce iron ore, named in order of their | ize ae per cent OOF ar caade 
|_ products ........ 79.4* 79.3 3 79.1 \j o , j Ohio. H. J. 2. roviding repeal o ate 
| Building materials, 70.6 706 70.9 70.8 70.7|importance, are Wyoming, Utah, New| ciinition question to be submitted to voters 
| Chemicals and Mex:c and Colorado. Occasionally Ari-| iy November, 1933. 
og a Nae 72.3 72.3 72.3 72,2 72.0| zona, California, Idaho, Montana, Nevada | Galo, 8S. 3 To hee manufacture and 
| ous nis £ “hj 7 +f S ¢ j;. | sale of 3.2 er cent eer. 

SORE teas ins cis. 73.5 73.5 73.5 73.5 73.3| 8nd Washington contribute small quanti-| ®G.i0. ‘gs 2° go abolish State Prohibition 
| Miscellaneous oka 63.3 63.2 63.2 63.1 61.4| ties. In 1932, however, Utah, which mined | pepartment. 


{ 





Joel Ellis Wharton, Shreveport, La., con- 
struction permit for all general experimental 
frequencies, 100 w. 


Police Department, Tacoma, Wash., con- 114% 500, 163, 460 kc., 500 





Crop. Production 
For Market Use 
Shows Decrease 


Yield for Feeding, However, 
Is Larger, According to 
Current Business Survey; 
Lumber Industry Slow 


Yield of crops produced for sale last sea= 
son estimated to be substantially lower 
than in last two years while crops raised 
for feeding purposes were higher, accord- 
ing to the monthly Survey of Current 
Business issued by the Department of 
Commerce. The lumber industry marked 
time at a very low level during the month 
with no important developments, the re- 
view stated. (The Department’s sum- 
mary was printed in the issue of Jan. 5 
and sections of the survey by industries in 
subsequent issues.) The sections dealing 
with food and farm products and forest 
products follow in full text: 


Farm and Food Products 

The Dec. 1 estimates of crop production 
for the year 1932, reveal that the yield of 
crops raised for sale was substantially 
lower and that for crops raised for feed- 
ing purposes substantially higher than in 
either of the past two years. Lower yields 
were indicated for wheat, tobacco and rice, 
the leading cash crops. 

Activity in the food processing industry 
declined 7 per cent below October and was 
9 per cent below a year ago. A fractional 
decline in employment in the industry oc- 
curred, after allowance for seasonal fae- 
tors. Wage payments also declined to the 
lowest point of the year. 

Wheat Receipts Decline 

Receipts of wheat at primary markets 
declined seasonally during November and 
were lower than a year ago. Shipments on 
the other hand showed an increase of 2 
per cent over October. Stocks in the 
United States geclined seasonally, but 
Canadian stocks reached a new high level 
for the year, and, as compared with a year 
230, were considerably larger. Movements 
of other bread grains, following the usual 
custom at this period of the year showed 
declines in receipts, shipments, and stocks. 
Shipments of rice to mills in New Orleans 
registered an appreciable gain over Octo- 
ber, but were lower than the same month 
@ year ago. Average wholesale prices of 
grains, without exception, reached the 
lowest levels for the year to date: 

Fruit and vegetable shipments to con- 
suming centers showed a general, although 
seasonal, decline in November, citrus fruit 
shipments being an exception. 


Cattle Shipments Less 

Receipts and shipments of cattle and 
calves at primary markets were lower than 
in October, showing declines also from a 
year ago. Cold-storage holdings of beef 
products at the end of November were the 
largest since April, 1932. Prices of live cat- 
tle and beef were off slightly from their 
quotations of a month ago. The hog 
movement showed a seasonal upturn dur- 
ing the month of November. Slaughter- 
ings of hogs were also higher, while hold- 
ings in cold storage showed a slight 
shrinkage from a month ago. Pork prices 
declined. Due to off-season conditions, 
the movement of sheep and lambs to mar- 
kets was generally dull as a result of 
prices 1ose perceptibly. 

The out-of-storage movement of butter 
during November was double that of a 
year ago. Stocks at the end of November 
were 5,034,000 pounds below those of Nov. 
30, 1931, and below the five-year average 
by 42,015,000 pounds. Holdings in storage 
of case eggs were reduced by 1,024,000 
cases, while stocks of frozen eggs were well 
below normal. Receipts of poultry at 
principal markets during November showed 
a marked seasonal upturn affecting the 
cold-storage holdings, 
highest since Noyember, 1931. 

Forest Products 

During November, the lumber industry 
marked time at a very low level, with 
otherwise no expecially favorable and no 
unusually adverse developments. The 
customary decline in demand during the 
| late Fall was anticipated and provided for 
by a long previous curtailment of produc- 
tion and reduction of existing stocks. In- 
terest at present centers on programs for 
next Spring, when the usual seasonal up- 
| swing of demand by the construction in- 
dustry may afford an opportunity for ex- 
ercising more aggressive policies. 

Lumber production during November de- 
clined more than seasonally to one of the 
lowest levels so far experienced, with op- 
erations for the industry as a whole at 
about 20 per cent of normal. Southern 
pine production made the best compara- 
tive showing, with operations at 35 per 
cent of normal, while western pine held at 
about 16 and hardwoods at about 17 per 
cent, sespectively. Production of lumber 
as a whole was about one-fifth less than 
|in November a year ago. There was a 
| Small pick-up in activity in the early part 
| of December, but this was not sustained. 

Throughout November production wa’ 
maintained below the rate of shipment: 
and stocks on hand were still further re# 
|duced. Shipments and new orders dur- 
|ing the month each exceeded output by 
the comfortable margin of 16 per cent. 

Carloadings of forest products declined 
| seasonally in November after the gradual 
increase which took place over the three 
| previous months. The number of cars 
| loaded in November was a fourth less than 
in this month a year ago and off more 
than half as compared with two years ago. 

Production of Pine ‘ 

After the sharp increase of production 
of southern pine in Ogtober came a re- 
cession, but this was sufficiently moderate 
so that November output was still above 
the monthly volume registered from June 
to September this year. It was also only 
11 per cent less than at this time a year 


which were the 





Pocatello, | 


ago. New orders for southern pine 
dropped by one-third in November to equal 
the former record low point for the year 
|reached in July. Unfilled orders also de- 
clined by a third to a volume off 20 per 
cent as compared with this time a year 
ago and were less than half of those on 
hand in November, 1930. 

Douglas fir production declined in No- 
| vember for the.second consecutive month 
to a volume a fourth less. than output 
@ year ago and less than half as compared 
with November two years ago. 

During the first 10 months of 1932 lum- 
ber -exports have declined slightly more 
than one-third as compared with this pe- 
riod of 1931. At the same time imports 
have declined to a greater extent, about 45 
per cent. 








4#truction permit for 2,414 ke., 100 w., municl- 
| pal police station. 

Modesto Irrigation District, portable in Calle 
fornia, license covering cqnstruction permit 
for 3,190 kc., 7.5 w., special emergency, 

City of El Paso, Tex., license covering con- 
structéon permit for 2,414 kc., 100 w., municie 
pal police station. 

City of Seattle Harbor Department, Seattle, 
| Wash., renewal of marine relay licerise for 
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Benefit Explained 


~ Of Federal Loans 
- In Creating Work 


Advances for Construction 
By R. F. C. Gives 110 Mil- 
lion Man Hours of Direct | 
Work, Mr. Couch Asserts | 


The $150,000,000 1n loans for self-liqui- 
dating construction projects advanced by 
the Reconstruction~ Finance Corporation 
to.date, will account for more than 110,- 
000,000 man hours of labor on construction 
sites, with additional man hours for in- 
direct labor from orders placed for ma- 
terials and equipment, Harvey C. Couch, 
a director of the Corporation, stated Jan. 
12 in a radio address. His address was one 
in the Frade Revival Stries sponsored by 
the American Legion National Employ- 
ment Commission. 

Mr. Couch took exception to assertions 
that the Corporation loaned the greater 
part of its money to “large financial in- 
terests,” as “most unfair and unfounded,” 
and pointed out that Congress has pro- 
vided approximately $1,800,000,000 to be 
used by the Corporation to aid employ- 
ment, both through self-liquidating con- 
struction projects, and emergency relief 
loans. 
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Advances Already Made 


He said that approximately $230,000,000 
of this sum already has been advanced, and 
has been utilized to provide employment | 
for millions of individuals. Work loans 
to the railroads, alone, he explained, will | 
provide 6,000,000 hours of labor for men 
who otherwise would be idle. 

Excerpts from Mr. Couch’s address de- 
livered over stations of the Columbia 
Broadcasting System follow: 

The Reconstruction Finance Corpora- 
tion has been tersely summed up by many 
persons in search of a brief expression 
to describe its activities as the “greatest 
barking institution of all time.” As such, 
the Corporation deals directly or indirectly 
with virtually every citizen of the United 
States. This, of course, is aside from the 
fact that the Corporation is a unit of the 
Federal Government. 


Cites Criticism 


The most unfair and unfounded criti- 
cism of the Corporation’s activities is the 
charge that it lends its money to large 
financial interests and ignores the indi- 
‘vidual. The Emergency Relief and Con- 
struction Act, enacted by the Congress 
in July of this year, provided for disburse- 
ment by the Corporation of $300,000,000 to 
the States and Territories expressly for 
the relief of conditions growjng out of un- 
employment. + 

The Act further gave the Corporation 
the authority to disburse $1,500,000,000 for 
the financing of self-liquidating projects— 
construction work, in other words, pro- 
vided, obviously, that enough projects of 



















































a self-supporting nature, and eligible un-| 


der the law, would be presented to the 


Corporation to aggregate as huge a sum} 


of money as $1,500,000,000. 
Scope of Charter 


The original charter given to the Cor-| 


poration, effective in February, of this 
year, carrfed authority for the Corpora- 
tion to make loans to banks, building and 
loan associations, 
mortgage ‘oan companies, credit unions, 
Federal land banks, joint stock land banks, 
railroads—and provided that money 
might be lent to farmers through Agri- 
cultural Credit Corporations set up under 
the direction of the Reconstruction Fi- 
nance Corporation. 

Some of these activities of the Corpo- 
ration carry benefits of a very direct na- 
ture to the unemployed. Others are pro- 
tective steps designed to forestall aggra- 


insurance companies, | 


FEDERAL BANKING 





Text of Measure Before Senate \Reserve Credit. 
For Unified Farm Loan System) (ytstandin 
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Second Bill by Senator Robinson Would Ex- 


tend Provisions on Farm Paper 





S toting introduction Jan. 


1l by 
(Dem.), of Arkansa$. 


estate for five years at 
acquired, and to put r 


&i 


full text: 


A bill (S. 5390) to meet the existing emer- * pank is in receivership, said sale shall be duly 
gency in the agricultural industry, to provide | authorized and approved by the Federal Farm 
new capital for agricultural development, to| Loan Board or by a court of record of com- 
refund existing farm mortgages so as to pro- 


vide long-term loans at lower interest ratés, | 


to permit the repurchase of foreclosed farm 
lands, to amend and supplement the Federal 


unification of the Federal farm-loan system, 
and for other purposes. 


| registrar, for the purpose of such refunding, 


| mortgage is refunded. 





vating or seriously increasing the gen- 

eral low-pressure period and to protect 

indirectly those who suddenly find them- 
selves without a regular income. 
Intention of Measure 

Congress had solely in mind the unem- 


Emergency Relief and Construction Act. 
€ince July 21, when the Act was passed, 
more than $80,000,000 Had been made 
available to the States for relief of thou- 
sands who faced the long Winter months 
cold, hungry and utterly discouraged. 

In the metropolitan centers the relief 
money frequently is portioned out to 
families in destitute circumstances with- 
out any demand whatever being made on 
them. In the less thickly settled commu- 
nities the money is used for what is termed 
“work relief.” The latter plan is far more 
satisfactory and is more generally followed 
if conditions permit. Reconstruction Fi- 
nance Corporation money is being used 
in many States to put men to work clean- 
ing up vacant lots, dressing up parks, re- 
pairing streets and other odds and ends 
of rehabilitation which normally would 
not be attended to. 


_ Declares Work Is Wanted 
Men who really want to work are far 
appier receiving even a small wage, and 
working only a few hours per week, than 
receiving a dole from the Government. 
The success’ of the work relief program 
was illustrated in a letter from Governor 
Pollard, of Virginia, to Fred Croxton, in 
charge of relief loan activities of the Cor- 
poration. * * * 

The cooperation of the Governors with 
the Corporation in making use of the re- 
lief funds, as ascribed by the Act, has 
been splendid. Furthermore, personnel is 
being trained in many of the States and 
organizations are being developed looking 
toward future needs and preparedness for 
an emergency such as we are experiencing 
today should one arise.again. It becomes 
apparent that the States must recognize 
that they have long-time welfare problems 
on their hands. 

Although we are disappointed with the 
Small amount of money which we have 
been able to lend on self-liquidating, or 
construction projects, due principally to 
a lack of eligible and acceptable appli- 
cations, considerably more benefits will 
accrue in an employment sense, and over 
a much broader area, than is generally 
recognized. 


Amount of Self-liquidating Loans 

Self-liquidating loans to date aggregate 
approximately $150,000,000. Assuming that 
we complete these transactions, we can 
feel quite happy in knowing that they wHl 
account for more than 110,000,000 man- 
hours of labor direct on the construction 
sites. The millions of hours of indirect 
labor which will result from the placing of 
orders for materials and equipment to be 
used on these jobs has not been com- 
puted. It would be an enormous task. * * * 

Hunger and cold and destitution take on 
@ new meaning in this period. A grim 
illustration of stark tragedy is the man 
who wants to work to provide faod. and 
warmth for his family and cannot find 
a job. We have that picture before us 





















































































































Farm Loan Act, to provide methods for the| 


Be it enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, That any 
Federal land bank shall, upon the request of 
the owner of the land, refund any first mort- 
gage now held by it, and any first mortgage | 
purchased from any joint-stock land bank | 
as hereinafter provided, and place said mort- 
gage on an interest rate not to exceed .415 
per centum per annum, and amortize the pay- 
ment of the unpaid principal thereof over 
a period of not to exceed 40 years, begin- 
ning three years from the date of said re- 
funded mortgage. The first installment of | 
principal upon said refunded mortgage shall 
not mature until three years from the date 
said mortgage is so refunded. If the mort- 
gage so requested to be refunded is pledged 
as collateral security for the issue of farm-| 
loan bonds. it shall be withdrawn from the 


and such refunded mortgage shall thereafter 
be reassigned to the registrar in trust, in ac- 
cordance with the provisions of the Federal 


Farm Loan Act of July 17, 1916, as amended. | 


Where there are subordinate, junior en- 
cumbrances outstanding against the property 
mortgaged, said first mortgage shall not be 


refunded unless the owner of the land shall | 


have first obtained from the junior lien hold- 
ers their consent in writing to such refund- 
ing and an agreement to take such steps as 
are required to preserve the seniority of 
such refunded mortgage. 


If at the time of the refunding of any first | ceiver shall cause notice to be given by pub- | 
| 


mortgage as herein provided, there are any 


unpaid sums of interest, taxes, or insurance | 


which are secured by the lien of the mort- 
gege and which are due and payable at the 
date this act becomes effective, said sums may 
be included in the principal amount of the 


refunded mortgage: Provided, however, That | 


no sum shall be so included which hecame 
due and payable more than two years prior 
to the effective date of-this act, and such 
sum, if any, shall be paid in cash before said 


For the purpose of assisting in refunding 
first mortgages purchased from any joint- 
stock land bank as hereinafter provided, the 
provisions of the Federal Farm Loan Act, as 
amended, requiring Federal land banks to ac- 
quire loans only through national farm loan 
associations or agents, and those relating to 
status of borrower, purposes of loan and also 
the limitation as to the amount of individual 
loans shall not apply. 


> tee 

Sec. 2. 
acquired or hereafter acquires land upon the 
foreclosure of a first mortgage securing a loan 
made by the bank, or by taking over the 
assets of any joint-stock land bank, said 


land having been acquired by said joint-stock | 


land bank upon foreclosure of a first mort- 
gage securing a loan made by the bank, 
authorized and directed, if the Federal land 
bank holds title to such land, to permit the 
owner of said land at the time of said fore- 
closure, or his heirs or.1egal representatives, 
to repurchase the land so acquired and held 
by said bank, Such repurchase shall be per- 
mitted at the written request of said former 
owner, his heirs or legal representatives: Pro- 
vided, That within one year from the date 
of acquisition of title to said land by said 
Federal or joint-stock land bank, or if title 
to said land shall have been acquired more 


Any Federal land bank which has, 


is | 


WO bills affecting the Federal farm loan systems are pending in the Senate 
the Minority Leader, 
(A summary of the bills was printed in the issue of Jan. 12.) 
One bill (S. 5390) provides for unification of Federal farm loan systems through 
the absorption or liquidation of joint stock land banks by Federal land banks. 
The other (S. 5391) permits Federal and joint stock banks to carry their real 
e amount of the bank’s investment when the land was 
estate, purchased money mortgages, and contracts to 
sell real estate as collateral security for bonds outstanding. ‘The bills follow in 


| petent jurisdiction. 


; assets shall have been determined 


}ers of said joint-stock land bank concerning 
|} said proposed sale and the proposed basis upon 


Senator Robinson 





(b) The purchase price of that portion of 
said assets of sald joint-stock land bank con- 
sisting of outstanding duly recorded first 
mortgages shall be a sum equal to the aggre- | 
gate amount of the unpaid principal thereof | 
and accrued interest thereon plus such sums, 
secured by the lien of the mortgages, as may | 
have been advanced by said joint-stock land 
bank or said receiver, | 


+ + + | 


(c) The purchase price of all of the remain- 
ing portion of said assets shall be a sum equal 
to the aggregate amount of the fair vaiue 
of the respective items constituting said as- 
sets, or the bank’s actual investment therein, 
whichever is lower. The fair value of any 
items consisting of farm lands or any interest 
therein shall be construed to be the normal 
value of land for agricultural purposes and 
of buildings located thereon. If the Federal 
land bank pyrchasing and the joint-stock 
land bank or receiver selling said remaining 
assets cannot agree upon a fair value, as here- 
in defined, of any items included in said as- 
sets, each of said banks shall name an ap- 
praiser and these two appraisers shall meet 
and determine the fair value of said items of 
assets, and the amounts so determined by 
them shall be final and conclusive upon the 
parties. If the two appraisers so selected are 
unable to agree, they shall select an umpire, 
and the decision of any two of the board so 
selected as to the fair value of said items of 
assets shall be binding on both parties. 

(d) After the total purchase price of said 
upon as 
aforesaid, and the sale of said assets shail have 
been approved as provided in subsection (a) 
hereof, the said joint-stock land bank or re- 





lication to all bondholders and through the 
United States mails to all known bond@hold- 


which said bondholders may exchange their 
bonds of said bank for guaranteed consoli- 
dated bonds of the Federal land banks as 
hereinafter provided. If within 90 days after 
the first date of publication of said notice, 
or such additional time as may be approved 
by the Federal Farm Loan Board, the holders 
of not less than 80 per centum of the bonds 
outstanding against such bank shall agree to 


dated bonds of the Federal land banks on the 


or by said receiver, and shall deposit their 
bonds with a Federal reserve bank, to be 
designated by the Secretary of the Treasury 
as the depositary, then said Federal land bank 
or banks shall immediately proceed to com- 
| plete said purchase as herein provided. 


+ + + 


exchange their bonds for guaranteed consoli- | 


basis proposed by said joint-stock land bank,| 





¢ for 








































Financial Condition of 


FEDERAL RESERVE BANKS 


As of Jan. 11, Made Public Jan. 12 











e RESOURCES (in thousands of dollars) coi 
\Y | i Gold with Federal reserve agents ...... seccccssesccccoseees 2,040, 
eek eclines Gold redemption fund with United States Treasury «+++++.. 39,742 
| a 
Gold held exclusively against Federal reserve MOUCS...+ees- 2,385 962 
Gold settlement fund with Federal Reserve Board.. ° 405,282 
. * d Bill Gold and gold certificates held by banks....+-++++s ° 432,189 
Holdings of Discounte epee Total gold coserves, - Sev cdedevescccpeteennes . ee at 
sctri i LF than GOld cecccccccevsvvcsccdeceeeseseesesees , 
In All Reserve Districts | ®s 8 ‘ ‘ imei 
Total TeS€TveS .....csccccccccccsescsscesccegeresesesenss eee 
Show Decrease of Three | nonreserve cash ......00 III 9, 
i else Grea by Ont d States Government obligations 66,590 
: — a overn: eeeeeeee i. 
Million Dollars Sr un eee es ees ie 
BOR ins. vd picod! ie dake :00:6 QP RBONOO so ts as en 
. iscounted .....ccceces eevee , 
The daily average volume of Federal) Bills bought in open market ........ <vshes 32,362 
reserve bank credit outstanding during | United States Government securities: 
BOOGS. 25 ¢ 66s hbo Vke,cee eee ceceeeerccee esse esse ee eres eereees 420,763 
the week ended Jan. 11, as reported by| Treasury notes ...... onal : 1 201,408 
the Federal reserve banks and made pub- | Certificates and bills sees scececcccccsecsescsoocess 1,090, 
lic Jan. 12, was $2,146,000,000, a decrease | Total United States Government securities ....seeees-. 1,812,388 
id aed | Other securities ....... Pea Waser eaavers we specced ecnccesooecs 5,102 
of $6,000,000 compared with the preceding | tore 
week and an increase of $259,000,000 com- ain ten ee Soe securities ........+++ .- v1 O91 
pared with the corresponding week in 1932. | Due from foreign poems Ses wee 
i+ | ri e nks . ' 
On Jan. 11 total reserve bank credit | gee rear gh lb ee tee oe 399,550 
amounted to $2,106,000,000, a decrease of | Bank premises rare 
$58,000,000 for the week. This decrease | Al! other resources ’ 
corresponds with a decrease of $80,000,000 Total resources 6.113.143 
in money in circulation and increases of LIABILITIES 
$25,000,000 in monetary gold stock and/| Federal reserve notes in actual circulation ..sseccssceeeee.. 2,687,024 
j Y | Deposits: . 
$13,000,000 in Treasury currency, adjusted, | Member bank-reserve ACCOUNE .....scccscccccecesececesess 2,573,944 
offset in part by an increase of $60,000,000! Government 21'430 
in member bank reserve balances. Foreign bank ee seseces ae 
Holdings of discounted bills declined $4,-| Other deposits ......++. see eeeeeeereeeeeseneeneseseees f 
000,000 at the Federal Reserve Bank of Total deposits ........ beet ecedencsovenss Seenet 
San Francisco and $3,000,000 at all Federal | Deferred availability items .. oa an 
reserve banks. The system’s holdings of Sercius pee aeees ease 278,599 
bills bought in open market and of United | an other liabilities ..... sipedts (adeecseeseueeeeenWedsages ee 17,484 
States Government bonds show little wisest vinieiiias Tuc 
change for the week, while holdings of] pati, or total reserves to deposit and Federai Reserve note 
United States Treasury notes increased | “jjapilities combined ............ceceecesseeecesetese tenes: 64.1% 
$5,000,000 and those of Treasury certifi- | Contingent liability on bills purchased for foreign cor- 
respondents ..... PVE FOREN 6b ese b eh ddeced hed Cha bNSNO Sc 60%. 39,932 


cates and bills decreased $44,000,000. 
(The Board’s statement of tie re- 
sources dnd liabilities of the 12 Fed- 
eral reserve banks will be found in an 
adjaining column.) 








substituted as collateral security in lieu of | 
said mortgages so sold. | 


Said joint-stock land bank or receiver so} 
selling said first mortgages may thereupon 
proceed with the sale of the remaining por-| 
tion of assets held as collateral security for | 
its outstanding bonds in accordance with the 
| provisions of section 4 of this Act so far as 
said provisions are applicable. | 


+++ 


Sec. 6. Under rules and regulations to be 
established and promulgated by the Federal 
Farm Loan Board, the Federal land banks 
} are authorized, first, to issue guaranteed con- 
| solidated bonds of the 12 Federal land banks | 
in sufficient amounts to purchase the assets 
of joint-stock land banks as herein provided 
for; second, to issue guaranteed consolidated 
bonds in sufficient amounts to take care of 
the exchange privilege provided for in section | 
|9 of this Act; and, third, to issue and sell | 
guaranteed consolidated bonds in such| 
amounts. as may be necessary to provide for 
|} the refunding of outstanding bonds of the 
| Federal land banks issued prior to the ef- 








Said notice to the bondholders of said 
joint-stock land bank shall contain a proposal 
for the exchange of their bonds for guaran- 
teed consolidated bonds of the Federal land 
|banks upon a percentage basis, 
cess of the par amount of their holdings, 
| which will permit the registrar to retain guar- 
anteed consolidated bonds of the Federal land 
banks in an amount approved by the Federal 
Farm Loan Board, sufficient to preserve the 
rights of any nondepositing bondholders of 
said joint-stock land bank, and it shall be 
the duty of the registrar to see that the out- 
standing bonds of nondepositing bondholders 
| of said joint-stock land bank do not exceed 
the amount of collateral security pledged 
therefor. 

When said purcnase and sale of all of the 
pledged assets of any joint-stock land bank 
or the receiver of any joint-stock land bank 





than six months prior to the effective date 
of this act, then within six months after 


the effective date of this act the said former | 


owner, his heirs or legal representatives, shall 
execute and deliver to said Federal land bank 
a first purchase-money mortgage upon said 
land for an amount equal to the unpaid 
balance of principal of said foreclosed mort- 
gage at the time of foreclosure and shall pay 
to said Federal land bank in cash such addi- 
tional sum as shall represent said bank's actual 
investment in said land and the improve- 
ments located thereon with interest over and 


|} above the amount of said first purchase- 


money mortgage. Whenever any such repur- 
chase shall have been consummated, any de- 
ficiency claims or judgments based upon the 
foreclosed mortgage shall be released and 
satisfied. Said first purchase-money mort- 
gage shall bear interest at the rate and be 
payable in the manner provided in the case 
of the refunded first mortgages referred to 


| in section 1 of this act. 


+ + + 


‘Sec. 3. Excépt as in this act otherwise pro- 
vided, any Federal land bank may withdraw 


: es < | from sale all or any part of the farm lands 
Ployment situation when it enacted the 


acquired by it through foreclosure or other- 
wise, or acquired by it upon taking over the 
assets of any joint-stock land bank, or said 
Federal land bank may sell said farm lands 
at the fair value thereof and on such terms 
as may be determined and approved by its 
board of directors. No such land shall be 
sold at public auction. Any purchase money 
mortgages taken in partial payment of the 
purchase price of said land so sold shall be 


at the rate of interest and may be upon the 
same 


act. 


purchase-money mortgages provided for 


lateral for farm-loan bonds or guaranteed- 


to the extent approved by the Federal Farm 
Loan Board, 
+ + + 


Sec. 4. That in order to provide for the re- 
funding of first mortgages and the repurchase 


cases where said mortgages or said farm lands 
are held by joint-stock land banks, the Fed- 
eral land bank organized and doing business 
under the provisions of Said Federal 
Loan Act, as amended, in any Federal land 
bank district in which are located farm lands 
owned or held 


land bank organized under said Act, upon 


land bank, or the receiver of jany such joint- 


sideration hereinafter provided all of the as- 
sets of said joint-stock land bank located or 


to be made in the following manner and sub- 
ject to the following conditions: 

(a) Within 30 days after the purchase price 
for said assets shall have been determined as 
herein provided, the sale of said assets shall 
be duly authorized by the vote of the holders 
of a majority of the shares of said joint-stock 
land bank at a regular meeting or at a spe- 
cial meeting called for that purpose, of which 
at least 10 days’ notice in writing shall be 
given to the shareholders by the president or 
a vice president of said joint-stock land bank, 
or in the event that 


conscientiously, sincerely and capably 


rapid rate possible. 


Railroad Work Loans 

The railroad work loans made thus far, 
which promise to provide more than 6,000,- 
000 hours of labor to men who otherwise 
would not be employed, are relatively easy 
to handle. The self-liquidating projects 
are more difficult. They are so frequently 
filled with legal and financial knots and 
time is required to untie them. 

The Corporation has more than $1,000,- 
000,000 for relief to unemployed through 
construction loans. Every dollar is a po- 
tential order for American-made goods. 
Every dollar is a potential job-maker for 
an ex-service man, for the law favors em- 
ployment of former service men. Your 
Governor, your mayor and others of your 
public leaders will find the doors of the 
Reconstruction Finance Corporation wide 
open., Their projects will be welcomed en- 
thusiAstically. \ 


have the money to put men to work if 
you have the project to require their 





constantly. “Every man in the organi- | 


services. 


long-time terms upon which Federal | 
land banks are authorized to refund first | 
mortgages as provided in section 1 of this | changed, 
Said purchase-money mortgages and the | Canceled and said 
in | deliver to said depositary guaran 
section 2 of this act shall be eligible as col- | 


consolidated bonds of the Federal land banks | sen 


by former owners of foreclosed farm lands in | 


Farm | 


ag secuyity by any joint-stock | 
the written request of any such joint-stock | 


stock land bank, shall purchase for the con- |stock land bank as herein provided, the sai 


said joint-stock land | 


| zation, from top to bottom, is plugging | 
| away—many of them far into the nights— 


pushing applications along at the most| 


May I emphasize, in closing, that we} 


has been determined upon. as herein pro- 
vided, said joint-stock land bank or said re- 
ceiver shall transfer and convey said assets to 
the Federal land bank or banks purchasing 
the same at the aggregate purchase price 
herein~provided for, and in payment there- 
for said Federal land bank or banks shall 
| transfer to said joint-stock land bank or re- 
ceiver guaranteed consolidated bonds of the 
| Federal land banks in an aggregate principal 
}amount equal to the said aggregate purchase 
| price: Provided, however, That to enable said 
joint-stock land bank or said receiver to meet 


| current operating expenses, said Federal land | 


| bank or banks, upon the approval of the Fed- 
eral Farm Loan Board, may be required to 
{pay in cash as part of said purchase price a 
sum not in excess of accrued interest upon 


land advancements in connection with that | 


+portion of said assets consisting of first- 
| mortgage loans. Upon the transfer of said as- 
sets by said joint-stock land bank or re- 
| ceiver to said Federal land bank or banks and 
; the delivery of guaranteed consolidated bonds 
|of the Federal land banks to said joint-stock 
land bank or receiver, as herein provided, said 
| guaranteed consolidated bonds shall be sub- 
| stituted with the registrar in lieu of said as- 


|sets so sold, subject to final disposition as | 


| herein provided. 
+ + + 

| (f) 

| solidated bonds to the registrar as herein pro- 
| vided, the depositary holding bonds of bond- 
|holders of said joint-stock land bank con- 
}senting to exchange their bonds for guaran- 
| teed consolidated bonds of the Federal land 
banks shall surrender to the registrar the 
joint-stock land bank bonds so to be ex- 
which bonds shall thereupon be 
registraar shall forthwith 
teed consoli- 
dated bonds of the Federal land banks to be 
distributed by said depositary among said con- 
ting bondholders in accordance with their 
respective distributive rights. ‘The remaining 


| guaranteed consolidated bonds in the hands 


lof the registrar shall be retained by him for} 
the benefit of the outstanding bonds of non- 


depositing bondholders of said joint-stock 
land bank to the extent required uncer the 
provisions of the Federal Farm Loan Act, as 
| amended, and of this Act, and after the rights 
pot nondepositing bondholders have been fully 


or the ‘proceeds thereof remaining in 
hands of the registrar shall be delivered by 
said registrar to the said joint-stock land 
bank or receiver entitled thereto. 

(g) Immediately after the consummation 
| of the sale of the pledged assets of any 19tn es 
joint-stock land bank or the recetwer thereo 
shall give personal notice to all known non- 


| 


the security for which is located in said Fed- | depositing bondholders and said joint-stock | 
eral land bank district which are held in trust |land bank that they 
as collateral security for the farm-loan bonds | from date of said notice, exchange their bonds 
of said joint-stock land bank, said purchase | for guaranteed consolidated bonds of the 


may, within 90 days 


Federal land banks upon the basis agreed 
| to by the depositing bondholders of said bank. 
Thereupon said nondepositing bondholders 
shall be deemed to have agreed to accept 
}@uaranteed consolidated bonds in exchange 
for their bonds upon said basis, unless within 
90 \days from the date of said notice. any 
such nondepositing bondholder shall have 
filed with the president of said joint-stock lahd 
bank or with the receiver thereof his refusal 
in writing to accept said guaranteed consoli- 
dated bonds in exchange for his bonds; and 
said bonds of said nondepositing bondholder 
failing to file a refusal to accept said exchange 
shall be deemed to be canceled, and the reg- 
istrar shall thereafter hold for the account 
of said bondholder guaranteed consolidated 
bonds in the amount to which said bend- 
holder shall be entitled and shall deliver same 
to said bondhider upon surrender and cancel- 


bank so held by said bondholder. 
Se oe 
Sec. 5. That prior to any sale of assets 


of any joint-stock land bank as provided in 
section 4 of this Act, in order to expedite 


by any joint-stock land bank and pledged as 
coligteral security for the issue of farm loan 
| bonds, the Federal land bank doing business 
in the Federal 
|the farm lands held ~as security for said 
| mortgages are located, upon the written re- 
quest of any such joint-stock land bank or 
the receiver of any such joint-stock land 
bank, shall immediately purchase and pay for 
all of said mortagges owned by said bank 
in guaranteed consolidated bonds of the Fed- 
eral l@md banks on the basis provided for 
in subsection (b) section 4 of this Act, 
except that said Federal land bank shall pay 
to said joint-stock land bank or receiver in 
cash so much of the accrued interest upon 
and advancements in connection with said 
first mortgages as may be approved by the 
Federal Farm Loan Board. Said sale of said 
mortgages shall be authorized and approved 
in he manner provided in subsection (a) of 
{section 4 of this Act. The guaranteed con- 
solidated bonds received by said joint-stock 
land bank or said receiver, representing the 
purchase price of first mortgages held as col- 
lateral security for the outstanding farm loan 
bonds of said joint-stock land bank, shall be 





' 


not in ex- | 


Upon the delivery of guaranteed con- | 


}lation of the bonds of said joint-stock land | 


the refunding of first mortgages now owned | 


land bank district in which | 


| fective date of this Act. Said guaranteed | 
; consolidated bonds, excepting as otherwise | 
| Provided herein, shall be issued pursuant to | 

the terms of the Federal Farm Loan Act, as| 
| amended. 


All guaranteed consolidated bonds to be! 
|} issued by the Federal land banks as herein 
| provided for, shall bear interest at a rate not | 
‘to exceed 3 per centum per annum. 


+ + + 


Sec. 7. All guaranteed consolidated bonds 
issued by the Federal land banks as herein 
provided for ng be fully and unconditionally 
guaranteed both as to interest and prinicpal | 
| by the United States and such guaranty shall 
| expressed on the face thereof. In the 
event that the Federal land banks shall be 
unable to pay upon demand, when due, the 
principal of or interest of any of said bonds, 
the Secretary of the Treasury shall pay the 
amount thereof, which is hereby authorized 
to be appropriated out of the moneys in the 
| Treasury not otherwise appropriated, and 
thereupon to the extent of the amounts so 
paid the Secretary of the Treasury shall suc- 
ceed to all of the rights of the holders of 
such bonds. 
in his discretion, is authorized to purchase 
from the Federal lamd banks all or any part 


of the Federal land banks, and for such pur- 
pose the Secretary of the Treasury is au- 
thorized to use as a public-debt transaction 
the proceeds from the sale of any securities 
hereafter issued under the Second Liberty 
| Bond Act, as amended, and the purposes for 
which securities may be issued under the 
|Second Liberty Bond Act, as amended, are 
extended to include any purchases of said 
guaranteed consolidated bonds of the Federal 
j}land banks. The Secretary of the Treasury 


| Cash in vault 


The Secretary of the Treasury, | 


of any issue of guaranteed consolidated bonds | 


Following is he B 
banks in central reserve cities on Jan. 11, 1933, on Jan 
figures being in millions of dollars: 
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|the Treasury on behalf of the United States, | 
| epom the request of the board of directors 
of any Federal land bank made with the ap-| 
| proval of the Federal Farm Loan Board, to| 
subscribe from time to time for capital stock | 
| of such bank in an amount or amounts speci- | 
| fied in such approval or approvals, such sub- 
scriptions to be subject to call in whole or 
in part by the board of directors of said bank 
upon 30 days’ notice with the approval of the | 
Federal Farm Loan Board. The Secretary of 
the Treasury is hereby authorized and di- 
rected to take out and pay for shares having 
an aggregate par value to the amounts so 
called; and to enable the Secretary of the 
Treasury to pay for stock issued hereunder, 
there is hereby authorized to be appropriated 
}the sum of $200,000,000, such stock to be 
| nonvoting. Shares of stock issued pursuant 
to this section shall be paid off at par and 
retired in the same manner as the original 
capital stock of said bank after said original 
stock outstanding, if any, has been paid off 


nue 


Public debt 
Balance prev 





| may, at any time, sell any of the said guaran- 
teed consolidated bonds of the Federal land 
| banks acquired by him under this section. 


. hoe 


Sec. 8. Each mortgage loan which is re- 
|funded in accordance with the provisions of 
| this Act shall cobntain an agreement for the 
repayment of the loan on an amortization 
plan by means of a fixed number of annual 
or semiannual installments sufficient to cover, 
first, a charge on the loan at the rate of 3 
per centum per annum; second, a charge for 
administration, profits and reserves at a rate 
not exceding 1 per centum per annum on the 
unpaid principal; third, a charge not exceed- 
ing one-half per centum per annum on the 
unpaid principal to be invested in United 
States Government securities and to be used 
exclusively to protect and indemnify the 
United Staets against any losses arising out 
of the obligations imposed upon the United 
States under the provisions of section 7 of 
this Act, said three rates combined con- 
stituting the interest rate on said refunded 
mortgage; and, fourth, such amounts to be 
applied on the principal, beginning with the 
first maturity of prinicpal installment, as will 
extinguish the debt within an agreed period, 


}not less than five years nor more than 40 
| years. 
| Sec. 9. 


Any holder of a bond or bonds 


satisfied, any guaranteed consolidated bonds | issued by any Federal land bank prior to the | 
the 


effective date of this Act shall, within one 
| year from the effective date of this Act, be 
permitted on any interest payment date to 
exchange said bond or bonds of the Federal 


and retired: Provided, however, That stock 
issued pursuant to this section may at any 
| time in the discretion of the directors and 
| with the approval of the Federal Farm Loan 


| Board, be paid off at par and retired in whole 


} or in part; and that said board may at any) All other 
time require such stock to be paid off at 
par and retired in whole or in part in in the Total 


| opinion of the board the bahk has resources 
available therefor. The proceeds of all re- 
payments on account of stock issued pursuant 
to this section shall be held in the Treasury 
of the United States and shall be available | 
for the purpose of paying for other stock | 
thereafter issued pursuant to this’ section. 
The capital stock authorized to be subscribed 
by the Secretary of the Treasury and the said 
sum of $200,000,000 authorized to be appro- 
priated, as provided in this section, shall be 
in addition to the capital stock heretofore 
authorized by law.” 


+ + + | 


Sec. 11. Nothing in this act shall pe con-: 
strued to prevent any Federal land bank from 
making new first mortgage loans on the basis 
that it is now authorized to make such loans. 
In order to provide funds for their loaning re- 
quirements the Federal land banks may issue 
and sell Federal farm loan bonds on the 
same basis and in the same manner that they | 
are now authorized to issue and sell such 
| bonds, excepting that every such bond issued 
after the effective date of this act shall 
plainly state that such bond is not an obli- 
gation of the United States and is not guar- 
anteed by the United States. 


+ + + 


ration 


| 
| eens 
| missioner, 


| “Heretofo 





{land banks for said guaranteed consolidated 


| bonds of the Federal land banks, provided 


| that such bondholder shall have notified such 


¢| Federal land bank at least 30 days prior to| 


said interest payment date of his intention 
to make said exchange. The Federal Farm 
Loan Board is authorized and empowered to 


establish rules and regulations for the pur- | 


| pose of facilitating the exchange of bonds as 
provided in this section. 
~ + + 
Sec. 10. In order to enable the Federal land 
banks to carry out the provisions of this act, 
section 5 of the Federal Farm Loan Act, as 
amended, is further amended by adding a 
new paragraph as follows: 
“It shall be the duty of the Secretary of 
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As of Jan. 


New York, Jan. 12.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 













DAUMATN (OGWIMIRE) 6, o.0.0.60::5.0:0 veces 13.9650 
Belgium (belga) ...... 13.8569 
BAF CHOW) nis os ak Sacea veces -7200 
Czechoslovakia (crown) 2.9616 
} Denmark (krone) ....... 17.3876 
England (pound) ...... 335.4333 
| Finland (markka) 1.4483 
I CER hn Saas on ch:06 50 eaecalan 3.9031 
|} Germany (reichsmark) 23.7428 
| Greece (drachma) ....... 5316 
BROREY COODEG) oo: cc ccceccceete 17.4250 
EEE ons 50st oneness cagaces 5.1195 
Netherlands (guilder) ........... 40.1550 
EOPWON (REONS) cose cesvecececess 17.3015 
DE SURE 6c. as'ssacdaeevnacee 11,1850 
| Portugal (escudo) .. 3.0320 
Rumania (leu) : -5970 
| Spain (peseta) 8.1707 
| Sweden (krona) cas 18.3053 
Switzerland (franc) ........ 19.2462 
Yugoslavia (dinar) 1.3562 
Hong Kong (dollar) .. 21.6406 
| China (Shanghai fael) .. 27.8281 
} China (Mexican dollar) ............ 19.7812 
China (Yuan dollar) 19.6666 
SEA SRSIEOE 005404006 encsecaanenns 25.3850 
ON, SUED. nis 6 s.0'0'0 0000 baba od eee 20.6175 
|} Singapore (dollar) ......sssessesees 38.9375 
Canada (dollar) ..... 88.5056 
Cuba (peso) ...... 99.9518 
Mexico (peso) is 30.7733 
| Argentina (peso, gold) . 58.5835 
| Brazil (milreis) ....... 7.6400 
Chile (peso) ...... 6.0250 
Uruguay (peso) ... 47.3333 
Colombia (peso) 95.2400 
| Bar silver ...... snecceceeceseeseseces » 20,2000 


Sec. 12. That subparagraph (d) of para- 
graph “Fourth” of section 12 of the Federal 
Farm Loan Act, as amended, be amended by | * 
striking out the words and figures “January | Von, 
, 1922,” at the end of said subparagraph and | good many 
inserting in Meu thereof the following words | 
and figures: “January 1, 1934.” 


+-~ + + 


Sec. 13. That paragraph “Sixth” of section 
12 of the Federal Farm Loan Act, as amended, 
be amended by substituting a comma for the 
period at the end of the first sentence and 
adding the following new matter: ‘either per- 
sonally or through agent or tenant.” 

+ + + 


Sec. 14. That paragraph “Seventh” of sec- 
tion 12 of the Federal Farm Loan Act, as 
amended, be amended by inserting after the 
Agure “$25,000” and before the comma in the 
second line thereof the soliewing: “excepting 
that with the approval of the Federal Farm | 
Loan Board loans to any one borrower may 
be in an amount not to exceed a maximum 


ber cent. 


| 





Total ordinary 


1-11-33 
7,055 
3,402 


1,580 
1,822 
3,653 
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1-4-33 
2,344,625 
40,496 


2,385,121 
342,098 
446,137 


3,173,356 
179,928 


3,353,284 
82,554 


"71,172 
*179,930 








251,102 
32,617 


420,901 
296,414 
1,133,595 


1,850,910 
5,218 


2,139,847 
61,128 
2,977 
17,735 
458,654 
53,844 
39,606 


6,209,629 


2,737,656 


2,514,451 
23,848 
18,853 
30,224 


2,587,376 
438,053 
151,332 
278,599 

16,613 


— 


6,209,629 
63% 
40,157 


oard’s statement of conditions of the weekly reporting member | 
. 4, 1933, and Jan. 13, 1932, the 


° 1-4-33 


7,037 


3,433 


1,584 
1,849 
3,604 


2,502 
1,102 
1,052 
42 
5,733 
894 
133 
98 
1,542 
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Jan. 10. Made Public Jan. 12, 1933 


Receipts 


Internal revenue rece} 
Income tax 
Misceilaneous 


receipts 
ious day 


pts: 





| Customs receipts 
*Miscellaneous receipts 





receipts 





$466,100,875.41 | 


Expenditures 


| Ge neral eXpenditures 

Interest on public debt . 
‘Refunds of receipts 
| Panama Canal 


| Public debt expenditures 
| Reconstruction Finance Corpo- 


re, the 


cases. 








|Building Agencies in State 
Reducing Interest Rates | 


Sacramento, Calif., Jan. 12.|iinprovement and maintenance of 
“There is a general tendency on the/#nd harbor projects, and $19,653,424 for: 
|part of building and loan associations in | flood control work on 
California to reduce interest rates to in- | Raver. 
| vestors,” the Building and Loan Com-| tially less than available this year, agree 
Friend W. Richardson, 
jin his monthly report to the Director of | 
|the Department of Investment, Edward | the Budget 
| Rainey, submitted at the year-end. 


prevailing 


* 459,488,181.20 


11,640,550.19 


necessary 


ts 


‘ 





| 








ee ee “¥ 
‘Citizen Trammge = 
Eliminated F 
1-13-32 e 
2,074,369 } 
a Army Supply Bill 
2,132,711 o 
483.542 | eh a 
483,542 | * 
<wiass| Measure Carries Total Fund 
186,045) 50 Million Dollars Below 
*ieai5| Last Year, As Reported to 
37,348 | i 
41348 House by Committee 
eet (Continued from Page 1.) 

, Department Appropriation Act for thes 
eT present fiscal year, a 
400'712| “The Appropriations Committee actually 

| slashed the Budget a total of $15,997,346" 
To aap | Dut applied $9,134,831 of the reductions 


|to the National Guard, to enable that or-* 
1,813,449 | ganization to maintain 48 armory drills 
6.063 both this year and next and to care for 
18:368 | the present high rate of attendance upon 
439,210 | training camps. Of the increase for the’ 
as eat National Guard, $2,200,000 is made avail- 

~~" | able immediately. ‘ 
5,637,728 “ERe amount in the Budget for the Na- 
tional Guard, according to the Commit-" 
2,635,766 | tee’s report, would reduce armory drills 
1,994,347 | to about 22 per annum. , 





eee | Motorized Regiments ‘ 
27996 “The bi permits the National Guard 


to motorize all field artillery regiments 
2,130,110 | with light commercial vehicles, to be ac- 
{ce |}complished with savings that would ensue 
259,421 | from displacing old, war-time vehicles and 
25,126 | horses. The plan was advocated by the 
5.637.728, Chief of the Militia Bureau, General’ 
"| Leach, and the: Committee has made it 
66.9% | possible for the Regular Army to do the’ 
285.141 | same thing. Under the plan, the Militia 
: Bureau will expend approximately $1,400,+ 
000 in the purchase of motor equipment. ” 
“The bill provides for an average of 
1-13-32 | 12,000 commissioned officers and 118,750 
}enlisted men, as at present, and follows 
6,988 | the Budget in all respects as to the Or- 
4,465 | Sanized Reserves. The Committee, in its 
report, reaffirms its position of a year ago. 

3246 that the number of commissioned officers. 
2.523|0f the Regular Army should be reduced, 
—— _|and states that it has not proposed the 
1.675 reduction merely because the present Con- 
685| gress refused to support the plan at the 


5 en last session. 
"789 Cost of Personnel 


124| “In this connection the Committee re- 
gc, | Port states: ‘Like the bill of a year ago. 
45 | and like future bills, if the present policy 

continues to obtain within a circumscribed 
485 | budget, the military budget is and will 
S|re. very largely to be a pay meas-. 








‘ 





ure. This fact cannot be stressed toa. 
strongly. . 
425| ‘Real exponents of national defense must, 
138!come to realize it. We must provide a- 
‘see | een amount of modern implementa-., 
: tion for training purposes and for imme- 
1,062| diate availability on what we hear as 
mr M-Day (the date of the beginning of any 
451, War). If there be no greater amount 
484 | forthcoming for the military arm, then the 
solution obviously must be to strike a 
212| proper balance as between personnel and 
147, material.’ 
1ooa! . The bill also follows the Budget on the 
‘411 | Shortened training period for members of 
12\ the Reserve Officers’ Training Corps, but 
117 reduces commutation of subsistence for. 
2; advanced students of this component to 
25 cents per diem, or 2 cents less than 
recommended in the Budget, and the cost 
of the ration to be furnished at camps 
from 59 cents to 50 cents per diem. It 
| also allows but one-half of the estimate, 
| of $600,000 for supply uniforms to students 
at schools which do not have distinctive 
uniforms. 


Training Camps Ignored 
$219,368.28; “The bill makes no provision for Citi-. 
|zens’ Military Training Camp activities, 
30 eh | The Budget includes $1,000,000 for this 
2,488.957.15 | Component, which would occasion a reduc= 
tion in the number of trainees from 37,500. 
to 13,000. The Committee states that to’ 
effect this reduction would cause injus-- 
tices and much more discrimination than 
|at present in the selection of trainees. 
| It also points to the relatively few trainees 
who have completed the entire course, 
which it argues ‘is a strong challenge to 
the wisdom of further continuing this 
| component.’ ’ 
“The Committee cuts recruiting ex« 
|penses in half and it withdraws: appro- 
|priations heretofore made for the cons’ 
situction of gymnasiums, recreation halls, 








$6,062,694.21 
550,000.00 


$7,659,928.12 
418,691.97 
93,606,95 
6,614.69 | 
3,461,708.46 


210,498.50 


416,366.22 
453,833,460.50 





'$466,100,875.41 |er.d clubs at various military posts which 


have not yet been commenced and appro= 

priates them for the maintenance and res 
pair expenses of Army posts. 
Construction Projects 

“The bill a propriates $39,388,129 for 

river 


the Mississippi 
These amounts, though substan- 


© 


says|With the Budget recommendations.” 
Representative Collins said that while 
ostensibly calls for a lesser 
;amount by $11,769,183 tham was appro- 


rate has/!priated for the present fiscal year for mili- 


been 6 per cent,” the report continues, | tary activities, in reality it called for an+ 
“gut several associations have given no-|increase of approximately $5,000,000, be-' 
tice of revision downward. Some are re- | Cc@use over $10,000,000 of current appro- 
cucing -to 5, some to 4, and others to 3.5 |} ‘lations were frozen by the Economy Act, 
As a matter of self-preserva- | 
this action seems 


and besides, there was more than $5,000,000 
of nonrecurring expenses in 1933 for which. 


in a 


Building and loan as-|nO appropriations are requested for 1934,: 


sociations are no different than other fi- | 
nancial institutions in this regard and in- 
vestors are gradually coming 
that the old interest rates of a few years | 
}ago are a thing of the past if these insti- | 
|tutions are to survive. 
| flects the trend of rates in the entire finan- | 
|cial field, and will have the approval of | 
the public and investors generally.” 


The 


National Bank Suspensions 


National bank suspensions, Jan. 11 and| 
|12, as reported to the Comptroller of the | 


He said “the country would and should 
not tolerate an increase in military ex 
penditures at this time” and, therefore, 
the Committee was confronted at the out- 
set with the matter of eliminating this 
increase. In addition to this, Mr. Collins 
stated, the Committee was confronted 
with the plight in which the National 
|Guard would ve placed by adherence to 
the Budget recommendation for this ad- 
junct of the Regular Army, to which it 
renks next in importance. He said he 
was assured on every hand that it would 
destroy the efficiency of ‘he Guard to fol- 


to realize | 


change re-| 











| of $50,000.” Currency and made public Jan. 12, were: | iow the President’s budget and cut armory: 
+ + + Jan. 11: First National Bank of Sodus, N. Y.,| Atills from 48 to 22 a year, and yet to 
Sec. 15. Section 15 of the Federal Form resources, $1,021,054. First Mational Bank of take care of these drills this year and 
Loan Act, as amended, is amended by adding ale, ch., resources, $440,034. itizens Na- ria ti 
at the end thereof a new paragraph to read /tional Bank of Brownwood. Tex., resources, | H¢Xt year meant the appropriation of an 
as follows: |. | $1,078,942. First National Bank of St. Marys, | 2Cditnonal $9,134,831. 
“That whenever it shall appeer te the Fes Kans., resources, $351,909. “I have brought out a bill,” Mr. Collins 
eral Farm Loan Boar hat applicants Jan. 12: First National Bank of Anna, IIl..!caiq “ . z 
farm loans can not procure loans through n@- | resources, “$351,909. First National Bank of said, actually below the current appro: 
tional farm loan associations or through | Littleton, Colo., resources, $440,709 priations, wiping out completely the 
agents, because of peculiar local conditions, | —W___________ —— Budget increase and at the same time 
said board may, in its discretion, authorize | 


Federal land banks to make loans direct to | vergy 


borrowers. Such loans shall be subject to the | rendered. 
same conditions and restrictions as if the | 
same were made through national farm loan A Bill (8. 


associations or agents so far as such condli- 
| tions and restrictions are applicable.” 
} -~ + + 


Sec. 16. This act shall not become effective 
until all of the Federal land banks shall 
have filed with the Secretary of the Treasury 
their consent in writing, duly authorized by 
| their respective boards of directors, to be 
| bound by the provisions thereof. 

eX 

Sec. 17. The Federal Farm Loan Act, as} 
amended, so far as the same may be appli- 
cable and not in conflict with this act, shall 
remain operative and ra full force and effect. 

+ + 


Sec. 18. If any clause, sentence, paragraph, 
or part of this act small for any reason he} 
j} adjudged by any court of competent juris- 
diction te be invalid, such judgment shall 
not affect, impair, or invalidate the remainder 
of this act, but, shall be confined in its op- 
eration to the clause, sentence, paragraph, or | amount | 
| part thereof directly involved in the contro- therein. 
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tives 


as follows: 


of 





in which such judgment shall have been 





5391). 


the 


To amend sections 13 and 
19 of the Federal Farm Loan Act. 
acted by the Senate and House of Reprerenta- 
of the United States of America 
Congress assembled, 
of paragraph “Fourth” or section 13 of the 
Federal Farm Loan Act, as amended, is further 
amended by adding at the end 
new sentence to read as follows: 
bank may carry such reali estate as an asset, 
| for a period not to exceed five years, at the 
amount of the bank’s investment therein at 
the time of acquirement of such real estate.” 
Sec. 2. That section 19 of the Federal Farm 
Loan Act, as amended, is amended by, adding 
at the end thereof a new pargraph ‘to read 


that 


“Such farm loan registrar shall 
collateral security in place of mortgages with- 
drawn, real estate, purchase money mortgages | 
and contracts to sell 
for a period not to exceed five years, at the 
land bank's 


acquired 


subparagraph 


have fully provided for continuing the: 
National Guard the efficient organization - 
that it is, and I might add that I am. 
confident that in accoi..plishing this ree 
sult the efficiency of the regular estab- 
| lishment has not been impaired one iota.”. 
In agreement wtih the Budget, the bill 
|provides an average of 12,000 commis-, 
sioned officers and 118,750 enlisted men,. 
the same as‘the present year. The Com-. 
niittee report says that because of the po-, 
sition taken by the present Congress, the 
Committee is not against presenting its. 
recommendation of last year that the num- 
ber of commissioned officers on the active. 
jlist be reduced to 10,000. ve 
| The report says that the total strength 
ct the National Guard was 187,413 on 
estate, | June 30 last. The total of appropriations 
|proposed in the bill for the National, 
| Guard is $33,284,564. 
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Maladministration of Wealth 


as Cause of Depression « . 
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Assurance of Creditors to Reputable Debtors 
That Accounts Will Be Accorded All Neces- 
sary Extensions Is Proposed as Remedy 





By T. COLEMAN ANDREWS 


Auditor of Public Accounts, 


E PRIMARY cause of this depression 

was maldistribution of wealth, a condi- 

tion which always results when produc- 
tion advances ahead of consumption and 
which develops easily under an economic 
system featuring mass production. The col- 
lapse of the stock market may have precipi- 
tated it and other factors m&y have con- 
tributed to the magnitude of it, but maldis- 
tribution of wealth was the primary cause 
of it. 

As the post-war boom progressed we al- 
lowed ourselves to be convinced by the eco- 
nomic experts and industrial, commercial, 
and financial wise men that man finally had 
mastered the fundamental law of economic 
equilibrium and that continuous prosperity 
consequently had been attained. 

There is nothing new about this. We 
have made the same mistake before, and we 
were sufficiently warned that we were making 
it again, but impatience, our outstanding na- 
tional trait, blinded us to the experiences of 
the past and robbed us of our foresight. 

> 


Thus assured, we increased production by 
leaps and bounds. We took not only the 
current income of the consumer but also a 
mortgage on what he expected to have over 
and above living expenses for several years 
to come. We went ahead as if there were 
no end to the consumer’s capacity. 

But there was an end, and we were brought 
up sharply and again reminded in no gentle 
way that the consumer’s capacity to absorb 
the products of industry determines the ex- 
tent to which productive capacity, no matter 
how great it may be, may be utilized; and 
that therefore it is futile to increase pro- 
ductive capacity without at the same time 
increasing consumptive capacity accordingly. 

The installment plan of payment failed to 
prove to be the means of circumventing this 
fundamental law of economic equilibrium 
which the experts claimed it would be, but 
which a few calm thinkers amply warned us 
it would not be. 

When wealth becomes maldistributed—as 
it did as a result of our post-war folly—and 
the crash comes, there is one thing that must 
happen before recovery will, begin. There 
must be a redistribution. And it is no 
more possible to prevent a redistribution after 
maldistribution occurs than it is to prevent 
maldistribution when the consumer is loaded 
with more goods than he can pay for. 

But here again we undertook to circumvent 
a fundamental law of economic equilibrium. 
We devised and invoked a series of relief 
measures designed to maintain the status quo 
of the situation, hoping—to say believing 
would be to accuse ourselves of a degree of 
ignorance not compatible with our past ac- 
complishments— that something—no one 
knew what—would happen after a time to 
Start things going again. 

We were warned that this, too, was an un- 
sound move. Indeed, we were openly told, 
and subsequent events have proven, that it 
was a policy of fear and lack of vision. It 
was absurd to believe or even assume that a 
redistribution could be prevented, and more 
absurd still to try to prevent it. 

It didn’t work. We merely succeeded in 
giving this depression the widest trough of 
all times. 

But the basic laws of economic equilibrium 
are beginning to operate. Evidences of it 
are to be found in the fact that the volume 
of bankruptcy petitions has been increasing 
steadily for several months. 

The shortsighted and those with 
memories view this with alarm; but it is 
nothing to be alarmed about. “That which 
thou soweth is not quickened except it die.” 

+ + 


In every depression before this the bank- 
ruptcy laws—which, after all, are the expres- 
sions of our recognition of the basic laws of 
economic equilibrium—have been the means 
whereby the accompanying maldistributions 
of wealth have been corrected and equilib- 
rium has been promptly restored. This de- 
pression differs from preceding ones only in 
that it has been prolonged by our fool- 
hardly policy of invoking so-called “relief” 
measures to stay the operation of natural 


poor 


law. It has been as if we have forgotten en- 
tirely the primary purpose of bankruptcy 
legislation. 


The laws of nature may seem harsh in 
their applications; but consider the conse- 
quences of men’s efforts to circumvent them. 
Consider, for instance, the thousands—nay, 
hundreds of thousands—who could have with- 
stood a normal period of readjustment but 
who stand today distressed, impoverished, 
and embarrassed by the extended drain upon 
their resources. 

Had we been content to keep within the 
realm of man’s capabilities rather than try 





Avertable Ills 
of Advancing 
Years 





By 
Dr. Theodore B. Appel, 


wr 4 : 
Secretary of Health, 
Commonwealth of Penn- 
sylvania 


HE OUTSTANDING slayers of adult hu- 
man life in Pennsylvania during the past 
year were heart ailments, diabetes, can- 

cer and tuberculosis. And, speaking gener- 
ally, they derive their death-dealing power 
because of delayed diagnosis. 

It is not too much to say that, if it were 
possible to compel every citizen in Pennsyl- 
vania of middle age and older to submit an- 
nually to a physical examination, the dis- 
heartening adwances and fatalities from heart 
conditions, diabetes, cancer and tuberculosis 
could be spectacularly controlled. 

Science has done, and continues to do, so 
much that it actually seems incomprehensi- 
ble that the average citizen is not willing to 
give it a chance to render its greatest service 
by way of the physical examination. How- 
éver, that exactly is the situation as it exists 
today. 


Commonwealth of Virginia 


to be supermen, the readjustment doubtless 
would have occurred progressively; and by 
this time we might have been well on the 
way to recovery. No, there is nothing alarm- 
ing about the increase in the number of 
bankruptcies; that is simply natural law 
working in its normal way to restore to the 
consumer what the producer took away from 
him before he was in.a position to part 
with it. 

And the sooner natural law is allowed to 
complete its task the sooner prosperity will 
return. There is no other sound way by 
which the buying power of the consumer can 
be restored. 

+ + 


When the climax of a boom is reached and 
the crash comes, the price level drops as buy- 
ing diminishes. This produces an anomalous 
situation-in that men and enterprises. are 
left with debts contracted upon the basis 
of, and generally justified by, the high prices 
of the boom period, but wth ncomes usually 
insufficient to pay interest let alone the prin- 
cipal. This is precisely the situation today. 

Many of the victims have no alternative 
other than bankruptcy; others—and this 
class probably constitutes the majority— 
have sufficient equities left to assure a rea4 
sonable hope of paying off when recovery 
begins and the price level is restored. This 
group is composed for the most part of able 
and worthy debtors; but, in dealing with 
them under circumstances such as those of 
the present, creditors usually show a sur- 
prising lack of understanding of what is 
necessary to insure productive effort and re- 
spect for obligations. 

The surest way to destroy a man’s pro- 
ductive capacity is to keep him up in the air 
as to what is expected of him when his in- 
come is rendered temporarily insufficient to 
take care of his obligations. And the 
surest way to destroy his respect for 
his obligations when he is temporarily em- 
barrassed is to show an inclination to take 
away from him the things with which he 
hopes to be able to pay out and thus raise 
before him the specter of the burden of de- 
ficiency judgments. 


Men by the thousands who would be able 
to take care of their obligations when normal 
conditions return are being driven into the 
bankruptcy courts by the indefiniteness of 
the attitude of their creditors. And there 
is no excuse for this, because every sensible 
creditor knows, or at least should know, that 
there isn’t any hope of obtaining payment 
from a debtor of debts based upon the high 
prices of the boom period until recovery 
begins and the price level is restored. 

Under these circumstances there is only 
one thing to do; namely, give the debtor a 
definite extension of time and be prepared 
to give him still another and another—and 
perhaps a reduction in the interest rate— 
until the price level reaches the point where 
he can begin to pay the principal. There is 
only one alternative to this; namely, bank- 
ruptcy. 

+ + 


And, while bankruptcy has its place and 
in that place is a sure restorative, debtors 
who are only temporarily embarrassed ought 
not to be forced to invoke it against their 
wills. Let us not forget that, with the ex- 
ception of those who participated in the 
speculative orgy of the boom period, the 
vast majority of the victims of this depres- 
sion came by their embarrassment through 
no fault of their own, and that therefore if 
their creditors take a harsh and uncoopera- 
tive attitude toward them they might easily 
justify resort to the relief which the bank- 
ruptcy laws affoyd them. 

There is nothing new about the idea of 
giving a definite extension. Acting upon the 
sound assumption that men generally are 
honest, the National Association of Credit 
Men many years ago advanced the idea that 
in most cases of temporary embarrassment 
cooperation between creditor and debtor 
might save the situation. 

They put this idea into operation through 
their Adjustment Division and there are 
many fine monuments among the business 
enterprises of the country attesting the wis- 
dom of the plan. The basic idea of the plan 
is to rehabilitate the debtor and usually in- 
volves a definite extension, and often a re- 
extension, of existing indebtedness until the 
debtor begins tc get on his feet and eventually 
is able to pay out. 

This plan is worth trying in the present 
crisis in the cases of those who, upon a re- 
establishment of the price level, probably will 
be able to pay out. And let no one think 
that the adoption of the plan will be any con- 
cession on the part of the creditors; because, 
after all, there is a question of social justice 
involved in the present situation. 

When a man is embarrassed by circum- 
stances beyond his control, like the majority 
of the debtors of today are, he is under no 
obligation to anyone to put himself and his 
loved ones under a lifelong bondage to those 
circumstances. The doors of the bankruptcy 
courts are open to him and the public atti- 
tude towards an honest bankrupt is sympa- 
thetic rather than scornful. 

+ + 


The prevailing thought 
embarrassed by circumstances beyond his 
control has a perfect right to expect his 
creditors to share his loss, especially when 
the factors which caused it arise outside the 
debtor’s personal sphere of activity. Public 
opinion today would not necessarily regard 
the granting of such an tension as a con- 
cession on the part of the creditor; it would 
be more apt to recognize it as a concession 
on the part of the debtor. 

Our people have an inherent respect for 
their obligations, and there are few of those 
who have been embarrassed by this depres- 
sion who would not gladly throw up the 
sponge and start over again but for this 
virtue. This is a standard of character that 
we ought not to endanger; but we surely will 
endanger it if we do not deal with the present 
Situation with sympathy and understanding. 

Along with this, let us get rid of our “re- 
lief” complex. “Correction” is what we need; 
not “relief.” If we will stop trying to circum- 
vent the basic laws of economic equilibrium 
correction will come, and that right speedily. 


is that a debtor 
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By DR. GEORGE H. BIGELOW 


Commissioner, Department of Public Health, Commonwealth of Massachusetts 


HE MASSACHUSETTS Departmené 
T of Public Health is organized nuch 

in the manner of State departments 
of health in gencial. The divisions of 
Sanitary Engineering, of Communicable 
Diseases, of Water and Sewage Labora- 
tories, of Biologic Laboratories, of Food 
and Drugs, of Child Hygiene, of Tuber- 
culosis, of Adult Hygiene, operate in 
their special fields under the supervision 
of division directors. 

Their activities are coordinated and 
given their proper weight in the whole 
program of the department througn ‘he 
Division of Administration, which is un- 
der the direction ct the Commissioner. 
The department is represented in the 
field by six district health officers. each 
resident in a different section of the 
State. 
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Except as specifically prescribed by the 
Legislature, the reiationship between the 
department and the 354 local boards of 
health is largely advisory; that is, there 
is no uniform State sanitary code In 
the stress of emergency and in the face 
of what seems to be utter incompetency 
or crab-like progress sideways and even 
backwards, this sometimes leads te wail- 
ing and gnashing of administrative teeth. 
But viewed as a whole, this local home 
rule has its compensations. 

The community which grows up with 
us is a better partner in the business of 
preserving the putiic health than tie one 
which moves forward only under the 
sting of the lash, and then sullenly. The 
one moves forward under its own stcam; 
the other sits down the instant the ad- 
ministrative back is turned. 


In recent years the Department has 
been especially interested in unusual un- 
dertakings in three different fields— 
those of the controi i tuberculosis, cen- 
cer and gonorrhea and syphilis. Iu the 
Fall of 1924, under the inspiration of Dr 
H. D. Chadwick, we embarked on a 10- 
year program, now appropriately called 
the Chadwick clin‘es. 

Under this program more than 27o- 
000 school children have been examinea 
in an effort to learn under what circum 
stances tuberculcsis of the childhood 
type develops into the adult or killing 
type of tuberculosis and to apply this 
knowledge to the prevention of this fatal 
type in the adolescent boy and girl. This 

\ study has demonstrated the effectivoness 
of organized and orderly procedure: in 
discovering and preventing tuberculosis 
in children and adolescents. 

Under the title ,of “The Broadening 
Field of Preventive Medicine,” my pred- 
ecessor, Dr. Eugene R. Kelley, warned 
professional health officers that they 
could not continue to limit their field of 
interest to communicable disease. The 
inevitableness of this transit of the Rubi- 
con of chronic, noncommunicable dis- 
ease, sound or not, was soon to be dem- 
onstrated to us. 

+ + 


Even the question of which of these 
diseases we should begin on was decided 
for us by the Legislature, which, in 1925, 
directed us to determine why Massachu- 
setts should have the highest cancer 
death rate of an; State in the Union. 
Since 1925 the Department has embarked 
upon a program for the control of can- 
cer which includes nospitalization, cl:nic 
organization, educaiion and investigation. 

It was not enough that we should thus 
be forced by public demand inte this 
vast and unexplored field. Once in we 
were to find ourselves hopelessly com- 
mitted to an invesligation of the entire 
problem of the chronic sick. 


Rather than to be utterly lacking in 
data, as we were at the outset concern- 
ing cancer, we have organized the group 
which was initially responsible for ‘he 
development of the cancer contro] pro- 
gram into a Division of Adult Hygiene. 
This division already has collected sick- 
ness data among many thousands of 
people. 

Massachusetts is attempting to develop 
a@ sound program for the control of 
gonorrhea and syphilis. Fortunately the 
Department has an able ally in the 
Massachusetts Society for Social Hygiene 
which not only has assumed the respon- 
sibility for the broader program of sex 
education, character building and social 
hygiene, but has aided materially in the 
promotion of clinical studies and serv- 
ices. 

One of the outstanding demonstrations 






public health activities. 
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Instead of running around in circles trying 
to do the impossible, we should go ahead and 
admit our sins, take the consequences of 
them, and begin now to develop means of 
control that will enable us hereafter to keep 
production and consumption in balance, 

Let us remember that no matter‘ how far 

ewe go in the development of productive ca- 

pacity we can only utilize this capacity to the 
extent that we likewise develop consumptive 
capacity. Let us remember, also, that a con- 
sumer can be a consumer only so long as he 
is able to produce as much or more than 
he buys and that this is true of nations as 
well as of men. 

We should remember this particularly the 
next time we set out to be the bankers for 
the rest of the world. It even would be well 
for our repreSentatives and officials in Wash- 


of the effectiveness of clinic social serv- 
ice and one of the most valuable recent 
contributions to the literature of adoles- 
cent sex education are largely to be cred- 
ited to this organization. Thus the De- 
partment is able to concentrate its ac- 
tivities more specifically on medical con- 
trol measures. 


Epidemiological methods that serve 
well in the discovery and control of 
smallpox and typhoid fever and tuber- 
culosis, depend upon the identification 
of the patient. The majority of patients 
with gonorrhea or syphilis cannot be 
identified by the health officer. 


Many physicians refuse to treat either 
disease. Relatively few will openly ad- 
mit that they treat gonorrhea or syphilis. 
Few medical schools give adequate at- 
tention to their management. 


The therapeutic armamentarium for 
gonorrhea is in need of discard and re- 
placement by something to be evolved 
through sound research. To understand 
antisyphilitic therapy requires special 
training and long experience. 


The Depariment, therefore, is pro- 
ceeding upon the working hypothesis 
that the soluiion of the problem lies in 
the direction of service rather than com- 
pulsion. The first and most important 
service is to make diagnosis and treat- 
ment readily available to every person 
who seeks medical attention. 
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To this end we maintain diagnostic 
laboratories, provide arsenicals freely, 
distribute silver nitrate as a prophylaxis 
against gonorrheal ophthalmia neona- 
torum and aid more than half of the 26 
public clinics in the State. As an ad- 
junct to these direct services we distrib- 
ute to every physician, at frequent in- 
tervals, the best ‘that can be had in) the 
way of up-to-date treatises on the man- 
agement of these’ diseases; we provide 
detailed information for the instruction 
of the patient; we provide office-tc-office 
visiting service through a member of the 
staff who is competent to discuss cases 
and give advice and information, and 
we are experimenting with a nursing or 
social follow-up service for the patients 
in private practice. 

That these services have caught the 
imagination of the medical profession is 
apparent from the constantly increasing 
requests for information, the wide dis- 
tribution of arsenicals, the astonishing 
demand for literature, both technical and 
for the patient, and the response to re- 
quests of the Department for expert ad- 
vice and counsel. Most amazing has 
been the formation of the Neisserian, 
Medical Socieiy of Massachusetts, a 
group of nearly 100 physicians who have 
set out to improve and dignify the man- 
agement of goncrrhea, the disease which 
has so long been neglected that it has 
become known as the stepchild of medi- 
cine. . 

Social workers, public health nurses, 
medical schools, medical societies, nurses 
training schools and many nonprofes- 
sional groups are constantly asking for 
talks and confcrences because they wish 
to be informed. Everywhere there are 
signs of rapidly growing interest. 


Public eduz:tion—ah, there’s the rub! 
Handicapped by a void where sound, 
sane informative printed material ought 
to be, rapped across the knuckles if we 
attempt to reach for the newspapers 
which have been so generous in teach- 
ing public health in other matters, given 
a glassy stare by educators when we wish 
to talk to school children and teachers, 
we are forced to do most of our eduact- 
ing by the slow process of word of mouth 
here and there. 

+ + 


The radio seems at present to have the 
greatest promise, strange as that may 
be. During ihe last year we have given 
four broadcasts on gonorrhea and syph- 
ilis from a station which has become so 
used to public approval that we have 
been given carte blanc as to what we 
wish to say! 

It has been said that “it isn’t people’s 
ignorance that does the harm so much 
as the knowing of so much that ain’t so.” 
When our educators and editors and 
others who control the channels of pub- 
lic information discover that the pub- 
lic is not ignorant of sex and gonorrhea 
and syphilis, but that what it knows 
“ain’t so” then perhaps we may be per- 
mitted, through them, to supply a little 
of what is so. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 16, Dr. Felix J. Underwood, Execu- 
tive Officer, Board of Health, State of Mississippi, wi 


tell of the Mississippi 








ington to bear this in mind in dealing with 
the present international debt problem. 

No matter how far we develop our great 
industrial machine our efforts will bring only 
chaos and distress if we do not at the same 
time develop accordingly the productive ca- 
pacity of those by whom the industrial ma- 
chine must live. In short, let us give some 
thought to improvement of the status of the 
consumer and to'the development of methods 
of controlling production to the extent of 
keeping it in balance with consumption. 

The alternative of a definite program is 
perfectly clear. The masses will not in- 
definitely accept an economic order which 
periodically subjects them to impoverish- 
ment and distress. It is high time that we 
were realizing this, for if we do not find a 
way to give the masses reasonable assurance 
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When Damaged Cannot Be Replaced 





By DR. LLOYD ARNOLD 


Bacteriologist in ‘Charge of Diagnostic and Research Laboratories, Department of Public 
Health, State of Illinois 


LMOST everything in this world of ours 
is wearing out. It has been estimated in 
automotive circles that there are in use 

today not less than 6,000,000. automobile 
seven years old or older. Four or five years 
ago one seldom saw an automobile drawn up 
beside the road. If so, the driver was usually 
getting a ticket for speeding. 

If cne now takes an automobile drive on 
Sunday ‘afternoon one scarcely drives 10 
miles without seeing some car stopped by 
the roadside. One sees the owner tinkering 
with the mechanism under the hood or he 
may be underneath the car or changing a 
tire. 
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There is also a lively business in used cars. 
There is every evidence that our auto car 
reserve is being exhausted at a rapid rate. 

What holds true for automobiles also holds 
true for clothes, shoes, hats and other wear- 
ing apparel. Tailors are busier repairing 
clothes than they are making clothes. De- 
partment .stores have added shoe repairing 
to their service during the last couple of 
years and the reblockers of hats are doing a 
good business. 

This wearing out process applies to the 
whole realm of industry. Boilers and grates, 
machinery in the industrial plants are be- 
ginning to show wear and tear and replace- 
ments’will have to be made before long. 

While we are traveling this hard and dusty 
road during business depression we are en- 
joying a good state of health. Our body 
machine is constructed upon a _ different 
principle from our industrial machine. We 
ingest foods, part of which goes to build 
up body tissue, repair defects, replace wear 
and tear, another part of our food furnishes 
fuel for heat and work. 

Our kody machine is a self-regulating and 
auto-repairing mechanism. Business enter- 
prises, big and little, have reduced their costs 
and increased their efficiency; we seem to 
have done something along the same line 
with our human bodies. 


We may be mentally in a depressed state 
but from the evidence supplied to the Health 
Department by the physicians we seem to 
be enjoying an excellent state of health. We 
have imore time for recreation. We do not 
eat the excessive amounts of food so often 
ingested during the heyday of prosperity. 

Governor “Alfalfa Bill” Murray of Okla- 
homa, recently gave fo his youngest son, 
Burbank, upon his entrance to the freshman 
class of the University of Oklahoma 4a piece 
of advice. He said: 

“I want you to learn health laws and keep 
them instead of following the rule now of 
learning them and then disregarding them 
because of some silly rule of society.” 

This is indeed good advice. This is the 
reason that the University of Illinois has 


made the study of hygiene compulsory to 


all incoming freshmen students. 
+ + 


One has to live with his body 24 hours 
each day and every day of his life. Health 
rules cannot be broken without suffering dis- 
astrous consequences. 

The physical examination of students en- 
tering the University is made for the pur- 
pose of determining defects and recommend- 
ing their correction in order to make 
healthier and better citizens of these young 
peopie. After the physical examination has 
been completed the physician has an oppor- 
tunity of talking with the student about 
health matters, illustrating their advantages 
to him or her, personally using their own case 
as an example. 

This leads to a better understanding of 
health and how to keep fit. This aids in 
prolonging life and above all in the increase 
of physical and mental efficiency. 

Later on when these students become ac- 
tive members of their communities they sup- 
port civic movements toward better health. 


They make better parents as well as better’ 


citizens. 

Any diseases, no matter how insignificant 
it may be, damages the body. 

Some parts of the body, such as the heart, 
blood vessels and kidneys are made up of 
specialized units of cells. These highly spe- 
cialized cells can never be replaced. 

In other words, muscle cells of the heart 
do not multiply and grow in number. When 
we destroy some of these- cells they are lost 
and are never replaced. 

We have more heart muscle cells than are 
needed for ordinary purposes. We possess, 
then, a reserve supply of these vital contract- 
ing muscle cells. 

Diphtheria, scarlet fever, severe sore throat 
and such diseases often damage and destroy 
the muscle cells of the heart. The child re- 
covers and nothing is thought of the matter. 
But the reserve has been depleted. Thirty 
or 40 years later in life when we are be- 
ginning to grow old and find we have to 
call on our reserve supply of pumping force 
of the heart, we suddenly find this vital or- 
gan bankrupt. Heart disease of older life 
is a receivership proposition. 

With the aid of your physician you have 
to take stock and live according to your 
heart. You become a heart man. Your 
daily work and functions are governed by the 
amount of force you have in your heart 
muscle. 

The same general idea holds for the kid- 
ney if we substitute for the muscle the se- 
creting units of the kidney. 

Why run the risk of permanently damag- 
ing a vital organ and becoming a semi-in- 
valid at 60 years of age when many of the 
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of continued economic security they will un- 
dertake to find it for themselves. 

The author does not presume to offer the 
foregoing as an ali-inclusive program for the 
recapture of proseprity. He realizes the 
many other problems that confront us. How- 
ever, he believes that the tendency of pro- 
duction to run away from consumption and 
upset economic equilibrium, which is a spe- 
cial characteristic of this age of mass-pro- 
duction, is the root of our difficulties and 
requires immediate study and consideration 
looking toward the development of some 
method of control. 


causative diseases can be prevented? The 
State Department of Public Health has 
something positive to offer, something help- 
ful to prevent such premature semi-invalid- 
ism. 

Vaccination of children against diphtheria 
has proved successful through. years of ex- 
perience. Isolation of patients suffering 
from the contagious diseases prevents their 
spread. Each patient is a reservoir of con- 
tagious material. 

The wearing out process now so evident in 
our industrial machinery, should bring to our 
attention the preventable wearing out pro- 
cesses of our own body machinery. We can 
buy a new automobile but we cannot replace 
our worn out heart or kidney. 

There are certain automatic self-repairing 
functions of the human body that are cer- 
tainly absent from the industrial-machinery. ~ 
This self-repairing service of the body can 
react to our detriment under certain con- 
ditions. The supporting and connecting 
tissue structures of the body are under the 
greatest strain and hence injury and re- 
placements take place with great rapidity 
in these structures. 

. + + 

One can state as a general rule that the 
highly specialized cells making up the glands 
—such as the stomach and intestinal glands, 
the specialized cells making up the blood 
vessel wall, heart and kidney, as well as the 
specific nerve cells—do not have the power 
of reproducing themselves. Most authorities 
agree that the number of these specialized 
cells does not increase appreciably after 
birth. ; 

When these cells are damaged or killed 
they are replaced by the supporting and con- 
necting tissue structures. It is like replacing 
a gold or a patinum connection with cast 
iron. The least of the specialized tissues 
will .replace in a self-repairing process the 
highly specialized cells that have for some 
reason been damaged or killed. 

Merely because we have a self-repairing 
service in the body it does not’ follow that 
we can afford to allow unreplacable cells 
to be damaged by preventable diseases. A 
bankrupt heart, kidney, blood vessels or 
stomach cannot be replaced by any court 
proceedings. 

Periodic health examinations are the best 
way te keep a check upon your state ‘of 
health. Your physician can determine the 
reserve power in your various body systems 
and hence you can be forewarned of im- 
pending calamities. If forewarned, these im- 
mnans calamities can many times be pre- 
vented. ‘ 


Work on Highways 
for Unemployed 
in California 
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By 
Earl Lee Kelly, 
Director of Public Works, 
State of California 


HE PROGRAM for unemployment relief 
by the expansion of highway maintenance 
crews throughout the State of California 

is now in full swing with approximately 4,000 
men already at work and additional men 
being called daily. 

This does not include several thousand men 
working under contractors on construction 
and reconstruction projects now under way 


financed by highway and Federal emergency 
funds. 


Reports from district engineers show 2,704 
men working three days a week on, these 
expanded crews with 552 men being added 
to the crews this week in the South. With 
the funds available it is estimated that these 
men will be kept at work until the middle 
of Spring. 

For further relief, the California Highway . 
Commission voted $200,000 to be apportioned 
for maintenance work in the northern coun- 
ties. It is estimated that this sum will give 
half-time employment to 833 married men 
with dependents for the next three and one- 
half months. 


The names of 384 such men have alreaty 
been enrolled to report for work. These men 
are from towns on State highways in the 
North near which the work is to be done. 


In addition to these relief quota men, 300 
single itinerants are at work in the Arroyo 
Seco highway camp in Los Angeles County 
and additional hundreds are being put to 
work in forest camps adjacent to State high- 
ways under the joint jurisdicition of the 
Division of Highways and the Department of 
Natural Resources. 


The Reconstruction Finance Corporation 
has notified the Department of Public Works 
af the final confirmation of California’s ap- 
plication for the $62,000,000 advance loan for 
the San Francisco-Oakland Bay bridge proj- 
ect that will’ insure an average employment 
of 7,000 men on the job itself during the years 
necessary'td complete the great structure. It 
is expected that actual work will begin by 
February 15. 


The total amount of work put under way 
by the Division of Highways since January, 
1932, is shown by the following figures: Con- 
struction, $19,343,800; maintenance, $5,715,000; 
total, $25,058,800. 

The division has under way at the present 
time 78 going contracts consisting of'56 road 
construction contracts and 22 for bridges and 
grade separations. 


Thirty-six emergency highway construction 
projects, being financed with the aid of 
Federal funds, have been advertised since 
Congress passed the Emergency Relief and 
Construction Act last July. Of this number 
31 have been let to contract or are pend- 
ing award. 


The State will collect approximately $3,- 
806,400 in Federal aid on these 31 contracts. 
Of the highway projects now advertised five 
are Federal aid, and it is estimated that 
$1,111,600 of Federal funds will be collected 
for these projects. 











